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First Quarter 2008 Results May 6, 2008

Finning Announces First Quarter Results
Highlights from Continuing Operations

* Record first quarter revenues, up 4% from firstrtgreof 2007

« Diluted earnings per share includes certain favaeraon-recurring items amounting to $0.05 per
share

* The negative impact of the much stronger Canadidlardvas $0.10 per share compared to the first
guarter of the prior year

* New equipment order backlog continues to be stedrff.7 billion
e Quarterly dividend increase of 10% to $0.11 peresha
e Full year earnings per share guidance of $1.7Qt80reaffirmed

Three months ended March 31

$ millions, except per share d 200¢ 2007 Chanagr
Revenue 1,430.2 1,376.0 3.9%
Earnings from continuing operations before interest and incora taxes'” 109.8 110.6 (0.7)%
Net income (loss)

from continuing operations 70.8 70.7 0.1%

from discontinued operatioffd — (0.8)
Total net income 70.8 69.9 1.3%
Diluted Earnings Per Share

from continuing and discontinued operations $ 040 $ 0.39 2.6%
Cash flow after working capital changes (12.3) 63.1 (119.5)%

@ This amount does not have a standardized meanithey generally accepted accounting principles. Frecanciliation of
this amount to net income from continuing operatj@ee the heading “Description of Non-GAAP Medsim¢éhe Company'’s
management discussion and analysis which accongpdradirst quarter interim consolidated finansi@tements.

@ On July 31, 2007, the Company’s U.K. subsidiatgwden Stuart Plc, sold its Tool Hire Division. Asonsequence, the
results of operations of the Tool Hire Division baheen reclassified as discontinued operation8®7 2nd prior periods.

Vancouver, Canada- Finning International Inc. (Finning or the Comgatoday reported record first
quarter revenue of $1.4 billion for 2008, an inseaf 3.9% over the first quarter of 2007. Earnifigm
continuing operations before interest and incomes4EBIT) were $109.8 million in the first quartdr
2008, comparable with the same period last yesest guarter net income from continuing operatioRs w
$70.8 million or $0.40 diluted earnings per shareincrease of 2.6% compared with the first quater
2007. The results for the first quarter of 2008uded certain non-recurring items in the form oiihgaon
the sale of properties partially offset by non-reicig costs related to the transition and integraof
Collicutt Energy Services Ltd. and restructuringtsan connection with the business support integra
in the U.K. Excluding these non-recurring itemsyidid earnings per share would have been $0.33%1.0.
lower than the very strong first quarter of 2001uf2d earnings per share were negatively impalbied
approximately $0.10 per share from the impact wfugh stronger Canadian dollar compared to the prior
year first quarter.
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"First quarter results are modestly below the \&rgng results of the first quarter in 2007, howetey
are in line with our plan for the year, and so wer@affirming our full year earnings guidance af & -
$1.80 per share”, said Mike Waites, incoming Presicind CEO of Finning International Inc. “The $eng
largest negative impact on our results this quavtes a $0.10 per share impact from foreign exchange
arising out of a stronger Canadian dollar relatovéoth the US dollar and the UK pound sterlingisTid
the largest foreign exchange headwind that we hadeo contend with in any quarter over quarter
comparison. New equipment sales remain at attedivels and we continue to build the large equigme
fleets in our territories. The large equipment éesally mining equipment) will generate attractlegels

of parts and service revenue once it has beemicsdor a couple of years”.

First Quarter Results

Finning’s revenues from continuing operations i@ finst quarter were $1.4 billion, up 3.9% from firet
guarter of 2007 in spite of the stronger Canadilad driven primarily by strong equipment salBesces

for certain key commodities continue to be robumt drive demand in Canada and South America. In the
U.K., solid activity and cost efficiencies expeged at the Company’s UK dealership have offset the
lower rental activity in the Hewden rental busindssreign exchange had a significant negative ifnpac
revenues this quarter of approximately $185 milkompared to the prior year, as the Canadian dollar
strengthened 14.3% relative to the U.S dollar, BW\8% relative to the U.K. pound sterling. Thetfirs
guarter of 2008 was affected by the most signiticararterly variance over the prior year of a sgem
Canadian dollar.

Finning’s global order book (the retail value ofinequipment units ordered by customers for future
deliveries) of approximately $1.7 billion at thedeuf the first quarter of 2008 remains strong, &snd
comparable to December 2007. The Company’s cuba&eitlog is weighted more towards mining
customers as commodity prices continue to be stwdrigh more than offsets weakness in other sectors.

EBIT for the quarter was $109.8 million, comparaiolé&110.6 million in the first quarter of 2007.

* EBIT from Finning’s Canadian reporting segment 51 % million in the first quarter of 2008 was
21.1% lower than the same period last year. Theedse in 2008 is primarily the result of the
significant negative impact of foreign exchange ttua stronger Canadian dollar and the increase in
growth-related selling, general, and administratiests to support the continued strong demandein th
Alberta oilsands. EBIT was also negatively impadigd5.3 million of non-recurring costs related to
the transition and integration of Collicutt Eneiggrvices Ltd. in the first quarter of 2008.

» EBIT for Finning’s South American operations in fivet quarter of 2008 of $36.5 million was 5.4%
lower than the 2007 first quarter, primarily dugtie negative impact of foreign currency translatio
In local currency, EBIT for the first quarter of@®was 10.1% higher than the same period in 2007,
reflecting strong results from customer supporises.

» For the UK Group, EBIT from continuing operationstieased in the first quarter of 2008 to $29.1
million compared to $16.0 million in the first qoerof 2007, in spite of the negative impact okign
exchange. In local currency, EBIT from continuingecations for the first three months of 2008 was
more than double that in the same period last yedjusting for the gain on the sale of properties
offset by restructuring costs incurred in connattiath the business support integration announced
this quarter, EBIT from continuing operations ie first quarter of 2008, in local currency, was%s.1
higher than the comparable period in 2007.
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Finning’s net income from continuing operationstioe quarter was $70.8 million compared with $70.7
million in 2007. Diluted Earnings Per Share (ER8hf continuing operations for the quarter was $0.40
comparable to the 2007 diluted EPS of $0.39. Theltefor the first quarter of 2008 included gaomsthe
sale of certain properties partially offset by rreurring costs related to the transition and irgegn of
Collicutt Energy Services Ltd. and restructuringtsan connection with the business support integra
in the U.K. Excluding these non-recurring itemsyidid EPS would have been $0.35, 10.3% lower than
the first quarter of 2007. The total negative intphee to the much stronger Canadian dollar thistgua
compared to the prior year first quarter was apipnately $0.10 per share.

Cash flow after working capital changes was a dismsh of $12.3 million for the first quarter of ()
compared with cash provided of $63.1 million foe #ame period last year. The Company’s Canadian
operations experienced a significant increase towuts receivable at the end of the quarter, thiabes
collected next quarter, as a result of strong dehfi@nproduct and the timing of deliveries in 2008.

Important New Contracts
Subsequent to the first quarter of 2008, Finningrd into the following noteworthy new contracts:

= Finning (Canada) has secured a major mining equipared support services deal with Suncor Energy
Inc. (“Suncor”) for a total value of approximate@60 million. Suncor’s equipment purchase includes
22 Caterpillar 797B mining trucks, 19 D11T and 5TDBack-type tractors (bulldozers). In addition,
Suncor has engaged Finning to support this equipthesugh various customer support service
agreements, including parts and labour, rangirtgrim to approximately 10 years.

The equipment is scheduled to be delivered ovecoliese of 2008 and 2009. The new 797 trucks will
be used to meet increased production levels frastieg operations as well as mine expansions. With
the delivery of these large mining trucks, Suncé@igst of Caterpillar mining trucks will grow to 67
units, of which 51 will be 797s and 16 are 793 nidaeeks.

Executive Appointment and Announcements

= After a highly successful career as President @@ Gf Finning, Doug Whitehead has elected to
retire. Subject to shareholder approval, Mr. Wretgdhwill remain on the Finning Board and will
assume the position of Chairman. Conrad PinettegctiChairman of the Board, will step down from
that role. Subject to shareholder approval, MreRewill remain on the Board of Directors. In
addition, the Finning Board will appoint a Lead &itor at its meeting today.

In the first quarter of 2008, Finning announceddppointment of Michael T. Waites as President and
Chief Executive Officer of Finning Internationalclreffective following the Annual General Meeting
on May 6, 2008. Subject to shareholder approval,Whites will also join the Finning Board of
Directors at that time.

Common Share Dividend

The Board of Directors increased the Company’stedardividend to $0.11 per common share, payable
on June 6, 2008, to shareholders of record on N3ay@08.

For more information

Please call Tom Merinsky, Vice President, Inve&elations
Phone: (604) 331-4950
Email: investor_relations@finning.ca
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First Quarter Conference Call
Management will hold an investor conference callfoesday, May 6, 2008 at 4:@@n Eastern Time. Dial-in numbers:

1-866-898-962@anywhere within Canada and the U.S.)
(416) 340-221gfor participants dialing from Toronto and oversea

The call will be webcast live &ttp://www.finning.com/investors/investors.asgpxd subsequently archived on the Finning
website. Playback recording will be availabled &800-408-3053rom 7:00 pm Eastern Time on May 6, 2008 until ¢inel of
business day on May 13, 2008. The passcode tosatteeplayback recording is 3257465 followed byrthenber sign.

About Finning International Inc.

Finning International Inc. sells, rents, and pregaustomer support services for Caterpillar eqaigrand engines, and
complementary equipment, in Western Canada (AlpBriitish Columbia, the Northwest Territories ahé tYukon Territory
and a portion of Nunavut), the U.K. and South Areeii{Argentina, Bolivia, Chile and Uruguay). Headdered in Vancouver,
B.C., Canada, Finning International Inaww.finning.con) is a widely held, publicly traded corporatiorstéid on the Toronto
Stock Exchange (symbol FTT). Complete financiatesteents and Management's Discussion and Analysidbeaaccessed at
www.finning.com

Forward-Looking Disclaimer

This report (including the attached Management'scD$sion and Analysis) contains forward-lookingestents and
information, which reflect the current view of Fing International Inc. with respect to future exseeand financial performance.
Any such forward-looking statements are subjecisikks and uncertainties and Finning's actual resaflbperations could differ
materially from historical results or current exfaions. Finning assumes no obligation to publighglate or revise its forward-
looking statements even if experience or futurengba make it clear that any projected results egaakor implied therein do
not materialize.

Refer to Finning's annual report, management inédion circular, annual information form, and otfiengs with Canadian
securities regulators, which can be foundnatv.sedar.comfor further information on risks and uncertaisttbat could cause
actual results to differ materially from forwardsking statements contained in this report.

Next Quarterly Results August 12, 2008

Finning International’s second quarter results0@8 will be released and an investor conferenttevilhbe held on August
12, 2008.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

This discussion and analysis of Finning Internatldnc. (Finning or the Company) should be read in
conjunction with the interim consolidated finan@#tements and accompanying notes. The results
reported herein have been prepared in accordartbeBanadian generally accepted accounting pringiple
(GAAP) and are presented in Canadian dollars udtsswise stated. For additional information, pkea
refer to Finning’s financial statements and accamypey notes and the management’s discussion and
analysis included in the Company’s 2007 annualntepo

Results of Operations

The results from continuing operations include &éhokacquired businesses from the date of their
purchase and exclude results from operations that been disposed of or are classified as disaoedin
Results from operations that qualify as discontthoperations in 2007 have been reclassified to that
category in 2007 and prior periods presented urtswise noted. Please see the section entitled
“Discontinued Operations — Tool Hire Division” fardiscussion of these operations.

First Quarter Overview

Q12008 Q12007 Q1 2008 Q1 2007

($ millions) (% of revenue
Revenue $ 1,430.2 $ 1,376.0
Gross profit 409.6 385.6 28.6% 28.0%
Selling, general & administrative expenses (314.7) (274.8) (22.0)% (20.0)%
Other income (expenses) 14.9 (0.2) 1.1% —
Earnings from continuing operations before intergst

and income taxe¥ 109.8 110.6 7.7% 8.0%
Finance costs (19.8) (16.1) (1.4)% (1.2)%
Provision for income taxes (19.2) (23.8) (1.3)% (1.7)%
Net income from continuing operations 70.8 70.7 5.0% 5.1%
Loss from discontinued operations, net of tax — (0.8) — —
Net income $ 708 $ 69.9 5.0% 5.1%

W ERIT as defined above and referred to throughdsttManagement’s Discussion and Analysis (MD&A) daes have a
standardized meaning under generally accepted attagiprinciples. For a reconciliation of this amoto net income from
continuing operations, see the heading “DescriptibNon-GAAP Measure” in this MD&A.

Revenue by Operation First quarter consolidated revenues from continuing
($ millions) operations continued to be strong at $1.4 billang
Three months ended March 31 increased 3.9% over the comparable quarter in 28Gspite

of the downward pressure from the significant gjterof the
Canadian dollar relative to the U.S. dollar andihi€. pound
sterling, Finning achieved record first quarterenewes driven
by strong equipment sales. Prices for certain kegymodities
continue to be robust and drive demand in Canad&anth
America. In the U.K., solid activity and cost eféincies
experienced at the Company’s UK dealership hawsebthe

0 g g ' lower rental activity in the Hewden rental business
Canada South America UK Group
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Revenue was 13.3% higher in the first quarter @82€bmpared with the same period last year in the
Company’s Canadian operations as a result of afisigmt increase in new equipment revenues. This
increase was primarily attributable to continuedrsg market demand and growth in the mining sector,
particularly in the Alberta oilsands. Revenue frilta Company’s operations in South America increased
5.7% in local currency with strong customer supgervices revenues but when translated into Canadia
dollars, decreased 9.4% compared with the firsttquaf 2007. Revenues were up 12.7% for the
Company’s operations in the U.K. in local currecoynpared to the similar period last year, reflegtin
higher new and used equipment revenues as weighsrirevenues from customer support services
partially offset by lower rental revenues. Whemsiated to Canadian dollars, the UK Group’s revenue
decreased 2.2%.

Revenue by Line of Business From a line of business perspective, strong demand
($ millions) continued in the first quarter of 2008 for new guoent
Three months ended March 31 sales. On a consolidated basis, most of the dithes bf

business decreased over the first quarter 200Tsleve
Revenues from customer support services were
approximately $27 million lower in the first quartaf 2008
as a result of the termination of a fuels and ledonts
distribution agreement with Shell Canada Productbe
fourth quarter of 2007. Used equipment revenueg wer
g slightly down and typically vary depending on protu

. |_|_||—|—||—|_| 8 & availability, customer buying preferences, and excfe
New Power& Used  Equp  CSS  Other rate considerations.

Equip Energy Equip Rental

02007 O2008

700 -

523.3
602.0

433.3
427.8
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122.7
124.1
99.9
190.5
176.5

Revenue mix continued to be more heavily weightedeiw equipment sales this quarter as a result of
extremely strong demand for equipment in Canada: éguipment revenues made up 42.1% of total
revenues in the first quarter of 2008, up from 38i@ the same period last year.

Finning’s global order book or backlog (the retailue of new equipment units ordered by custonars f
future deliveries) of approximately $1.7 billiontae end of the first quarter of 2008 remains gr@md is
comparable to December 2007. Backlog of ordersasg in all operations and is weighted more toward
mining customers which more than offsets weaknesgher sectors.

The Company is dependent on Caterpillar Inc. (@dtar) for the timely supply of parts and equiprhém
fulfill its deliveries and meet the requirementglid Company’s service maintenance contracts. teelec
models of large equipment, large engines, and giarts continue to be under managed distribution.
Finning continues to work closely with Caterpiliard customers to ensure that demand for parts and
equipment can be met.

Gross profit of $409.6 million in the quarter inased 6.2% over the same period last year. As a
percentage of revenue, gross profit for the quavees 28.6%, up from 28.0% in the first quarter @92.

A higher gross profit as a percentage of revenueagaieved by the Company’s South American
operations due to a revenue mix shift to highergimaxd customer support services. These higher margi
were partially offset by a lower gross profit agegicentage of revenue in Canada, primarily due to a
revenue mix shift to lower margined new equipmeites The gross profit margin for the UK Group was
slightly lower when compared to the same periotiyaar.
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EBIT by Operation — continuing operations EBIT from continuing operations of $109.8 millioras
($ millions) comparable to the prior year and included gainthersale of
Three months ended March 31 certain properties partially offset by non-recugrizosts
related to the transition of Collicutt Energy Sees Ltd. and
02007 W2008 restructuring costs in connection with the backceff
integration in the U.K. Excluding these non-reaugritems,
EBIT would have been $100.9 million, 8.8% lowerrthie
first quarter of 2007.

The lower EBIT in the first quarter of 2008 was do&
0 : : [ ] _ stronger Canadian dollar as well as due to high&akle
Ganada South America UK Group operating costs to support the increased levetifity
Excluding other operations — corporate head office  anticipated in the remainder of the year for delesand
product support, partially offset by lower longstemcentive
plan (LTIP) charges. The LTIP charges in the fipsarter of
2008 were $6.1 million lower than the same period0d07.
This was primarily due to a lower mark-to-markepamt on
the valuation of certain stock-based compensatiamsp net
of hedging activity, due to a stronger appreciatbthe
Company’s share price in the first quarter of 2007.

80 -

| 64.6

| 51.0

40 A

|38.6
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| 29.1
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Net income from continuing operations of $70.8 imillwas comparable to the $70.7 million achieved in
the first quarter of 200 Net income after discontinued operations for the fijuarter of 2007 was $69.9
million.

Basic Earnings Per Share (EPS) from continuingaifmers for the quarter was $0.41 compared with
$0.39 in the same period last year. As noted akibedjrst quarter results for 2008 included $00@5
share of non-recurring items. Excluding these itdmasic EPS from continuing operations would have
been $0.36 compared to $0.39 in the first quafte007.

Cash Flow

Cash flow after changes in working capital for thuearter was a $12.3 million use of cash, compairiéd w
cash flow generated of $63.1 million in the samégaelast year. The Company’s Canadian operations
experienced a significant increase in accountsvabke at the end of the quarter, which will belecied
next quarter, as a result of strong demand forymband the timing of deliveries. Throughout all
operations, management continues to focus on innpyaash cycle times and operating efficiencies.

The Company made a net investment in rental asé8&7.8 million in the first quarter, which was&6
million lower than the same period in 2007, dowmlinoperations. Rental expenditures decreased as a
result of higher demand for rental assets in 2p@wtjcularly at the Company’s Canadian operatiass,
well as higher disposals in the first quarter cdd@ompared with the same period last year.

As a result of these items, cash flow used by dperactivities was $99.4 million in the first qoer of
2008 compared to $96.0 million in the comparatigaqu in 2007. Cash flow in the first quarter o080
reflected planned growth in assets to meet custole®and with strong deliveries and cash generation
anticipated for the remainder of the year.
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Foreign Exchange

The Company’s reporting currency is the Canadidladddiowever, due to the geographical diversity of
the Company’s operations, a significant portiomesfenue and operating expenses are in a different
currency. The most significant currencies the Camygeansacts business in are the Canadian ddilar, t
U.S. dollar, and the U.K. pound sterling. The ngghificant foreign exchange impact on the Compsny’
net income is the translation of foreign currenagdd earnings into Canadian dollars. Compareceto th
first quarter of 2007, foreign exchange had a $icgmt negative impact on consolidated revenudben
first quarter of 2008 compared to the prior yeaambroximately $185 million due to a stronger Caaad
dollar relative to the U.S. dollar (14.3% strongen 2007) and the U.K. pound sterling (13.3% gjewn
than 2007). The first quarter of 2008 was affedtgdhe most significant quarterly variance over phier
year of a stronger Canadian dollar. As a resuttjine®me was negatively impacted by approximately
$0.10 per share compared to the prior year.

Over time, the Company does not anticipate the saagnitude of foreign exchange affecting result$ an
continually aligns its cost structure to recovex tmpact of foreign exchange.

The following table provides details of revenue &RIT contribution by operation and the foreign
exchange impact for the quarter.

Three months ended

March 31 South UK

($ millions) Canada America Group Other Consolidated
Revenues Q1 2007 $ 6996 $ 3386 $ 3378 S —  1376.0
Foreign exchange impact (82.2) (51.1) (50.1) — @ag3
Operating revenue increase 175.5 19.4 42.7 — 237.6
Revenues — Q1 2008 $ 7929 $ 3069 $ 3304 % —$ 1,430.2
Total revenue increase (decrease) $ 933 $ (3L.7) $ (74) $ — $ 54.2

- percentage increase (decrease) 13.3% (9.4)% (2.2)% — 3.9%

- percentage increase, excluding foreign exchange 25.1% 5.7% 12.7% — 17.3%
Three months ended

March 31 South UK

($ millions) Canada  America Group Other Consolidated
EBIT Q1 2007 $ 646 $ 386 $ 16.0 $ (8.6) $ 110.6
Foreign exchange impact (17.5) (6.1) (4.4) — (28.0)
Operating EBIT increase 3.9 4.0 17.5 1.8 27.2
EBIT — Q1 2008 $ 51.0 $ 365 $ 29.1 $ (6.8) $ 09.8
Total EBIT increase (decrease) $ (136) $ 21) $ 131 % 18 $ (0.8)
- percentage increase (decrease) (21.1)% (5.4)% 81.9% (20.9)% (0.7)%
- percentage increase (decrease), excluding fomighange 6.0% 10.1% 109.1% — 24.6%

Results by Business Segment

The Company and its subsidiaries operate primarifne principal business, that being the selling,
servicing, and renting of heavy equipment and eel@roducts in various markets worldwide as noted
below.

Finning’s operating units are as follows:

» Canadian operationsBritish Columbia, Alberta, the Yukon Territorjneé Northwest Territories, and a
portion of Nunavut.

* South American operation€hile, Argentina, Uruguay, and Bolivia.

* UK Group operationsEngland, Scotland, Wales, Falkland Islands, &eddhannel Islands.

* Other. corporate head office.
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The table below provides details of revenue by afp@ns and lines of business for continuing operesti

Comparative periods have been reclassified to confo the 2008 presentation.

Three months ended

March 31, 2008 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 413.6 $ 109.2 $ 79.2 $ 602.0 42.1%
New power & energy systems 34.7 31.8 57.6 124.1 8.7%
Used equipment 43.9 10.3 40.0 94.2 6.6%
Equipment rental 68.7 14.1 93.7 176.5 12.4%
Customer support services 227.5 140.4 59.9 427.8 29.9%
Other 4.5 1.1 — 5.6 0.3%
Total $ 792.9 $ 306.9 $ 330.4 $ 1,430.2 100.0%
Revenue percentage by operations 55.4% 21.5% 23.1% 100.0%

Three months ended

March 31, 2007 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 276.7 $ 151.9 $ 94.7 $ 233 38.0%
New power & energy systems 55.8 21.8 45.1 122.7 %38.9
Used equipment 63.1 155 21.3 99.9 7.3%
Equipment rental 65.5 11.5 1135 190.5 13.8%
Customer support services 232.8 137.3 63.2 433.3 5931
Other 5.7 0.6 — 6.3 0.5%
Total $ 699.6 $ 338.6 $ 337.8 $ 1,376.0 100.0%
Revenue percentage by operations 50.9% 24.6% 24.5% 100.0%

The table below provides details of EBIT contribatby business segment for continuing operations:

Three months ended

March 31, 2008 South UK

($ millions) Canada America Group Other Consolidated
Revenue from external sources $ 792.9 $ 306.9 $ 330.4 $ — $ 11,4302
Operating costs (705.5) (262.7) (284.6) (6.7) (1,259.5)
Depreciation and amortization (36.4) (7.6) (31.8) — (75.8)
Other income (expenses) — (0.2) 15.1 (0.1) 14.9
Earnings before interest and tax $ 51.0 $ 36.5 $ 29.1 $ (6.8) $ 109.8
Earnings before interest and tax

- percentage of revenue 6.4% 11.9% 8.8% 7.7%
- percentage by operations 46.5% 33.2% 26.5% (6.2)% 100.0%
Three months ended

March 31, 2007 South UK

($ millions) Canada America Group Other Consolidated
Revenue from external sources $ 699.6 $ 338.6 $337.8 $ — $ 1,376.0
Operating costs (595.4) (293.6) (289.2) (8.6) (6,88
Depreciation and amortization (39.3) (6.4) (32.7) — (78.4)
Other income (expenses) (0.3) — 0.1 — (0.2)
Earnings before interest and tax $ 64.6 $ 38.6 $ 16.0 $ (8.6) $ 110.6
Earnings before interest and tax

- percentage of revenue 9.2% 11.4% 4.7% 8.0%
- percentage by operations 58.4% 34.9% 14.5% (7.8)% 100.0%

9



Finning International Inc.
First Quarter 2008 Results

Canadian Operations

The Canadian operating segment primarily refldotsrésults of the Company’s operating division,
Finning (Canada). This reporting segment also oetuthe Company’s interest in OEM Remanufacturing
Company Inc. (OEM), which is separately managethffonning (Canada). On January 15, 2008, Finning
(Canada) acquired the issued and outstanding cornshremes of Collicutt Energy Services Ltd. (Colligut

a leading Canadian oilfield service company. Tiseilte of Collicutt’s operations have been included

the consolidated financial statements since theiaitipn date.

The table below provides details of the resultenftbe Canadian operating segment:

Three months ended March 31

($ millions) 2008 2007
Revenue from external sources $ 7929 $ 699.6
Operating costs (705.5) (595.4)
Depreciation and amortization (36.4) (39.3)
Other expenses _ (0.3)
Earnings before interest and taxes $ 510 $ 64.6
Earnings before interest and taxes

- as a percentage of revenue 6.4% 9.2%
- as a percentage of consolidated earnings befiteeest and taxes 46.5% 58.4%

Canada — Revenue by Line of Business  First quarter revenues increased 13.3% over th@ R8@lIs to

($ millions) $792.9 million, the highest first quarter revenaesr recorded
Three months ended March 31 by the Company’s Canadian operations. This occlnrsgite
02007 2008 of a 14.3% strengthening of the Canadian dollatned to the

U.S. dollar year over year, and very strong fitstrger
revenues earned in 2007.

413.6

500

276.7

Revenues from new equipment were particularly stron
continuing the trend experienced over the pastrakyears.
~ @ The increase in new equipment revenues was atibhait

232.8
227.5

250

@©
[To)

4.7
63.1
43.9
65.5
68.7

Cre ey |—|—| s < INeiIne ! _
O ewEaup Powers | Used | Eam | css | omer . Primarily to continued strong market demand anadwiinan
Eneray  Equp - Rentl the mining sectors, particularly the Alberta oildanFirst

guarter revenues from the other lines of busine$xinada
were either comparable or slightly lower than th@2levels.
Customer support services revenues in the firstteuaf 2008
were lower primarily due to the termination of &l&iand
lubricants distribution arrangement with Shell Gdaa
Products in the fourth quarter of 2007, which restlc
revenues by approximately $27 million.

In Canada, gross profit as a percentage of reveaseslightly lower overall than the first quartér2607

due to the shift in revenue mix towards new equipnsales which typically return lower margins than
customer support services. This was partially offsehigher customer support services marginsen th
first quarter of 2008 due to price realization aglws the termination of the low margin Shell nesis.

Selling, general, and administrative (SG&A) cosiseased in the first quarter of 2008 largely duthe
integration and transition of the Collicutt busisesd investment in headcount and people relatstd oo
order to support the strong demand in western Gartdgladcount for Finning (Canada) increased by over
600 or 17% compared to March 2007. As a resulheii@G&A costs incurred in the first quarter of 800
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were primarily growth related and will enable usrieet the anticipated future demand from the odsan
sector.

EBIT totalled $51.0 million in the first quarter 2008 compared with $64.6 million in the same mkiio
2007. The Canadian operating segment also expedemdecline in EBIT margin (EBIT divided by
revenues) to 6.4% in the first quarter of 2008, ddrem 9.2% last year. The decline in EBIT margin i
attributed primarily to the increase in SG&A colstan the Collicutt business integration and other
increases noted above that were required to meetttbng demand in the Alberta oilsands, as wetas
significant impact of foreign exchange. In thetfgsiarter of 2008, the Company completed the
acquisition of Collicutt and incurred costs to grate and transition the operations to undertakaifg
customer service work. Excluding the costs incumwéd this integration, EBIT margin would have been
7.2%. The first quarter of 2007 was an extremelyrgf quarter with EBIT margin at 9.2%. The first
guarter adjusted EBIT margin for 2006 of 7.7% iasidered more representative of the EBIT margin for
the Company’s Canadian operations in a first quafige adjusted EBIT margin for the first quartér o
2008 was lower than 2006 primarily due to the exely high proportion of lower margin new equipment
sales in 2008.

The aggregate purchase price on the acquisiti@obicutt was $133.5 million, comprising $84.5 rat

of cash, common shares valued at $0.4 million, Z#4dllion of debt repayment, and $6.4 million of
acquisition costs. This acquisition provides Fign{@anada) with the opportunity to expand its capac

of regional branches to enable them to undertake mstomer service work, accelerate throughput of
new equipment prepared for delivery to customard,iacrease the ability to undertake machine owdrha
and rebuild work. Finning (Canada) plans to relec¢he Edmonton-based new equipment preparation and
used parts work to Collicutt’s facilities in Red @eAlberta. This heavy equipment centre of exoeke

will free up capacity and give the Company the appuoty to develop a mining/heavy equipment

overhaul rebuild capability in Red Deer.

South America

The Company’s South American operations includedlalts of its Caterpillar dealerships in Chile,
Argentina, Uruguay, and Bolivia.

The table below provides details of the resultenftbe South American operations:

Three months ended March 31

($ millions) 2008 2007
Revenue from external sources $ 3069 $ 338.6
Operating costs (262.7) (293.6)
Depreciation and amortization (7.6) (6.4)
Other expenses (0.1) —
Earnings before interest and taxes $ 365 $ 38.6
Earnings before interest and taxes

- as a percentage of revenue 11.9% 11.4%
- as a percentage of consolidated earnings beiteeest and taxes 33.2% 34.9%
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South America — Revenue by Line of Revenues for the first quarter of 2008 of $306.Bioni were
Business($ millions) 9.4% lower than the levels achieved in the firsartgr of
Three months ended March 31 2007. Foreign exchange had a significant negatiy@ct on
the translation of revenues, due to the 14.3 %hgthening of
02007 O2008 the Canadian dollar relative to the local currenbg,US

dollar. In local currency, Finning South Americaeaues

increased 5.7% this quarter, reflecting higher neres from

customer support services which were up almost @286
o o the same period last year.
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The Company’s South American operations experieacgdft in revenue mix to higher customer support
services from new equipment sales in the first iguanrf 2008. Customer support services revenueas as
percentage of revenue accounted for 46% of tot@mees compared with 40% in the first quarter @720
Growth in customer support services continues tdrbven by the higher number of Caterpillar units
operating in the field and reflects the increasingiber of mining maintenance and repair contracts
entered into over the past couple of years asageihe increased coverage across the region frem th
investment in branches.

In Canadian dollars and local currency, gross pnodireased in the first quarter of 2008 comparéd w

the comparative period in 2007 both in absoluteseand as a percentage of revenue due to thershift
revenue mix towards customer support services wiiyjaically return higher margins than new equipment
sales. Strong margins were achieved in most lihesigsiness partially through price realization irobust
market. In order to meet the customer service ddmaad the resultant higher number of service
maintenance contracts, over 600 additional revegamerating employees and support staff have been
hired, representing a 13% increase over March 2@:s.

As a result of an increased headcount for assacgtpport staff, SG&A expenses included higherresa
and benefit costs in the first quarter of 2008 cared with the same period in 2007. Other operatosjs
reflect the upward pressure of inflationary incemsgasespecially from Argentina which continues teeha
comparatively high rate of inflation. Where possilgrice increases have been implemented to offset
rising costs.

EBIT of the Company’s South American operation$38.5 million for the first three months of 2008sva
5.4% lower than the first quarter of 2007. Howeweitpcal currency, EBIT increased 10.1% over the
prior year driven by the higher volumes and margamsl the revenue mix shift to higher margin custom
support services revenue. In addition, primarilaassult of the revenue mix shift, EBIT as a petage

of revenue for Finning South America improved to924, up from 11.4% in 2007.
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United Kingdom (“UK™ Group

The Company’s UK Group includes the following fdimes of business: Heavy Construction, General
Construction, Power Systems, and Rental (Hewden).

In July 2007, Hewden sold its Tool Hire Divisioh&results from the Tool Hire Division are recor@ead
discontinued operations with prior period resuttstated accordingly.

In the first quarter of 2008, Finning announced thaould centralize the business support servafats
Finning UK Group into a single location at Canna8kaffordshire. As a result, Hewden will be clositsy
administration offices in Tannochside, near Glasgand retaining a Hewden focussed operational
support team presence in Manchester.

The move is designed to achieve better integratfedmation technology, finance, and other support
services across the Finning UK Group. It will alsng significant reductions in administration st
keeping with the recent investment in a new infdramatechnology system at Hewden.

The table below provides details of the resultghefcontinuing operations from the UK Group:

Three months ended March 31

($ millions) 2008 2007
Revenue from external sources $ 3304 $ 337.8
Operating costs (284.6) (289.2)
Depreciation and amortization (31.8) (32.7)
Other income 15.1 0.1
Earnings before interest and taxes $ 201 % 16.0
Earnings before interest and taxes

- as a percentage of revenue 8.8% 4.7%
- as a percentage of consolidated earnings befteeest and taxes 26.5% 14.5%

UK Group — Revenue by Line of Business The UK Group’s revenues for the first three mordth2008 of

($ millions) $330.4 million were down 2.2% from the same pefasd
Three months ended March 31 year, primarily due to translating the UK Groupisefiign
02007 ©2008 sourced earnings to Canadian dollars with a 13188t ger

Canadian dollar relative to the U.K. pound sterliimglocal
currency, revenues were up 12.7% compared witfirdte
quarter of 2007.
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Revenues, in local currency, from all lines of Imesis improved compared with the first quarter @720
with the exception of rental revenue. In local engy, revenues from new equipment and power and
energy systems were 12.6% higher in the first guart 2008 compared to the prior year, primarily do
strong Power Systems revenues. The first quart2@@8 also included a significant sale of used
equipment, contributing to a more than doublingiegd equipment revenues compared with the same
period last year.

Rental revenue continues to be impacted by lowkzation rates at Hewden. The decrease in rental
revenues was also attributed to two fewer busidags in the first quarter of 2008 as compared o th
same period last year, due to the timing of Easter.
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Gross profit, in local currency, for the first terenonths of 2008 was higher compared with the same
period last year in absolute terms, but decreasedpercentage of revenue partially due to a revemy
shift towards a higher proportion of used equipnsatés which typically generate lower margins
compared to customer support services. Higher reeeand margins were achieved in customer support
services; however, the rental business continuedperience lower margins for the reasons notesieabo

SG&A costs were higher in the first quarter of 2@@81pared with 2007, in local currency, reflecting
higher costs in line with higher revenues, incrdaséormation technology costs, and increased taaui
collection expenses.

Other income for the first quarter of 2008 include#i14.7 million pre-tax gain on the sale of certai
properties at Hewden. Also, further to the reorgation of the UK Group business model in the fourth
guarter of 2006, it was announced in the first tpraof 2008 that the Hewden Tannochside officetkda
in Scotland is being closed. The business suppadtions of the UK Group will be integrated intoeon
operation located in Cannock, England, that witiyiele common head office services, generating
additional synergies among the four market uniestRicturing and other costs incurred in connection
with this integration of approximately $0.5 milliovere incurred in the first quarter of 2008, witfuether
$10 million anticipated to be spent during the rardar of 2008 and early 2009. This integration will
promote efficiencies and reduce costs and over, tivith one common system, annual savings are
expected to be between $5 to $7 million.

In the first three months of 2008, the UK Grouptcdated $29.1 million of EBIT, an increase of over
80% compared with that achieved in the first quast€2007. In local currency, after adjusting foetgain
on the properties sale and the restructuring casgtesd above, EBIT would have been higher in ths fir

quarter of 2008 by 7.1% compared with the samegdast year.

EBIT as a percentage of revenue for the UK Group 88% in the first quarter of 2008 compared with
4.7% in the same period last year. Excluding the ga the properties sale and the restructuringsctise
2008 EBIT margin would have been 4.5%, and sliglulyer than the first quarter of 2007 primarily due
to Hewden’s results.

Discontinued Operations — Tool Hire Division

On July 31, 2007, Hewden sold its Tool Hire Divisid his division is classified as discontinued
operations within the consolidated income statem&mtall periods presented prior to the dispositio

The table below provides details of the discontthaperations of the Tool Hire Division for the firs
quarter of 2007:

Three months ended March 31

($ millions) 2007

Revenue from external sources $ 50.4
Operating costs (36.4)
Depreciation and amortization (10.4)
Other expenses (2.3)
Earnings before interest and taxes $ 1.3
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Corporate and Other Operations

Three months ended March 31

($ millions) 2008 2007
Operating costs $ 6.7 $ (8.6)
Other expenses (0.1) —
Earnings before interest and taxes $ (6.8) $ (8.6)

For the three months ended March 31, 2008, opegratiats of $6.7 million were $1.9 million lower tha
the same period last year. LTIP costs incurreti@Corporate level were $3.0 million lower than filnet
quarter of 2007. This was primarily due to a lowerk-to-market impact on the valuation of certain
stock-based compensation plans, net of hedgingitgctiesulting from the appreciation of the Comypan
share price which was incrementally higher in th& fjuarter of 2007. Costs included in other exgsn
were higher in 2008 as the Company begins the imgxt¢ation of a new information technology system
for its global operations.

Earnings Before Interest and Taxes (EBIT)

On a consolidated basis, EBIT from continuing opens in the first three months of 2008 of $109.8
million was comparable to the same period in 200ié first quarter 2008 results included severalnon
recurring items, including gains on the sale ofaiarproperties partially offset by costs relatedhe
transition of Collicutt and restructuring costscomnection with the business support integratiotién

U.K. Adjusting the first quarter 2008 results fbese non-recurring items, EBIT would have been $100
million, down 8.8% from the comparable period 0020Gross profit increased $24.0 million to $409.6
million in the first quarter of 2008 compared witte same period last year. However, the increageoiss
profit was more than offset by higher SG&A costhjah were incurred to meet anticipated growth and
customer demand, as well as cost increases inAlbénta and South America. Although there continues
to be strong demand and activity at the Compangisadian, South American, and UK dealership
operations, foreign exchange had a significant tganpact on earnings in the first quarter of 2@ie

to the stronger Canadian dollar relative to the.ddlar and U.K. pound sterling. The foreign exute
variance is mainly due to translating foreign coagbased results into Canadian dollars. Adjusiong

the non-recurring items noted above, EBIT as agregage of revenue (EBIT margin) was 7.1%, compared
with 8.0% for the same period in 2007.
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EBIT by operation Major components of the EBIT variance were:
($ millions) ($ millions)
Three months ended March 31 2007 Q1 EBIT 110.6
801 o D12007 O12008 Net growth in operations 11.1
E . Foreign exchange impact (28.0)
40 5 8 .3 Gain on sale of certain properties in Hewden 14.7
‘ | \ : | \ Collicutt integration and start-up costs (5.3)
0 . . Lower LTIP costs 6.1
canade sou Amerea piecrom Other net expensésee Note 2 to the
. . . Consolidated Financial Statements) 0.6
Excluding other operations — corporate head office -
2008 Q1 EBIT 109.8

Finance Costs

Finance costs from continuing operations for thheghmonths ended March 31, 2008, of $19.8 million
were 23.0% higher than the comparable period ket grimarily due to higher debt in 2008 as a tesul
the acquisition of Collicutt, the repurchase of @@mpany’s common shares as part of a normal course
issuer bid, as well as to support the Company’sdrigvorking capital requirements.

Provision for Income Taxes

The effective income tax rate for the first quadeR008 was 21.3% compared to 25.2% in the
comparable period of the prior year. The lower@fie tax rate is primarily due to a reduction tatstory
tax rates in 2008 in both the UK and Canada contpar@007 as well as lower taxes resulting from the
sale of properties in the UK. Adjusting for theseng and other non-recurring items, the effectaverate
would have been 23.9%. The Company continues teaxts consolidated annual effective tax ratego b
within current guidance of 25-30%.

Net Income

Finning’s net income from continuing operationss@.8 million in the first quarter of 2008 was
comparable with that achieved in the same perisidyl@ar of $70.7 million. First quarter 2008 netdme
was negatively impacted by foreign exchange of agprately $18 million after-tax, primarily due to
translating foreign currency based earnings wiktr@nger Canadian dollar. The Company realized
improved margins but this was more than offsetilghér costs to meet customer demand. The results fo
the first quarter of 2008 included gains on the sdicertain properties partially offset by nontnetng
costs related to the integration of Collicutt, aestructuring costs in connection with the busirseggport
integration in the U.K. Basic EPS from continuingecations increased 5.1% to $0.41 in the first iguar
of 2008 compared with $0.39 in the comparativeqaelast year. Excluding the non-recurring itemsedot
above, basic EPS would have been $0.36, 7.7% lthaerthe first quarter of 2007. The total negative
impact due to the much stronger Canadian dollarpawed to the prior year first quarter was
approximately $0.10 per share.
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Liquidity and Capital Resources
Cash Flow from Operating Activities

For the three months ended March 31, 2008, cashut®d after working capital changes was $12.3
million, a decrease from cash flow generated of $83illion during the same period in 2007. The
Company’s Canadian operations experienced a stgnifincrease in accounts receivable at the etiteof
guarter, which will be collected next quarter, assult of strong demand for product and the tinohg
deliveries. Throughout all operations, managementicues to focus on improving cash cycle times and
operating efficiencies.

The Company made a net investment in rental as§8&7.8 million during the first quarter of 2008
compared to $156.2 million during the same penpdd07. Rental investment moderated in 2008
compared to higher demand for rental assets in,2@Ticularly at the Company’s Canadian operations
In addition, the Company had higher rental disposathe first quarter of 2008 compared with theea
period last year.

Overall, cash flow used by operating activities $89.4 million in the first quarter of 2008 compéte a
use of cash of $96.0 million in 2007.

Cash Used For Investing Activities

Net cash used in investing activities in the thremths ended March 31, 2008, totalled $120.9 millio
compared with $18.1 million in the first quarter2if07. The primary use of cash in the first quaster
2008 was the acquisition of Collicutt for $132.3lion, net of cash received.

Gross capital additions for the three months erMarth 31, 2008 were $22.4 million which is
comparable with the $18.1 million invested in theee months ended March 31, 2007. Capital additions
in 2008 and 2007 reflect general capital spendingupport operations.

In the first quarter of 2008, the Company increatethvestment in Energyst B.V. by $4.6 million,
increasing its equity investment to 24.85%. Infitet quarter of 2007, the Company acquired one Cat
Rental Store for $2.7 million.

Financing Activities

As at March 31, 2008, the Company’s short and lemgy borrowings totalled $1.5 billion, an increage
$318.4 million, or 27.1% since December 31, 200imarily to support the acquisition of Collicuttén
the repurchase of common shares as part of a naouede issuer bid, as well as support the Comgany’
higher invested working capital requirements.

The Company’s long-term debt rating was upgradel low) by Dominion Bond Rating Service, and
was confirmed at BBB+ by Standard & Poor’s.

Dividends paid to shareholders were $17.3 millig9 million higher than the first quarter of 207 to
the increase in the quarterly dividend rate fron08Qo $0.10 per share.

The Company had an active share repurchase pragreffect until March 29, 2008. During the first
quarter of 2008, the Company repurchased 3,581;6060non shares at an average price of $27.21 for an
aggregate amount of $97.5 million.
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Description of Non-GAAP Measure

EBIT is defined herein as earnings from continwopgrations before interest expense, interest income
and income taxes and is a measure of performaiizedty management to measure and evaluate the
financial performance of its operating segmentis #iso a measure that is commonly reported adelwi
used in the industry to assist in understandingcamaparing operating results. EBIT does not hawe an
standardized meaning prescribed by generally aedegaicounting principles (GAAP) and is therefore
unlikely to be comparable to similar measures prieskby other issuers. Accordingly, this measure
should not be considered as a substitute or atteeri@r net income or cash flow, in each case as
determined in accordance with GAAP.

Reconciliation between EBIT and net income fromtzwing operations:
Three months ended March 31

(% millions) 2008 2007

Earnings from continuing operations before inteaest income taxes (EBIT)$ 1098 $ 110.6
Finance costs (19.8) (16.1)
Provision for income taxes (19.2) (23.8)
Net income from continuing operations $ 70.8 $ 70.7

Risk Management

Finning and its subsidiaries are exposed to mafiketncial, and other risks in the normal courséheir
business activities. The Company has adopted arfitige Risk Management (ERM) approach in
identifying, prioritizing, and evaluating risks. iIB-EERM framework assists the Company in managing
business activities and risks across the organizati order to achieve the Company’s strategicalyjes.

The Company is dedicated to a strong risk managecutre to protect and enhance shareholder value.
The processes within Finning's risk managementtfanare designed to ensure that risks are properly
identified, managed, and reported. The Companyaties all of its key risks in its most recent Annua
Information Form (AIF) with key financial risks @lsncluded in the Company’s Annual Management’s
Discussion and Analysis (MD&A). On a quarterly Isashe Company assesses all of its key risks apd an
changes to key financial or business risks ardatisd in the Company’s quarterly MD&A. For further
details on the management of liquidity and cap&aburces, financial derivatives, and financidtgiand
uncertainties, please refer to the Company’s AléF MID&A for the year ended December 31, 2007.

There have been no significant changes or newikky identified from the key risks as disclosedha
Company’s AlF for the year ended December 31, 2@dich can be found atww.sedar.conand
www.finning.com
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Sensitivity to variances in foreign exchange rates

The Company is geographically diversified, withrgigant investments in several different countriélse
Company transacts business in multiple currentiesmost significant of which are the U.S. doltae
Canadian dollar, the U.K. pound sterling, and thde2n peso. As a result, the Company has a certain
degree of foreign currency exposure with respeitetas denominated in foreign currencies. The three
main types of foreign exchange risk of the Compamgyinvestment in foreign operations, transaction
exposure and translation exposure. These are agdlfirther in the 2007 annual MD&A.

The sensitivity of the Company’s net earnings ttiiations in average annual foreign exchange rates
summarized in the table below. The table assunaghbk Canadian dollar strengthens 5% against the
currency noted, for a full year relative to the Ra2008 month end rates, without any change inl loca
currency volumes or hedging activities.

Increase (decrease) in annual net income

Currency March 31, 2008 month end rates $ millions
USD 1.0279 (18)
GBP 2.0407 2
CHP 0.0024 3

The sensitivities noted above ignore the impaexahange rate movements on other
macroeconomic variables, including overall levdld@mand and relative competitive advantages. If
it were possible to quantify these impacts, theltesvould likely be different from the sensitias
shown above.

Controls and Procedures Certification

The Chief Executive Officer and the Chief Finan€dicer, together with other members of management
have designed the Company’s disclosure controlgpamecbdures in order to provide reasonable assaranc
that material information relating to the Company &s consolidated subsidiaries would have been
known to them, and by others, within those entities

Management have also designed internal control fvancial reporting to provide reasonable assuganc
regarding the reliability of financial reportingcthe preparation of financial statements in acaoce

with Canadian generally accepted accounting priesigrhere has been no change in the design of the
Company’s internal control over financial reportihgring the quarter ended March 31, 2008, that doul
materially affect, or is reasonably likely to maadly affect, the Company’s internal control overancial
reporting.

Outstanding Share Data

As at May 2, 2008
Common shares outstanding 172,623,385
Options outstanding 4 559,836
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Selected Quarterly Information

$ millions, except for 2008 2007 2006
share and option data Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Revenué?
Canada $ 7929 $ 7503 $ 6399 $ 8464 $ 6996 730 $ 5947 $ 6810 $ 599.9
South America 306.9 348.0 317.4 321.6 338.6 301.0 261.0 216.2 231.7
UK Group 330.4 361.2 371.8 329.6 337.8 327.1 312.0 294.5 297.1
Total revenue $1,430.2 $1,459.5 $1,329.1 $1,49%6,376.0 $1,365.1 $1,167.7 $1,191.7 $1,128.7

Net income (loss{’
from continuing operations $ 708 $ 705 $ 636 W3 $ 707 $ 531 $ 718 $ 560 $ 553

from discontinued operations — — — (1.2) (0.8) (0.4) (33.9) 0.6 1.6
Total net income $ 708 $ 705 $ 636 $ 741 $969. $ 527 $ 379 $ 566 $ 56.9
Basic Earnings (Loss) Per Sh&ré?

from continuing operations $ 041 $ 040 $ 035 02 $ 0.39 $ 030 $ 040 $ 031 $ 031

from discontinued operations — — — (0.01) — — (0.19) — 0.01
Total basic EPS $ 041 $ 040 $ 035 $ 041 $903 $ 030 $ 021 $ 031 $ 0.32
Diluted Earnings (Loss) Per Shéte

from continuing operations $ 0.40 $ 039 $ 035 02 $ 0.39 $ 029 $ 040 $ 031 $ 031

from discontinued operations — — — (0.01) — — (0.19) — 0.01
Total diluted EPS $ 0.40 $ 039 $ 035 $ 041 $90. $ 029 $ 021 $ 031 $ 0.32
Total asset§) $4,527.8 $4,134.2 $4,079.7 $4,434.4 $4,386.2 $4,200.8 $3,786.4 $3,900.2 $3,868.0
Long-term debt

Current $ 2159 $ 2157 $ 2042 $ 2041 $ 22% 22 $ 793 $ 791 $ 803
Non-current 605.7 590.4 554.5 600.6 753.8 735.9 710.7 851.5 848.9
Total long-term del® $ 821.6 $ 806.1 $ 7587 $ 8047 $ 756.0 $ 7381 $ 790.0 $ 930.6 $ 929.2
Cash dividends paid per

common shai ® $ 0.10 $ 010 $ 009 $ 009 $ 008 $ 008 $ 0.065 $ 0.065 $ 0.065
Common shares outstanding

(000's' @ 172,623 176,132 178,521 179,601 179,272 179,090 178,808 178,778 178,742

Options outstanding (000’s)
@ 4,576 4,656 4,737 4,934 3,606 3,904 4,302 4,330 2,610

(1) On July 31, 2007, the Company’s U.K. subsidikigwden Stuart Plc, sold its Tool Hire Divisiorn Geptember 29, 2006, the
Company’s U.K. subsidiary, Finning (UK), sold itsak¢rials Handling Division.

Results from the Tool Hire and Materials Handlimgsions qualify as discontinued operations andehasen reclassified to that
category for all periods presented. Included inltiss from discontinued operations in the thirdrtgraof 2007 is the after-tax gain
on the sale of the Tool Hire Division of $0.1 nali. Restructuring and other costs associated Wéldisposition of $2.0 million
after tax were recorded in the second and thirdtgrsaof 2007. Included in the loss from discongidwperations in the third
quarter of 2006 is the after-tax loss on the shtbeMaterials Handling Division of $32.7 milliasr $0.18 per share. Revenues
from the UK Tool Hire and Materials Handling divdasis have been excluded from the revenue figuregeal#ssets from the Tool
Hire and Materials Handling divisions have beeruded in the total assets figures for periods paatheir sale.

On January 15, 2008, the Company’s Canadian opaggiurchased Collicutt Energy Services Ltd. Tiseltse of operations and
financial position of Collicutt are included in tkgl 2008 figures above.

(2) On May 9, 2007, the Company'’s shareholdersamat a split of the Company’s outstanding commanreshon a two-for-one
basis. Each shareholder of record at the closesihbss on May 30, 2007, received one additioraiesfor every outstanding
share held on the record date. All share and peedifiata have been adjusted to reflect the stditkBpring the first quarter of
2008, the Company repurchased 3,581,500 commoeshagan average price of $27.21 as part of a H@onase issuer bid.
During the third and fourth quarters of 2007, 3,480 common shares were repurchased at an aveliageop$27.82.

Earnings per share (EPS) for each quarter hasdmeputed based on the weighted average numbeacdssissued and
outstanding during the respective quarter; theegfquarterly amounts may not add to the annudl tota

(3) In the third quarter of 2006, the Companyizgi funds from the sale of the UK Materials HangdIDivision to redeem £75
million of its £200 million Eurobond notes.

20



Finning International Inc.
First Quarter 2008 Results

New Accounting Pronouncements

Change in Accounting Policies in 2008

Effective January 1, 2008, the Company adoptedaifeving new accounting standards issued by the
Canadian Institute of Chartered Accountants (CIC8gction 3031nventories Section 3862Financial
Instruments — Disclosureand Section 3863F;inancial Instruments — Presentatiohhe principal changes
related to these standards are described below.

i. Inventories

The new standard provides more guidance on theurerasnt and disclosure requirements for
inventories. Specifically the new pronouncementings inventories to be measured at the lower sf co
and net realizable value, and provides guidandbeudetermination of cost and its subsequent ratogn
as an expense, including any write-down to neizalle value.

Inventories are assets held for sale in the orginaurse of business, in the process of produdtiosuch
sale, or in the form of materials or supplies tabasumed in the production process or in the nemglef
services. Inventories are stated at the lower sf and net realizable value. Cost is determined on
specific item basis for on-hand equipment, and areighted average cost basis for parts and suplies
cost of inventories includes all costs of purchasayersion costs, and other costs incurred irgbr
inventories to their existing location and conditidn the case of internal service work in progresst
includes an appropriate share of overheads basedramal operating capacity.

The new standard has been applied prospectivatgrdingly comparative periods have not been restate
However, prior period financial statements retrivaty reflect the classification of unbilled sergigvork

in progress. Adjustments to the previous carryimgant of inventories have been recognized as an
adjustment of the balance of retained earning$ adaraiary 1, 2008.

As at January 1, 2008, the impact on the conse@ldiatlance sheet as a result of the adoption séthe
standards was an increase in inventory of $8.7anijllan increase in future income tax liability®#.4
million; and an increase in retained earnings o83$8illion.

The effect of these changes in accounting policieset income for the first quarter of 2008 is not
material.

Details of the specific impact of these standardtghe Company are disclosed in Note 1 to the Coripan
Consolidated Interim Financial Statements.

ii. Financial Instrument Disclosures

Section 386Financial Instruments — Disclosuresd Section 386Binancial Instruments — Presentation
together comprise a complete set of disclosurepagskentation requirements that revise and enhance
current disclosure requirements for financial imstents. Section 3862 requires disclosure of additio
detail by financial asset and liability categori8sction 3863 establishes standards for presemtatio
financial instruments and non-financial derivativiesleals with the classification of financial insments,
from the perspective of the issuer, between liaédiand equity, the classification of related ries,
dividends, losses and gains, and the circumstanagkich financial assets and financial liabilitiee
offset.

The Company implemented these disclosures in theduarter of 2008 (see Note 4 to the Company’s
Consolidated Interim Financial Statements).

21



Finning International Inc.
First Quarter 2008 Results

Future Accounting Pronouncements

(a) Goodwill and Intangible Assets

In February 2008, the CICA issued Section 3@dodwill and Intangible Assetseplacing Section 3062,
Goodwill and Other Intangible Assedad Section 345®Research and Development Codtise new
pronouncement establishes standards for the reemgnineasurement, presentation, and disclosure of
goodwill subsequent to its initial recognition asfdntangible assets by profit-oriented enterprises
Standards concerning goodwill are unchanged frastandards included in the previous Section 3062.
This Section is effective in the first quarter @08, and the Company is currently evaluating thesich of
the adoption of this new Section on its consoliddileancial statements.

(b) Convergence with International Financial ReportingStandards

In 2006, Canada’s Accounting Standards Board eatidi strategic plan that will result in CanadianABRA
as used by public companies, being evolved andazged with International Financial Reporting
Standards (IFRS) over a transitional period todramete by 2011. The official changeover date from
Canadian GAAP to IFRS is for interim and annuaificial statements relating to fiscal years begigpnin
on or after January 1, 2011. As the Internationradddnting Standards Board currently has projects
underway that should result in new pronouncemamissance this Canadian convergence initiative ry ve
much in its infancy as of the date of this MD&AgtBompany has not yet assessed the impact of the
ultimate adoption of IFRS on the Company.

Earnings Coverage Ratio

The following earnings coverage ratio is calculdtadhe three months ended March 31, 2008 and
constitutes an update to the earnings coveragedasicribed in the Company's short form base shelf
prospectus dated May 5, 2008.

Three months ended March 31, 2008
Earnings coverage ratio 5.5

(1) The earnings coverage ratio is calculated bidohg: (a) the Company’s earnings from continuing
operations before interest and taxes for the pestatd; by (b) finance costs incurred over pesiaded.
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Market Outlook

The Company continues to benefit from strong comtggatices which support our mining and oil sands
customers. As well, ongoing infrastructure addgiamd expansions in each of the Company’s market
areas supports demand for both equipment and gadtservice to the heavy construction sector.

The outlook for Finning's business in western Car@xhtinues, on balance, to be sound. The mining
industry (including the oil sands) continues toaxgh and capital expenditure plans for equipmenanem
robust for mining customers. Construction actityo continues at high levels and spending on
infrastructure remains very strong. However, thedtry and conventional oil and gas industries in
western Canada are undergoing challenging busacmesltions and equipment purchases are lower as a
result. This situation is expected to continue tigto2008. Uncertainty over economic conditions ig&s's
as a result of the weakness in the US housing rharicethe credit related concerns facing the bankin
industry. Ongoing weakness in the US economy magtneely impact growth in the western Canadian
economy.

The heavy equipment markets in the Company's Seomkrican operations remain healthy and demand
for the Company's products and services remainagtiThe construction and power markets in Argentin
and Chile are strong and demand for equipment stippovices continues to grow. Copper and gold
prices are expected to remain at attractive lesgiporting ongoing good business conditions in mgni

As expected, the outlook for strong growth in salflesew mining equipment is beginning to moderate a
the number of new projects and expansions to egistiining operations slows. However, revenues from
support services for mining customers will continogrow at attractive rates over the next sewsals
reflecting the impact of the large volume of newipgent sales to the industry in the recent past.
Inflationary cost pressures continue in Argentind & a lesser extent in Chile. The Company exgdects
be able to manage the cost increases arising fiflation by promptly passing along price increases
customers and by ensuring its operations are r@ffiagently as possible.

Business at the Caterpillar dealership in the UKihgroved and is expected to continue at satisfact
levels as construction activity remains healthymiaad for power systems products and services also
remain strong. While the UK housing market has weeakl somewhat, and GDP growth expectations have
moderated, market conditions in the UK plant haguipment rental) industry are reasonable, althalgh
business remains highly competitive. The improveshagement information that is available from
Hewden’s new IT system, particularly as it relatesquipment utilization, will take several quastef
operations to gather and analyze and the operat@oilgpricing changes which may be driven by this
information will take a further period of time tmplement and become visible in operating resulie T
recent announcement of the closing of Hewden’s gehas Scotland back office will lower overhead costs
and generate efficiencies by further centraliziagkooffice functions in Finning’s Cannock location.

Additional human resources are required to meeptbgcted growth in business in western Canada and
South America. To date, Finning has been successéitracting significant numbers of new employees
and anticipates it will attract the requisite humasources to meet future growth.

Finning’s financial results are negatively impacbgda stronger Canadian dollar compared to the U.S.
dollar and the U.K. pound sterling in the translatof its foreign currency earnings. The Compa2g88
results will be negatively impacted as a resutranslating foreign currency based earnings shihdd
strengthening of the Canadian dollar continue agdire U.S. dollar and the U.K. pound sterling.

The Company’s outlook remains positive for the madierm.

May 6, 2008
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Interim Consolidated Financial Statements

INTERIM CONSOLIDATED STATEMENTS OF INCOME

For three months ended March 31 2008 2007
($ thousands, except share and per share amounts) unaudited unaudited
Revenue
New mobile equipment $ 601,940 $ 523,227
New power and energy systems 124,100 122,739
Used equipment 94,196 99,892
Equipment rental 176,502 190,541
Customer support services 427,836 433,310
Other 5,617 6,287
Total revenue 1,430,191 1,375,996
Cost of sales 1,020,576 990,341
Gross profit 409,615 385,655
Selling, general, and administrative expenses 314,784 274,813
Other expenses (income) (Note 2) (14,943) 224
Earnings from continuing operations before inteaest income taxes 109,774 110,618
Finance costs (Note 3) 19,791 16,147
Income from continuing operations before providimnincome taxes 89,983 94,471
Provision for income taxes 19,189 23,755
Net income from continuing operations 70,794 70,716
Loss from discontinued operations, net of tax (Ndig — (826)
Net income $ 70,794 69,890
Earnings (loss) per share — basic
From continuing operations (Note 7) $ 0.41 0.39
From discontinued operations — —
$ 0.41 0.39
Earnings (loss) per share — diluted
From continuing operations (Note 7) $ 0.40 0.39
From discontinued operations — —
$ 0.40 0.39
Weighted average number of shares outstanding
Basic 173,762,827 179,214,634
Diluted 175,085,850 180,763,930

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tseements.
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($ thousands)
ASSETS
Current assets
Cash and cash equivalents

Finning International Inc.
First Quarter 2008 Results

Interim Consolidated Financial Statements

March 31, December 31,
2008 2007
unaudited audited

$ 27,198 $ 61,860

Accounts receivable 834,245 713,677
Service work in progress 101,464 83,742
Inventories (Note 8) 1,312,508 1,207,802
Other assets 192,994 181,861
Total current assets 2,468,409 2,248,942
Finance assets 15,497 26,714
Rental equipment 1,078,842 1,028,301
Land, buildings, and equipment 442 878 348,923
Intangible assets 33,741 24,548
Goodwiill 261,768 251,099
Other assets 226,642 205,636

$ 4,527,777 $ 4,134,163

LIABILITIES
Current liabilities
Short-term debt
Accounts payable and accruals

$ 673,799 $ 370,942
1,164,508 1,106,392

Income tax payable 13,979 32,440
Current portion of long-term debt 215,930 215,663
Total current liabilities 2,068,216 1,725,437
Long-term debt 605,694 590,382
Long-term obligations 106,229 101,699
Future income taxes 118,414 98,848

Total liabilities

2,898,553 2,516,366

SHAREHOLDERS’ EQUITY
Share capital
Contributed surplus

Accumulated other comprehensive loss

Retained earnings

560,726 571,402
17,322 15,356
(186,029) (232,223)

1,237,205 1,263,262

Total shareholders’ equity

1,629,224 1,617,797

$ 4,527,777 $ 4,134,163

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teestements.
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INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE IN COME
For three months ended March 31

(% thousands) 2008 2007
Net income $ 70,794 % 69,890
Other comprehensive income (loss), net of incorre ta
Currency translation adjustments 61,132 (10,161)
Unrealized gains (losses) on net investment hedgesf tax of $2.3 million
(2007: $1.7 million) (9,695) 5,810
Unrealized gains (losses) on cash flow hedgesfrtaix of $2.5 million (2007:
$nil) (5,274) 78
Realized losses (gains) on cash flow hedges, sfitasto earnings, net of tax
of $nil (2007: $0.2 million) 31 (272)
Comprehensive income $ 116,988 $ 65,345

INTERIM CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQ UITY

Accumulated Other
Comprehensive Income

Share Capital (Loss)
Foreign
Currency
Translation
and Gains /
(Losses) on Gains /
Net (Losses) on
($ thousands, except share Contributed  Investment  Cash Flow Retained
amounts) Shares Amount Surplus Hedges Hedges Earnings Total
Balance, January 1, 2007 179,090,738 573,482 7,791 (77,046) (4,303) 1,140,415 1,640,339
Comprehensive income — — — (4,351) (194) 69,890 65,345
Issued on exercise of stock
options 181,504 1,693 (158) — — — 1,535
Stock option expense — — 921 — — — 921
Dividends on common shares — — — — — (14,341) an3
Balance, March 31, 2007 179,272,242 $ 575,175 $ 5485 $ (81,397) $ (4,497) $1,195964 $ 1,693,799

Balance, December 31, 2007 176,131,879 $ 571,402 $ 15356 $ (223,661) $ (9,5681,263,262 $ 1,617,797

Transition adjustment (Note 1) — — — — — 6,282 6,282
Balance, January 1, 2008 176,131,879 571,402 15,356 (223,661) (8,562) 152D, 1,624,079
Comprehensive income (loss) — — — 51,437 (5,243) 70,794 116,988
Issued on exercise of stock

options 57,603 442 (22) — — — 420
Issued for acquisition (Note 9) 15,403 462 — — — — 462
Repurchase of common shares (3,581,500) (11,580) — — — (85,870) (97,450)
Stock option expense — — 1,988 — — — 1,988
Dividends on common shares — — — — — (17,263) (17,263)

Balance, March 31, 2008 172,623,385 $ 560,726 $ 17,322 $ (172,224) $ (13,805 1,237,205 $ 1,629,224

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tketements
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW

For three months ended March 31 2008 2007
(% thousands) unaudited unaudited
OPERATING ACTIVITIES
Net income $ 70,794 $ 69,890
Add items not affecting cash
Depreciation and amortization 75,784 88,776
Future income taxes 1,896 (4,678)
Stock-based compensation 2,903 8,962
Gain on disposal of capital assets (15,677) (910)
Other 374 (473)
136,074 161,567
Changes in working capital items (Note 12) (148,362) (98,439)
Cash provided after changes in working capital #em (12,288) 63,128
Rental equipment, net of disposals (87,840) (156,238)
Equipment leased to customers, net of disposals 757 (2,905)
Cash flow used in operating activities (99,371) (96,015)
INVESTING ACTIVITIES
Additions to capital assets (22,446) (18,113)
Proceeds on disposal of capital assets 38,371 2,651
Acquisition of businesses (136,831) (2,670)
Cash used in investing activities (120,906) (18,132)
FINANCING ACTIVITIES
Increase in short-term debt 300,031 83,353
Increase (repayment) of long-term debt (2,404) 21,225
Issue of common shares on exercise of stock options 882 1,535
Repurchase of common shares (97,450) —
Dividends paid (17,263) (14,341)
Cash provided by financing activities 183,796 91,772
Effect of currency translation on cash balances 1,819 (858)
Decrease in cash and cash equivalents (34,662) (23,233)
Cash and cash equivalents, beginning of period 61,860 78,485
Cash and cash equivalents, end of period $ 27,198 $ 55,252

See supplemental cash flow information, Note 12

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tsetements.
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Notes to Interim Consolidated Financial Statements
1. SIGNIFICANT ACCOUNTING POLICIES

The accompanying unaudited Interim Consolidateddral Statements (Interim Statements) have been
prepared in accordance with Canadian generallypgéedeccounting principles (GAAP) on a basis
consistent with those disclosed in the most reaadited annual financial statements. These Interim
Statements do not include all the information aatkmlisclosures required by GAAP for annual finahci
statements and therefore should be read in comumwaith the December 31, 2007 audited annual
consolidated financial statements and the notesabel

The Interim Statements follow the same accountolgies and methods of computation as the most
recent annual consolidated financial statements@for the impact of the change in accountingcpes
disclosed below:

(&) Change in Accounting Policies

Effective January 1, 2008, the Company adoptedall@ving new accounting standards issued by the
Canadian Institute of Chartered Accountants (CIC8gction 3031nventories Section 3862Financial
Instruments — Disclosurgand Section 3863F;inancial Instruments — Presentatiohhe principal changes
related to these standards are described below.

(i) Inventories

The new standard provides more guidance on theurexraent and disclosure requirements for
inventories. Specifically the new pronouncementnes inventories to be measured at the lower of
cost and net realizable value, and provides guelanche determination of cost and its subsequent
recognition as an expense, including any write-dtownet realizable value.

Inventories are assets held for sale in the orglinaurse of business, in the process of produdtion
such sale, or in the form of materials or suppieese consumed in the production process or in the
rendering of services. Inventories are statedeatdWwer of cost and net realizable value. Cost is
determined on a specific item basis for on-handpgent, and on a weighted average cost basis for
parts and supplies. The cost of inventories indualecosts of purchase, conversion costs, and othe
costs incurred in bringing inventories to theirstixig location and condition. In the case of servic
work in progress on equipment (internal servicekanomprogress), cost includes an appropriate share
of overheads based on normal operating capacity.

The new standard has been applied prospectivatgrdingly comparative periods have not been
restated. However, prior period financial stateraeatroactively reflect the classification of urdl
service work in progress, which was previously enésd in inventory. Adjustments to the previous
carrying amount of inventories have been recognazedn adjustment of the balance of retained
earnings as at January 1, 2008. The adoption ofétestandard resulted in the following
adjustments as of January 1, 2008 in accordan¢etiattransition provisions:

1. Allocation of Fixed and Variable Overhead

In accordance with the new standard, fixed andabéeioverheads have been applied to internal
service work in progress. Upon adoption, the cagwalue of internal service work in progress
has been increased by $8.7 million, with an in@eaduture income tax liability of $2.4 million
and an increase in retained earnings of $6.3 millio
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2. Presentation of Service Work in Progress

Service work in progress relates to unbilled werlpiogress for external customers and
represents the costs incurred plus recognizedtprofet of any recognized losses and progress
billings. Revenue is recognized on service worgrogress on a basis proportionate to the
service work that has been performed based ondtte @nd labour service provided. Service
work in progress was previously included in inveptdt is now presented as a current asset and
the 2007 figure has been restated for comparativegses.

The effect on net income for the three months emdath 31, 2008 as a result of adopting the new
standard is not material.

(i) Financial Instrument Disclosures

Section 3862 Financial Instruments — Disclosures@action 3863 Financial Instruments —
Presentation, together comprise a complete sasolbdure and presentation requirements that
revise and enhance current disclosure requireni@ntimancial instruments. Section 3862 requires
disclosure of additional detail by financial assedl liability categories. Section 3863 establishes
standards for presentation of financial instrumemis non-financial derivatives. It deals with the
classification of financial instruments, from thergpective of the issuer, between liabilities and
equity, the classification of related interest,idénds, losses and gains, and the circumstances in
which financial assets and financial liabilitieg affset.

The Company implemented these disclosures in thieduarter of 2008 (see Note 4).

(b) Comparative Figures

Certain comparative figures have been reclassiiemnform to the 2008 presentation. The 2007
guarterly consolidated income statement has besateel for discontinued operations (see Note 10).
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2. OTHER EXPENSES(INCOME)
Other expenses (income) include the following items

For three months ended March 31

(% thousands) 2008 2007
Gain on sale of properties in Hewden (a) $ (14,737) $ —
Restructuring and project costs 734 1,134
Gain on sale of other surplus properties (940) (910)
$ (14,943) $ 224

The tax expense on other income for the three nsagrided March 31, 2008 was $2.0 million (2007: tax
recovery on other expenses of $0.1 million).

(a) In January and February 2008, the Company’'sulssidiary, Hewden, sold certain properties fohcas
proceeds of approximately $28 million, resultingaipre-tax gain of $14.7 million.

3. SHORT-TERM AND L ONG-TERM DEBT

Finance costs as shown on the consolidated stateyvhgrtome comprise the following elements:

For three months ended March 31

(% thousands) 2008 2007
Interest on debt securities:
Short-term debt $ 5864 $ 6,102
Long-term debt 11,588 10,833
17,452 16,935
Interest on swap contracts 529 (205)
Other finance related expenses, net of sundryasterarned 1,810 951
19,791 17,681
Less: interest expense related to discontinuedatipas — (1,534)
Finance costs from continuing operations $ 19,791 $ 16,147
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4. FINANCIAL RISK M ANAGEMENT

OVERVIEW

Finning and its subsidiaries are exposed to mackedtlit, liquidity, and other risks from its usefwfancial
instruments. The Enterprise Risk Management progéghs the Company’s risk management function is
designed to ensure that such risks are identifrethaged and reported. On a quarterly basis, thé Aud
Committee reviews the Company’s process with ragpetsk assessment and management of key risks,
including the Company’s major financial risks axgh@sures and the steps taken to monitor and control
such exposures. Changes to the key risks are redibwy the Audit Committee.

This note presents information about the Compaeyfssure to these risks and the Company’s
objectives, policies, and processes for managsig ri
CREDIT RISk

Credit risk is the risk of financial loss to ther@pany if a customer or counterparty to a financial
instrument fails to meet its contractual obligatipand arises principally from the Company’s reakigs
from customers, instalment notes receivables, andative counterparties.

Trade and other receivables

The Company has a large diversified customer lzaskis not dependent on any single customer ompgrou
of customers. Credit risk is minimized becauseéhefdiversification of the Company’s operations & w
as its large customer base and its geographiga¢ci®n.

The Company establishes an allowance for impairteitrepresents its estimate of potential losses i
respect of trade and other receivables. The manpoaents of this allowance are a specific loss
component that relates to individually significexposures, and a collective loss component edtieolis
for groups of similar assets in respect of loskas ltave been incurred but not yet identified. The
collective loss allowance is determined based stohical data of payment statistics for similamaficial
assets.

Counterparty credit risk

The Company does have a certain degree of creplitsexe arising from its derivative contracts and
investments. There is a risk that counterpartighdése derivative contracts may default on their
obligations. However, the Company minimizes thé& by ensuring there is no excessive concentration
credit risk with any single counterparty, by actoredit management and monitoring, and by dealimyg o
with financial institutions that have a credit rgfiof at least BBB+ from Standard & Poor’s and éw()
from DBRS. Given these high ratings, managemens doéexpect any counterparty to fail to meet its
obligations.
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Exposure to credit risk

The carrying amount of financial assets represtiigsnaximum credit exposure. The maximum exposure
to credit risk at the reporting date was:

($ thousands) March 31, 2008
Cash and cash equivalents $ 27,198
Accounts receivable 834,245
Supplier claims receivable 48,342
Instalment notes receivable 39,906
Other accrued customer receivables 16,602
Cross currency interest rate swaps used as a loéage investment 40,701
Forward foreign currency contracts 3,615

$ 1,010,609

The maximum exposure to credit risk for trade realgies at the reporting date by geographic location
customer was:

($ thousands) March 31, 2008
Canada $ 427,812
U.K. 239,035
South America 153,304
U.S. 8,013
Other 5,849

$ 834,013

Impairment losses

The aging of trade receivables at the reporting dats:
March 31, 2008

(% thousands) Gross Allowance

Not past due $ 563,013 $ —
Past due 0 — 30 days 109,323 379
Past due 31 — 90 days 109,951 2,442
Past due 91 — 120 days 21,012 2,012
Past due greater than 120 days 61,950 26,403
Total $ 865,249 $ 31,236

The movement in the allowance for doubtful accoumtgspect of trade receivables during the penad
as follows:

Three months ended March 31

($ thousands) 2008 2007

Balance, beginning of period $ 28,229 $ 28,248
Additional allowance 3,287 2,482
Receivables written off (1,602) (2,359)
Foreign exchange translation adjustment 1,322 (399)
Balance, end of period $ 31236 $ 27,972

Based on experience, the Company believes thahpairment allowance is necessary in respect oétrad
accounts receivable not past due.

The allowance amounts in respect of trade recedgadnle used to record impairment losses unless the
Company is satisfied that no recovery of the amowrning is possible; at that point the amount is
considered not recoverable and is written off agjaime financial asset directly.
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Liquidity risk is the risk that the Company will nbe able to meet its financial obligations as tfadlydue.
The Company’s approach to managing liquidity ieisure, as far as possible, that it will alwaysehav
sufficient cash flows to fund its operations andneet its liabilities when due, under both nornral a

stressed conditions.

The following are the contractual maturities ofaintial liabilities and derivatives. The amountsspreed
represent the future undiscounted principal aner@st cash flows and therefore do not equate to the

carrying amount on the consolidated balance sheet.

Carrying
amount Contractual cash flows
March 31,

($ thousands) 2008 2008 2009-2010 2011-2012 Thereafter
Non-derivative financial liabilities
Short-term debt $ 673,799 $ (673,799) $ — $ — 3 —
Unsecured Medium Term Notes 350,023 (214,706) (13,920) (156,258) —
Eurobond 252,981 (13,781)  (27,562) (27,562) (248,471)
Unsecured global bank facility 195,465 (8,414) (16,828) (196,260) —
Other term loans 23,155 (16,349) (9,206) (2,120) —
Capital lease liabilities 12,409 (2,311) (3,162) (2,272) (15,798)
Accounts payable and accruals 1,164,508 (1,164,508) — — —
Derivatives
Cross currency interest rate swaps

Pay £ (fixed) — (13,622) (27,244) (27,244)  (415,078)

Receive CAD (fixed) 40,701 14,740 29,480 29,480 445,923
Forward foreign currency contracts:

Sell CAD — (160,054) — — —

Buy USD 3,615 160,054 — — —

Sell CHP (2,742) (52,423) — — —

Buy USD — 52,423 — — —
Interest rate bond forward

Sell (13,576) (209,098) — — —

Buy — 195,522 — — —
Share forward

Sell (108) — — (70,213) —

Buy — — — 90,841 —

The future contractual cash flows are not signiftgadifferent as at December 31, 2007 and March 31
2008 and are therefore presented for the calersdasyended December 31.
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MARKET RISK

Market risk is the risk that changes in marketgsjcsuch as foreign exchange rates and interestwait
affect the Company’s income or the value of itdimads of financial instruments. The objective ofrked
risk management is to manage and control marlkeesposures within acceptable parameters.

The Company buys and sells derivatives in the argicourse of business, and also incurs financial
liabilities, in order to manage market risks. Alch transactions are carried out within the gunsiset
by the Global Hedging Policy approved by the Atliimmittee.

Currency risk

The Company is geographically diversified, withrsigant investments in several different countriéise
Company transacts business in multiple currentiesmost significant of which are the U.S. doltae
Canadian dollar, the U.K. pound sterling, and thde2an peso. As a result, the Company has foreign
currency exposure with respect to items denominiatéolreign currencies. The three main types of
foreign exchange risk of the Company can be caisgmias follows:

Investment in Foreign Operations

All of the Company’s foreign operations are congddeself-sustaining. Accordingly, assets and liabd

are translated into Canadian dollars using the @&axgé rates in effect at the balance sheet datgs. An
unrealized translation gains and losses are redasl@n item of comprehensive income and accunaulate
other comprehensive income. Cumulative currenaystedion adjustments are recognized in net income
when there is a reduction in the Company’s netstiment in the self-sustaining foreign operations.

It is the Company’s objective to manage its expesarcurrency fluctuations arising from its foreign
investments. The Company has hedged a portios &drieign investments through foreign currency
denominated loans and other derivative contraaty.&xchange gains or losses arising from the
translation of the hedging instruments are recosatedn item of comprehensive income and accumulated
other comprehensive income.

Transaction Exposure

Many of the Company’s operations purchase, seit, Bnd lease products as well as incur costs
throughout the world in different currencies. Thismatch of currencies creates transactional expasu
the operational level, which may affect the Compsapyofitability as exchange rates fluctuate. Ityna
also impact the Company’s competitive positionedative currency movements affect the business
practices and/or pricing strategies of the Compaugmpetitors.

It is the Company’s objective to manage the impd@exchange rate movements and volatility in result
Each operation manages the majority of its trammaakt exposure through sales pricing policies and
practices. The Company also enters into forwardhamxge contracts to manage residual mismatches in
foreign currency cash flows. As a result, the fgneexchange impact on earnings with respect to
transactional activity is not significant.
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Translation Exposure

The most significant foreign exchange impact onGbenpany’s net income is the translation of foreign
currency based earnings into Canadian dollars espgrting period. All of the Company’s foreign
subsidiaries report their operating results in @uocies other than the Canadian dollar. Therefaehange
rate movements in the U.S. dollar and U.K. pouedisg relative to the Canadian dollar will impdcé
consolidated results of the South American and @dgérations in Canadian dollar terms. In addittbe,
Company’s Canadian results are impacted by thelaon of its U.S. dollar based earnings. Sominef
Company’s earnings translation exposure is offgenterest on foreign currency denominated loans.

Exposure to currency risk

The Group is exposed to foreign currency risk. Gtmeencies of the Group’s financial instrumentsedih
on notional amounts, were as follows:

March 31, 2008

(thousands) CAD usD GBP CHP

Cash and cash equivalents 18,489 3,032 527 799,846
Accounts receivable 402,447 166,057 116,201 7,410,193
Short-term and long-term debt (969,155) (156,133) (177,261) (1,678,548)
Accounts payable and accruals (598,639) (241,018) (137,587) (5,593,865)
Gross balance sheet exposure (1,146,858) (228,062) (198,120) 937,626
Cross currency interest rate swaps 328,000 — (150,000) —
Foreign forward exchange contracts (160,054) 206,710 — (22,194,285)

Sensitivity analysis

A 5 percent strengthening of the Canadian dollairesy the following currencies at March 31 wouldéda
increased (decreased) equity and profit or lostheyamounts shown below. This analysis assumeslihat
other variables, in particular interest rates, bedging activities are unchanged. The analysisitpned
on the same basis for a 5% strengthening of thedian dollar from the March 31, 2008 rates.

March 31, 2008

(% thousands) Equity Profit or Loss
USD (23,125) (18,217)
GBP (21,426) (1,854)
CHP — 2,654

A 5 percent weakening of the Canadian dollar agaimesabove currencies at March 31 would have had a
equal but opposite effect on the above currenai¢isd amounts shown above, on the basis thattadt ot
variables are unchanged.
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Interest rate risk

The Company’s interest bearing financial assetspeim® instalment note receivables, which bear @ster
at a fixed rate. The Company’s debt portfolio coisgs both fixed and floating rate debt instrumewntt)
terms to maturity ranging up to six years. In fielato its debt financing, the Company is expoged t
potential changes in interest rates, which maye#us Company’s borrowing costs to fluctuate. Fiaat
rate debt exposes the Company to fluctuationsantgbrm interest rates, while fixed rate debt esgm
the Company to future interest rate movements upefmancing the debt at maturity. Fluctuations in
current or future interest rates could result material adverse impact on the Company’s finaneisiilts,
by causing related finance expense to rise. Fuyrtherfair value of the Company’s fixed rate debt
obligations may be negatively affected by declimesterest rates, thereby exposing the Company to
potential losses on early settlements or refinancin

The Company minimizes its interest rate risk byabaing its portfolio of fixed and floating rate deas
well as managing the term to maturity of its dedttfolio. At certain times the Company utilizes
derivative instruments such as interest rate sw@pdjust the balance of fixed and floating ratbtde
appropriately determined levels.

Profile
At the reporting date the interest rate profilehef Company’s interest-bearing financial instrursemas:
March 31, 2008

($ thousands)

Fixed rate instruments

Financial assets $ 39,906

Financial liabilities (615,413)
$ (575,507)

Variable rate instruments

Financial liabilities $ (892,420)

Fair value sensitivity analysis for fixed rate mghents

The Company does not account for any fixed rat@nfomal assets and liabilities at fair value thropgbfit
or loss, and the Company does not designate deegginterest rate swaps) as hedging instrumendsru
a fair value hedge accounting model. Thereforeaamgé in interest rates at the reporting date woatd
affect profit or loss.

A change of 100 basis points in interest rates @bale increased or decreased equity by $11.5omilli

Cash flow sensitivity analysis for variable ratstmments

A change of 100 basis points in short-term interatgs at the reporting date would have increased o
decreased profit or loss by $8.9 million. This g assumes that all other variables, in partidigieign
currency rates, remain constant.
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Other risk

The Company’s revenues can be indirectly affeciefiustuations in commaodity prices; in particular,
changes in views on long-term commodity priceCémada, commodity price movements in the forestry,
metals, coal, and petroleum sectors can have aacihgm customers’ demands for equipment and
customer service. In Chile and Argentina, signiftcductuations in the price of copper and gold bame
similar effects, as customers base their capitpépditure decisions on the long-term outlook fotatse

In the U.K., changes to prices for thermal coal nmagact equipment demand in that sector. While
commodity prices continue to be strong, signifidiunttuations in future prices could result in ateral
adverse impact on the Company’s financial results.

5. SHARE CAPITAL

The Company repurchased 3,581,500 common shaneg die first quarter of 2008 as part of a normal
course issuer bid. These shares were repurchasedaatrage price of $27.21, which has been aidcat
to reduce share capital by $11.6 million and retdiearnings by $85.9 million.

6. STOCK -BASED COMPENSATION PLANS

The Company has a number of stock-based compengaéins in the form of stock options and other
stock-based compensations plans noted below.

Other Stock-Based Compensation Plans

The Company has other stock-based compensation pidhe form of deferred share units and stock
appreciation rights plans that use notional comstare units. There have been no significant chatoges
the plans subsequent to December 31, 2007.

Details of the deferred share unit plans, whiclkentfthe vestings in the period as well as markatoket
adjustments, are as follows:

For three months ended

March 31 2008 2007

Units DSU-A DSU-B DDSU Total DSU-A DSU-B DDSU Total
Outstanding, beginning of year 57,179 1,139,700 294,0331,490,912 104,964 1,353,496 358,2801,816,740
Additions 210 4,191 2,781 7,182 228 3,936 3,538 7,702
Exercised/cancelled — — (25,204) (25,204) (32,318) (104,704) — (137,022)

Outstanding, end of period 57,389 1,143,891 271,6101,472,890 72,874 1,252,728 361,8181,687,420

Vested, beginning of year 57,179 1,139,700 294,0331,490,912 104,964 1,353,496 358,2801,816,740

Vested 210 4,191 2,781 7,182 228 3,936 3,538 7,702
Exercised/cancelled — — (25,204) (25,204) (32,318) (104,704) — (137,022)
Vested, end of period 57,389 1,143,891 271,6101,472,890 72,874 1,252,728 361,8181,687,420

Liability ($ thousands)
Balance, beginningofyear $ 1,639 $ 32,664 $ 8,427 $ 42,730 $ 2,508 $ 32,342 $ 8,561 $ 43,411

Expensed 30 588 166 784 206 3,523 1,074 4,803
Exercised/cancelled — — (697) (697) (773)  (2,505) — (3,278)
Balance, end of period $1669 $ 33252 $ 7,896 $ 42,817 $ 1941 $ 33,360 $ 9,635 $ 44,936

Summary — Impact of Stock Based Compensation Plans

Changes in the value of all deferred share unitisshiare appreciation rights is a result of flugturet in
the Company’s common share price and the impaggwfissues, including stock options, partially effs
by the impact of the Variable Rate Share Forwaha {btal impact was an expense of $2.9 milliorhin t
first quarter of 2008 (2007: $9.0 million).
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7. EARNINGS PER SHARE

Basic earnings per share (EPS) is calculated bgidiy net income available to common shareholdgrs b
the weighted average number of common shares adistaduring the period. Diluted earnings per share
is calculated to reflect the dilutive effect of exising outstanding stock options by applying tleasury
stock method.

Earnings used in determining earnings per share émntinuing operations are presented below. Egsnin
used in determining earnings per share from discoetl operations are the earnings from discontinued
operations as reported within the consolidateestants of income and retained earnings.

For three months ended March 31
($ thousands, except share and per share amounts)

2008 Income Shares Per Share
Basic EPS from continuing operations:

Net income from continuing operations $ 70,794 173,762,827  $ 0.41
Effect of dilutive securities: stock options — 1,323,023 —
Diluted EPS from continuing operations:

Net income from continuing operations and assunoedersions $ 70,794 175,085,850 $ 0.40
2007

Basic EPS from continuing operations:

Net income from continuing operations $ 70,716 ,279,634 $ 0.39
Effect of dilutive securities: stock options — 1,549,296 —
Diluted EPS from continuing operations:

Net income from continuing operations and assunoegersions $ 70,716 180,763,930 $ 0.39

8. INVENTORIES
March 31, December 31,

($ thousands) 2008 2007

On-hand equipment $ 886,632 $ 844,699
Parts and supplies 352,839 326,581
Internal service work in progress 73,037 36,522
Inventories $ 1,312508 $ 1,207,802

For the three months ended March 31, 2008, on-Bgangpment, parts, supplies, and changes in internal
service work in progress recognized as an expansermed to $900.4 million (2007: $870.2 millionprF
the three months ended March 31, 2008, the writeadaf inventories to net realizable value amounted
$4.8 million (2007: $4.6 million) and was includiedcost of sales.
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9. ACQUISITION

On January 15, 2008, the Company’s Canadian opardinning (Canada), acquired all of the issuadi an
outstanding common shares of Collicutt Energy ®ewvi_td., a Canadian oilfield service company. The
results of Collicutt’s operations have been inctlittethe consolidated financial statements sinag diate.

The aggregate purchase price was $133.5 milliompeising $84.5 million of cash, common shares
valued at $0.4 million, $42.2 million of debt repagnt, and $6.4 million of acquisition costs.

The following table summarizes the estimated falug of the assets acquired and liabilities assuahed
the date of acquisition. The preliminary allocatairthe purchase price is based on managements bes
estimates at March 31, 2008 and is expected tonbézied by June 30, 2008.

January 15,
($ thousands) 2008
Cash $ 1,236
Current assets 20,126
Inventories 38,553
Property, plant, and equipment 98,095
Intangible assets 6,870
Goodwill 3,165
Total assets acquired 168,045
Current liabilities 18,758
Future income taxes — long-term 15,764
Total liabilities assumed 34,522
Net assets acquired $ 133,523

The intangible assets acquired primarily represastomer relationships and non-competition agre¢snen
The goodwill was assigned to the Canada operaéigment and is not expected to be deductible for tax
purposes.
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10. DISPOSITION OF DISCONTINUED OPERATION

On July 31, 2007, the Company sold the businessaasets of the Tool Hire Division of the Company’s
U.K. subsidiary, Hewden Stuart Plc, excluding esthte, for cash proceeds of $242.9 million
(approximately £112 million), net of costs.

The gross sale price, net of taxes and transactists, was approximately equal to the net bookevafu
the net tangible assets and goodwill associatdu tivé tools rental business, and resulted in aam-gdi
gain on disposal of $0.1 million.

The results of operations of the Tool Hire Divisitawve been included in the consolidated statentdnts
cash flow up to the date of disposition and asatisnued operations in the consolidated statemmants
income up to the date of disposition. The resuith® Tool Hire Division had previously been regarin
the Finning UK Group segment.

Loss from the Tool Hire Division is summarized adws:
For three months ended March 31, 2007

($ thousands)

Revenue $ 50,435
Loss before provision for income taxes (269)
Provision for income taxes (557)
Loss from discontinued operations $ (826)
The significant net cash flows from the Tool HirevziBion are as follows:

For three months ended March 31, 2007

($ thousands)

Cash flows provided by operating activities $ 631
Cash flows provided by investing activities $ 313

11. CURRENCY RATES

The Company’s subsidiaries operate in three funatiourrencies: Canadian dollars, U.S. dollars,tard
U.K. pound sterling.

The exchange rates of the Canadian dollar agdiadbtlowing foreign currencies were as follows:
March 31, December 31, March 31,

Exchange rate 2008 2007 2007
U.S. dollar 1.0279 0.9881 1.1529
U.K. pound sterling 2.0407 1.9600 2.2697
For three months ended March 31

Average exchange rates 2008 2007
U.S. dollar 1.0042 1.1717
U.K. pound sterling 1.9861 2.2906
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12. SUPPLEMENTAL CASH FLOW INFORMATION

Changes in working capital

For three months ended March 31

(% thousands) 2008 2007
Accounts receivable and other $ (90,761) $ (32,052)
Inventories — on-hand equipment (25,179) (63,669)
Inventories — parts and supplies (25,384) (44,567)
Accounts payable and accruals 11,183 47,786
Income taxes (18,221) (5,937)
Changes in working capital items (148,362) (98,439)
Components of cash and cash equivalents

March 31

(% thousands) 2008 2007
Cash $ 25,858 $ 40,483
Short-term investments 1,340 14,769
Cash and cash equivalents $ 27,198 % 55,252

Interest and tax payments

For three months ended March 31

($ thousands) 2008 2007
Interest paid (9,576) $ (7,148)
Income taxes paid (28,919) $ (24,201)

@ A

13. EMPLOYEE FUTURE BENEFITS
The expense for the Company’s benefit plans, pilynfrr pension benefits, is as follows:

For three months ended

March 31 2008 2007

($ thousands) Canada UK Hewden Total Canada UK Hewden Total
Defined contribution plans $ 4865 $ 240 $ 44 $ 5/149% 3,852 % 197 $ 64 $ 4,113
Defined benefit plans 1,836 (153) 447 2,130 2,374 1,796 1,292 5,462

Total benefit plan expense $ 6,701 $ 87 $ 491 $ 7,279% 6,226 $ 1993 $ 1356 $ 9,575
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14. SEGMENTED |NFORMATION

The Company and its subsidiaries have operatedapiymn one industry during the year, that beihg t
selling, servicing, and renting of heavy equipmesmd related products.

The reportable operating segments are:

For three months ended March 31, 2008 South UK
($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 792861 $ 306,870 $ 330,458 $ 2 $ 1,430,191
Operating costs (705,524) (262,704) (284,611) (6,722) (1,259,561)
Depreciation and amortization (36,354) (7,628) (31,817) — (75,799)
Other income (expenses) 32 (66) 15,054 ) 14,943
Earnings from continuing operations before

interest and taxes $ 51,015 $ 36,472 $ 29,084 $ (6,797) $ 109,774
Finance costs (19,791)
Provision for income taxes (19,189)
Net income from continuing operations 70,794
Loss from discontinued operations, net of tax —

Net income $ 70,794
Identifiable assets $ 2,132,401 $ 826,699 $ 1,489,709 $ 78,968 $ 4517,
Capital assets $ 265374 $ 66,061 $ 144,419 $ 765 $ 476,619
Gross capital expenditurés $ 107,735 $ 7214 % 2520 $ — $ 117,469
Gross rental asset expenditures $ 87,607 $ 7,014 % 66,263 $ — $ 160,884
For three months ended March 31, 2007 South UK

($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 699,647 $ 338,602 37,746 $ 1 $ 1,375,996
Operating costs (595,436) (293,558) (289,199) @64 (1,186,838)
Depreciation and amortization (39,289) (6,410) 632) — (78,316)
Other income (expenses) (285) — 61 — (224)
Earnings from continuing operations before

interest and taxes $ 64,637 $ 38,634 $ 15991 $ (8,644) $ 110,618
Finance costs (16,147)
Provision for income taxes (23,755)
Net income from continuing operations 70,716
Loss from discontinued operations, net of tax 826
Net income $ 69,890
Identifiable assets $ 1,812,465 $ 829,241 $ 1,70,6% 33,811 $ 4,386,189
Capital assets $ 157,216 $ 56,022 $ 179,216 $ 369 3®2,823
Gross capital expenditurés $ 5923 $ 3,126 $ 10,085 $ — 3 19,134
Gross rental asset expenditures $ 88,923 $ 14,160 $8,894 $ — $ 171,977

(1) includes capital leases
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