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Second Quarter 2008 Results

Finning Announces Strong Second Quarter Results

Highlights from Continuing Operations

* Record quarterly revenues exceed the $1.5 billiarkrfor the first time in Finning’s history

August 12, 2008

« Excluding certain non-recurring costs, diluted @ags per share of $0.43 is higher than the previous
record set in the second quarter of 2007. Theseeanring costs equal $0.04 per share

* The negative impact of the much stronger Canadilardvas $0.09 per share compared to the second

quarter of 2007

* New equipment order backlog continues to be stedrff.7 billion

» Successfully raised $600 million in new long-teraby following an upgrade by DBRS in Finning’s
long-term debt rating in the first quarter of 2008

* Management expects that earnings per share in @@0&ely to be in a range from $1.65 to $1.75

$ millions, except per share data
Revenue

Earnings from continuing operations
before interest and income taxe&’

Net income (loss)
from continuing operations
from discontinued operatioff
Total net income
Diluted Earnings (Loss) Per Share
from continuing operations
from discontinued operatioff
Total diluted earnings per share

Cash flow after working capital
changes

Three months ended June 30

Six months ended June 30

2008 2007 Change 2008 2007 Change
1,531.3  1,497.6 2.3% 2,961.5  2,873.6 3.1%
108.0 123.1  (12.3)% 217.8 233.7  (6.8)%
67.2 75.3  (10.8)% 138.0 146.0  (5.5)%
— (1.2) — (2.0)
67.2 741 (9.3)% 138.0 1440  (4.2)%
$ 039 $ 042 709 [$ 079 $ 081 (2.5)%
— (0.01) — (0.01)
$ 039 $ 041 (499 [$ 079 $ 0.80 (1.3)%
37.3 47 693.6% 25.0 67.8 (63.1)%

W This amount does not have a standardized meanitey generally accepted accounting principles. Fecanciliation of
this amount to net income from continuing operatj@ee the heading “Description of Non-GAAP Medsim¢éhe Company'’s

management discussion and analysis which accongp#rgesecond quarter interim consolidated finarst@tements.

@ On July 31, 2007, the Company’s U.K. subsidiarywHen Stuart Plc, sold its Tool Hire Division. As@nsequence, the
results of operations of the Tool Hire Division Baheen reclassified as discontinued operation8®7 2nd prior periods.

Vancouver, Canada- Finning International Inc. (Finning or the Comgatoday reported record
guarterly revenue of $1.5 billion for the seconduger of 2008, an increase of 2.3% over the second
quarter of 2007. Earnings from continuing operatibefore interest and income taxes (EBIT) were $108
million in the second quarter of 2008, a decreds2®% compared with the same period last year.
Second quarter net income from continuing operatiwas $67.2 million or $0.39 diluted earnings per
share, a decrease of 7.1% compared with the sepaarter of 2007. The results for the second quafter
2008 included certain non-recurring costs relatetthé transition and integration of recently acedir
Collicutt Energy Services Ltd. and restructuringtsan connection with the business support integra
in the U.K. Excluding these non-recurring costitéd earnings per share from continuing operations
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would have been $0.43 per share, 2.4% higher tiemdry strong results earned in the second quafrter
2007. Diluted earnings per share were negativepairtted by approximately $0.09 per share by a much
stronger Canadian dollar compared to the prior geaond quarter.

“Our results for the second quarter of 2008 reféeeitinued good performances from our dealership
operations”, said Mike Waites, President and CEGiwhing International Inc. “Despite the challengés

a much stronger Canadian dollar, the dealershipatipas exceeded Q2 2007’s record revenue levels,
producing the highest revenue on record for anytquan Finning’s history. Excluding non-recurring
costs of $0.04 per share, earnings from continapeyations totalled $0.43 per share which is a new
quarterly record for Finning and which overcame$0BeD9 per share negative impact of the strong
Canadian dollar. More importantly, we continue@xecute on our product support strategy. In Canada,
excluding the impact of the lost Shell revenue amalency, customer support services revenue ro%e 21
year to date. Similarly, in South America, customigpport services revenue increased 18%, and grew b
10% in the U.K.”

Second Quarter Results

Finning’s revenues from continuing operations ia $econd quarter were $1.5 billion, up 2.3% froe th
second quarter of 2007 driven by continued strapgpenent sales and demand for customer support
services. Prices for certain key commodities camito be robust and drive demand in Canada andhSout
America. In the U.K. solid activity and cost ef@icicies experienced at the Company’s UK dealersdove h
offset the lower rental activity in the Hewden @driiusiness. Foreign exchange continued to have a
significant negative impact on revenues this quarte@pproximately $115 million compared to theopri
year, as the Canadian dollar strengthened 8.0%vela the U.S. dollar, and 8.7% relative to th&U
pound sterling.

Finning’s global order book (the retail value ofanequipment units ordered by customers for future
deliveries) of approximately $1.7 billion at thedenf the second quarter of 2008 remains strongjsand
comparable to the March 2008 and December 200Tsle/lee Company’s current backlog is weighted
towards mining customers as commodity prices caetio be strong which more than offsets weakness in
other sectors.

EBIT for the quarter was $108.0 million, comparathv123.1 million in the second quarter of 2007, a
decrease of 12.3%. The negative impact of the rstromger Canadian dollar on EBIT this quarter
compared to the second quarter of 2007 was appet&lyn$20 million.

* EBIT from Finning’s Canadian reporting segment 829 million in the second quarter of 2008 was
14.3% lower than the second quarter 2007. The dserm 2008 was primarily the result of the
significant negative impact of foreign exchange ttua stronger Canadian dollar and the increase in
growth-related selling, general, and administratiests to support the continued strong customer
demand in the Alberta oilsands. EBIT was also riegigtimpacted by $7.3 million of non-recurring
costs related to the transition and integratio@alicutt Energy Services Ltd. (Collicutt) in thecond
guarter of 2008.

» EBIT for Finning’s South American operations in $exond quarter of 2008 of $36.2 million was
10.7% higher than the 2007 second quarter. In fomat currency (the U.S. dollar), EBIT for the
second quarter of 2008 was 20.5% higher than tme geeriod in 2007, reflecting higher volumes and
improved margins, particularly from customer supgervices and new equipment revenues.

* For the UK Group, EBIT decreased modestly in thewsd quarter of 2008 to $17.0 million compared
to $18.2 million in the second quarter of 2007la&ting the negative impact of foreign exchange. In
local currency, EBIT from continuing operations tbe second quarter of 2008 was comparable with
the same period in the prior year. Adjusting fa thstructuring costs incurred in connection Wt t
business support integration announced last qu&Bdi from continuing operations in the second
quarter of 2008, in local currency, would have b&&1®% higher than the comparable period in 2007.
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Finning’s net income from continuing operationstfoe quarter was $67.2 million compared with $75.3
million in 2007. Diluted Earnings Per Share (ER8hf continuing operations for the quarter was $0.39
per share, a decrease of 7.1% compared with tlomdeparter 2007 diluted EPS of $0.42. The redoits
the second quarter of 2008 included non-recurrogjcrelated to the transition and integrationesf/ly
acquired Collicutt Energy Services Ltd. and regstrung costs in connection with the business suppor
integration in the U.K. Excluding these non-reaugrcosts, diluted EPS would have been $0.43 peesha
2.4% higher than the very strong second quart@06¥. The total negative impact due to the much
stronger Canadian dollar this quarter comparetiéqtior year second quarter was approximatelyg0.0
per share.

Cash flow after working capital changes was $37ilBam for the second quarter of 2008, comparechwit
$4.7 million for the same period last year. The @any’s operations experienced exceptionally high
growth in working capital in 2007 as a result abag customer demand.

Year-to-Date Results

Revenue from continuing operations for the six rher@nded June 30, 2008, was $3.0 billion, up 3.1%
from the prior year. EBIT of $217.8 million for tliest six months of 2008 was down 6.8% and year-to
date trends are similar to the second quarter $sranted above. The results for the first half dd&0
included certain non-recurring items in the forngains on the sale of properties at Hewden, phrtial
offset by non-recurring costs related to the ti@msiand integration of Collicutt and restructuriomsts in
connection with the business support integratiothénU.K. Excluding these non-recurring items, EBIT
for the first six months of 2008 would have beet &3 million, 6.5% lower than the same period ia th
prior year. The total negative impact on EBIT do¢hte much stronger Canadian dollar for the fiedt bf
2008 compared to the same period in the prior wearapproximately $50 million.

* For the six months ending June 30, 2008, revenseuwd®.2% at the Company’s Canadian operations,
primarily due to strong new equipment sales. Adijgsfor non-recurring costs related to the traositi
and integration of Collicutt, EBIT from Finning’sa@adian reporting segment would have been
$136.5 million for the six months ended June 3@&@own 8.8% from the comparable period in
2007. The results in the first half of 2008 wergauted by the stronger Canadian dollar as well as
higher variable operating costs to support theeiased level of activity.

» For the first half of 2008, revenues from the CompsSouth American operations were slightly
lower compared with the same period last yearecéflg the continued negative impact of foreign
exchange due to the stronger Canadian dollar velgtie U.S. dollar. In functional currency, revenue
were up 10.4% in the first half of 2008. EBIT fbetfirst six months of 2008 of $72.7 million was
slightly higher compared to the same period laat.yi& functional currency, EBIT was 15.0% higher
than the first half of 2007, primarily due to highievenues and better margins from customer support
services.

* Revenue from the UK Group in the first six month@08 were comparable with the same period last
year, and increased 13.0% in local currency. EREFaased 34.8% over the comparable period in
2007 (50.4% in local currency), in spite of the atdge impact of foreign exchange. Adjusting for the
gains on the sale of properties and restructurosgscincurred in connection with the UK business
support integration, EBIT from continuing operasidn the first half of 2008, in local currency, wadu
have been 11.4% higher than the comparable periada7.

Finning’s net income from continuing operationstfoe six months ended June 30, 2008, was $138.0
million compared with $146.0 million in 2007. Died EPS from continuing operations for the first six
months of 2008 was $0.79, down slightly from th@28omparable diluted EPS of $0.81. Adjusting the
2008 results for the non-recurring items noted abdiluted EPS would have been $0.77 per shargé 4.9
lower than the first half of 2007. The total negatimpact due to the stronger Canadian dollarHerfirst
half of 2008 compared with the same period last wes approximately $0.19 per share.
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Executive Appointment and Announcements

= After many years of a distinguished career andadgeld service to Finning, lan Reid has retired as
President of Finning (Canada). Mr. Reid will remwaiith Finning until September 1, 2008 to assist
with the transition, and thereafter on a consulbagis until May 2010.

= Dave Parker, formerly Senior Vice President, Figni@anada), has been appointed to the position of
President, Finning (Canada).

= Doug Sprout, formerly Finance Director, Finning GpdJK, has been appointed to the position of
Executive Director, Finning Group UK. Doug will domue to have responsibility for the finance
functions for Finning Group UK, as well as takingthe executive leadership for the Hewden rental
business to replace Brian Sherlock, who is no lomgé the Company.

Other

Finning, Finning (Canada), and OEM have been irelw legal proceedings for the past three yeafs wi
the Alberta division of the International Assoaietiof Machinists and Aerospace Workers — Local leodg
99 (IAM) relating to Finning (Canada)’s outsourcimigcomponent repair and rebuilding services to OEM
in 2005. On October 17, 2007, the Alberta CouAppeal overturned previous decisions in favour of
Finning and OEM made by the Court of Queens Benchby a Reconsideration Panel of the Alberta
Labour Relations Board (ALRB), and reinstated difig of the original ALRB panel. The original ALRB
panel had found that OEM was a successor employEénhing (Canada) in respect of the component
repair and rebuilding activities being carried butOEM as a service provider to Finning (Canada).

Finning, Finning (Canada), and OEM filed for leaweappeal this Court of Appeal decision to the
Supreme Court of Canada but the application wasdeihe full operational and legal implications of
the Court's decision are still to be determinetuaber hearings with the ALRB must still take pgadét

this time, Finning, Finning (Canada), and OEM asefitent that they can manage the operational itspac
of this recent Court decision.

Outlook

The outlook for the Company’s financial performafmethe second half of 2008 is good, with strong
results expected in the third and fourth quartesmfthe three dealership operations. However, Hiasit
2008 results from Hewden were weaker than planvath increasingly challenging market conditions
expected in the UK construction equipment rentairess, Hewden’s results in the second half of/dae
are expected to continue below planned levelsdthti@an, revenues at Finning (Canada) grew more
slowly than expected in early 2008 while additiopebple were hired to meet planned higher business
volumes. Revenue growth in the second half of e @t Finning (Canada) is expected as plannel, wit
costs more appropriately matched to business vauhl@wever, the shortfall from the first half is
unlikely to be made up. Mainly as a result of thige factors, management now expects that earquegs
share in 2008 are more likely to be in a range fin®5 to $1.75.

Common Share Dividend

The Board of Directors approved a quarterly divitlen$0.11 per common share, payable on September
12, 2008, to shareholders of record on August 2082

For more information

Please call Tom Merinsky, Vice President, InveRelations & Corporate Affairs
Phone: (604) 331-4950
Email: investor_relations@finning.ca
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Second Quarter Conference Call
Management will hold an investor conference callfaesday, August 12, 2008 at 3j0 Eastern Time. Dial-in numbers:

1-866-898-962@anywhere within Canada and the U.S.)
(416) 340-221gfor participants dialing from Toronto and oversea

The call will be webcast live &ttp://www.finning.com/investors/investors.asgpxd subsequently archived on the Finning
website. Playback recording will be availabld8800-408-3053rom 7:00 pm Eastern Time on August 12, 2008, uh&lend
of business day on August 19, 2008. The passcodecess the playback recording is 3265143 follolsethe number sign.

About Finning International Inc.

Finning International Inc. sells, rents, and pregd¢ustomer support services for Caterpillar eqaigrand engines, and
complementary equipment, in Western Canada (AlpBriitish Columbia, the Northwest Territories ahé tYukon Territory
and a portion of Nunavut), the U.K. and South Arei(Argentina, Bolivia, Chile and Uruguay). Headdewed in Vancouver,
B.C., Canada, Finning International Inaww.finning.con) is a widely held, publicly traded corporatiorstéid on the Toronto
Stock Exchange (symbol FTT). Complete financialesteents and Management’s Discussion and Analysidbeaccessed at
www.finning.com

Forward-Looking Disclaimer

This report (including the attached Management'scD$sion and Analysis) contains forward-lookingestents and
information, which reflect the current view of Fing International Inc. with respect to future ewseand financial performance.
Any such forward-looking statements are subjecistcs and uncertainties and Finning's actual re@flbperations could differ
materially from historical results or current exfaions. Finning assumes no obligation to publighgate or revise its forward-
looking statements even if experience or futurenglka make it clear that any projected results esggkor implied therein do
not materialize.

Refer to Finning's annual report, management inédion circular, annual information form, and otfiengs with Canadian
securities regulators, which can be foundvatv.sedar.comfor further information on risks and uncertaisttbat could cause
actual results to differ materially from forwardsking statements contained in this report.

Next Quarterly Results November 13, 2008

Finning International’s third quarter results f@0B will be released and an investor conferendendthbe held on November
13, 2008.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS

This discussion and analysis of Finning Internatldnc. (Finning or the Company) should be read in
conjunction with the interim consolidated finan@#tements and accompanying notes. The results
reported herein have been prepared in accordartbeBanadian generally accepted accounting pringiple
(GAAP) and are presented in Canadian dollars udtsswise stated. For additional information, pkea
refer to Finning’s financial statements and accamypey notes and the management’s discussion and
analysis included in the Company’s 2007 annualntepo

Results of Operations

The results from continuing operations include &éhokacquired businesses from the date of their
purchase and exclude results from operations that been disposed of or are classified as disaoedin
Results from operations that qualify as discontthoperations in 2007 have been reclassified to that
category in 2007 and prior periods presented urtswise noted. Please see the section entitled
“Discontinued Operations — Tool Hire Division” fardiscussion of these operations.

Second Quarter Overview

Q22008 Q2 2007 Q2 2008 Q2 2007

($ millions) (% of revenue
Revenue $ 1,531.3 $ 1,497.6
Gross profit 440.2 413.9 28.7% 27.6%
Selling, general & administrative expenses (324.1) (290.6) (21.2)% (19.4)%
Other income (expenses) (8.1) (0.2) (0.5)% —
Earnings from continuing operations before intergst

and income taxes (EBIﬂ) 108.0 123.1 7.0% 8.2%
Finance costs (20.5) (18.5) (1.3)% (1.2)%
Provision for income taxes (20.3) (29.3) (1.3)% (2.0)%
Net income from continuing operations 67.2 75.3 4.4% 5.0%
Loss from discontinued operations, net of tax — (1.2) — (0.1)%
Net income $ 672 $ 741 4.4% 4.9%

W ERIT as defined above and referred to throughdsttManagement’s Discussion and Analysis (MD&A) daes have a
standardized meaning under generally accepted atiagwprinciples. For a reconciliation of this améto net income from
continuing operations, see the heading “DescriptioNon-GAAP Measure” in this MD&A.

Revenue by Operation Second quarter consolidated revenues from congnuin
($ millions) operations of $1.5 billion increased 2.3% from skeond
Three months ended June 30 quarter of 2007 and were the highest quarterlyrrees ever

recorded by Finning, exceeding the record quarteshgnues
previously set in the second quarter of 2007. Itesyf the
negative impact from the significant strength & @anadian
dollar relative to the U.S. dollar and the U.K. pdisterling,
Finning achieved record quarterly revenues drivemarily
by strong equipment sales. Prices for certain keyrodities
continue to be robust and drive demand in Canadéanth
0 - - - America. In the U.K., solid activity and cost eféincies

Canada SouthAmerica UK Group experienced at the Company’s UK dealership hawsebthe
lower rental activity in the Hewden rental business

-

11,0007 ¢ @ 02007 [J2008
g 3

500 -

321.6

340.7

329.6
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Revenues from the Company’s Canadian operatiotieisecond quarter of 2008 were the highest
guarterly revenues ever recorded by these opestam were up slightly when compared with the same
period last year. The high revenues reflect theicoad strong market demand and growth in the nginin
sector, particularly in the Alberta oilsands. Ravenfrom the Company’s operations in South America
increased 15.1% in functional currency (the U.Sladpwith strong customer support services and new
equipment revenues, but when translated to Canaldidars, the increase was 5.9% compared with the
second quarter of 2007. Revenues were up 13.4%cah turrency for the Company’s operations in the
U.K. compared to the similar period last year,a€tiihg higher revenues from most lines of busitess
particularly new equipment and power and energtesys. When translated to Canadian dollars, the UK
Group’s revenues increased by 3.6% compared witlselcond quarter of 2007.

Revenue by Line of Business From a line of business perspective, strong demand
($ millions) continued in the second quarter of 2008 for bostamer
Three months ended June 30 support services and new equipment sales. The qinin

and infrastructure sectors continue to demand new
equipment and customer support services have setea
to service the larger population of equipment. Used

[J2007 02008

804 2 T . . .
8 8 Y equipment revenues were slightly down and typicaisy
g 5 depending on product availability, customer buying
400 § preferences, and exchange rate considerations.rLowe
iz 2 3 2 & rental revenues in the second quarter of 2008atethe
- I_I_IH - |_| ~ »  |lower rental activity in the Hewden rental business
0 I I I 0 < y

T T 1
New Power & Used Equip CSS Other
Equip Energy Equip Rental

Finning’s global order book or backlog (the retailue of new equipment units ordered by custonars f
future deliveries) of approximately $1.7 billiontae end of the second quarter of 2008 remainsagtro
and is comparable to the levels at March 2008 asckber 2007. Backlog of orders is strong in all
operations and is weighted towards mining customwiish more than offsets weakness in other sectors.

The Company is dependent on Caterpillar Inc. (@dtar) for the timely supply of parts and equiprhém
fulfill its deliveries and meet the requirementglid Company’s service maintenance contracts. teelec
models of large equipment, large engines, and gaarts continue to be under managed distribution.
Finning continues to work closely with Caterpiliard customers to ensure that demand for parts and
equipment can be met.

Gross profit of $440.2 million in the second quantereased 6.4% over the same period last yeaa As
percentage of revenue, gross profit for the quavees 28.7%, up from 27.6% in the second quarter of
2007. A higher gross profit as a percentage ofmegavas achieved by the Company’s operations in
Canada and South America, reflecting higher margmsustomer support services and new equipment,
partially due to price realization. These highergires were partially offset by a lower gross prefita
percentage of revenue for the UK Group, primarig do lower margins from the UK’s rental business
and a revenue mix shift to new equipment salesyigically have lower margins.
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EBIT by Operation — continuing operations Earnings from continuing operations before inteaest

($ millions) income taxes (EBIT) of $108.0 million decreased3%2from
Three months ended June 30 the previous year’s second quarter. EBIT in th@sdc
quarter of 2008 included non-recurring costs relatethe
100 O2007 012008 transition of newly acquired Collicutt Energy Sees Ltd.
8 3 (Collicutt) and restructuring costs in connectiottvthe back
office integration in the U.K. Excluding these n@turring
50 ~ N items, EBIT would have been $117.6 million, 4.5%véo
- 2 g than the second quarter of 2007.
0 . . . The lower EBIT in the second quarter of 2008 was al
Canada South America UK Growp primarily due to a stronger Canadian dollar andhérg

Excluding other operations — corporate head office  variable operating costs to support the increaseel of
activity anticipated in the last half of the year @eliveries
and product support. This was partially offset dyér long-
term incentive plan (LTIP) charges in the seconartgu of
2008 which were $9.3 million lower than the sameqakin
2007. This was primarily due to a lower mark-to-ker
impact on the valuation of certain stock-based aamsption
plans, net of hedging activity, due to a strongmaraciation
of the Company'’s share price in the second quaft2007.

Consolidated net income from continuing operatioin®67.2 million decreased 10.8% in the second
quarter of 2008 compared with the same period 6vV20

Basic Earnings Per Share (EPS) from continuingatfmers for the quarter was $0.39 compared with
$0.42 in the same period last year, a decreasd®.7As noted above, the second quarter resulta0o8
included certain non-recurring items of approxima$.04 per share. Excluding these items, basis EP
from continuing operations would have been $0.4&marable to $0.42 in the second quarter of 2007.
The total negative impact due to the much stro@garadian dollar compared to the prior year second
quarter was approximately $0.09 per share.

Cash Flow

Cash flow after changes in working capital for seeond quarter was $37.3 million, an improvemearhfr
cash flow of $4.7 million generated in the sameaqeklast year. The Company’s operations experienced
an exceptionally high growth in working capitala@07 as a result of strong demand. Throughout all
operations, management continues to focus on innpyaash cycle times and operating efficiencies.

The Company made a net investment in rental as§&ts7.4 million in the second quarter of 2008, ethi
was $107.9 million lower than the same period if2Memand for rental assets was up in all operatio
in 2007 but particularly Hewden and Finning (Canaslaich experienced higher demand for all rental
lines of business.

As a result of these items, cash flow used by dpgyactivities was $19.9 million in the second deraof
2008, an improvement from the use of cash of $148llEon in the comparative period in 2007. Cash
flow in the second quarter of 2007 reflected sigaifit growth in working capital needs to manage
customer demand.



Year-to-Date Overview

($ millions)

Revenue

Gross profit

Selling, general & administrative expenses
Other income (expenses)

Earnings from continuing operations before interg

and income taxe®
Finance costs
Provision for income taxes
Net income from continuing operations
Loss from discontinued operations, net of tax
Net income

Finning International Inc.
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June 30 June 30
YTD 2008 YTD 2007 YTD 2008 YTD 2007
(% of revenue

$ 29615 $ 2,873.6
849.8 799.5 28.7% 27.8%
(638.8) (565.4) (21.6)%  (19.7)%

6.8 (0.4) 0.2% —
st

217.8 233.7 7.3% 8.1%
(40.3) (34.6) (1.3)% (1.2)%
(39.5) (53.1) (1.3)% (1.8)%
138.0 146.0 4.7% 5.1%
— (2.0) — (0.1)%
$ 138.0 $ 144.0 4.7% 5.0%

W ERIT as defined above and referred to throughadstMD&A does not have a standardized meaning ugdeerally
accepted accounting principles. For a reconciliatibthis amount to net income from continuing @pens, see the heading

“Description of Non-GAAP Measure” in this MD&A.

Revenue by Operation
($ millions)
Six months ended June 30

2,000 ~ [J2007 [J2008

1,546.0
1,642.0

1,000 A

660.2
647.6

667.4

671.9

Canada South America UK Group

Revenue by Line of Business
($ millions)
Six months ended June 30

[J2007 [12008

1,500 -

1,1434
| 1,239.1

882.1
904.0

750 4

385.7

352.6

239.1
2575

=i
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New  Power& Used Equip
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208.8
198.2

CSss

For the six month period ending June 30, 2008,maes
from continuing operations of almost $3.0 billion
increased 3.1% over the same period last yeapite sf
the continued negative impact from the significant
strength of the Canadian dollar relative to the.d@lar
and the U.K. pound sterling.

On a consolidated basis, strong demand continuttein
first half of 2008 for new equipment and customegrEort
services. New equipment sales continued to dominate
revenue growth as a result of extremely strong dehfiar
equipment, primarily in the mining and infrastruetu
sectors.
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Gross profit of $849.8 million in the first six mitis of the year increased 6.3% over the same pkrédd
year, and gross profit as a percentage of reveh28.6% was higher compared with 27.8% in the first
half of 2007. The gross profit margin in the Camadand South American operations was higher when
compared to the first half of the prior year priyadue to price realization. The UK operations lzad
lower gross profit margin, reflecting lower margeerned on UK rental revenues.

EBIT by Operation — continuing operations  EBIT of $217.8 million decreased 6.8% compared it
($ millions) first half of 2007. Results from the first half 2008
Six months ended June 30 included gains on the sale of certain propertiddeémden,
partially offset by non-recurring costs relatedHe
integration and transition of Collicutt and busmespport

02007 02008

| 149.7

160 -

§ restructuring costs in the U.K. Excluding these-non
recurring items, EBIT would have been $218.5 miljio
80 - 5N 3 6.5% lower than the second quarter of 2007.
5 8 The lower EBIT in the first half of 2008 was alsanparily
. due to a stronger Canadian dollar and higher vigriab

operating costs to support the increased levetifity
anticipated in the last half of the year for deligse and
product support. This was partially offset by lowdiP
charges in the first six months of 2008 which wiekeer by
$15.3 million compared with the same period in 20his
was primarily due to a lower mark-to-market impatthe
valuation of certain stock-based compensation plagtsof
hedging activity, due to a stronger appreciatiothef
Company’s share price in the first half of 2007.

Canada South America UK Group

Excluding other operations — corporate head office

Net income from continuing operations of $138.0lionl was down 5.5% in the first six months of 2008.

Basic EPS from continuing operations for the sixathe ended June 30, 2008 was $0.80 compared with
$0.81 in the same period last year. As noted alibeeresults from the first half of 2008 includeadrgs on
sale of certain properties in Hewden partially effisy other non-recurring costs. Excluding thesms,
basic EPS from continuing operations would havenl$f:78 for the six months ended June 30, 2008,
compared to $0.81 in the first half of 2007. Thltoegative impact due to the much stronger Camadi
dollar compared to the first half of the prior yeas approximately $0.19 per share.

Cash flow after changes in working capital for #ilemonths ended June 30, 2008, was $25.0 million,
compared with cash flow of $67.8 million generaitethe same period last year. Throughout all
operations, management continues to focus on innpyaash cycle times and operating efficiencies.

The Company made a net investment in rental ass&t45.2 million in the first half of 2008, whiatas
$176.3 million lower than the same period in 20R&ntal investment moderated in 2008 compared to the
very high demand for rental assets in 2007, pddrtuat the Company’s Canadian operations.

As a result of these items, cash flow used by dpeyactivities was $119.3 million in the first sixonths
of 2008 compared to $241.5 million in the comparaperiod in 2007.
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Foreign Exchange

The Company’s reporting currency is the Canadidladddiowever, due to the geographical diversity of
the Company’s operations, a significant portiomexenue and operating expenses are in a different
currency. The most significant currencies the Camggeansacts business in are the Canadian ddilar, t
U.S. dollar, and the U.K. pound sterling. The n®ghificant foreign exchange impact on the Compsiny’
net income is the translation of foreign currenagdd earnings into Canadian dollars. Compareceto th
second quarter of 2007, foreign exchange had dfisigm negative impact on consolidated revenues in
the second quarter of 2008 compared to the priar geapproximately $115 million due to a stronger
Canadian dollar relative to the U.S. dollar (8.0%6rsger than the second quarter of 2007) and tKe U.
pound sterling (8.7% stronger than the second guaft2007). As a result, net income was negatively
impacted by approximately $0.09 per share in ticersg quarter of 2008 compared to the prior year.

Similarly, net income was negatively impacted bpragimately $0.19 per share in the first half 0680
compared to the same period last year due to tbeger Canadian dollar relative to the U.S. dollar
(11.3% stronger than the first half of 2007) anel thK. pound sterling (11.0% stronger than the fiedf
of 2007).

Over time, the Company does not anticipate the saagnitude of foreign exchange affecting result$ an
continually works to align its cost structure taigate the impact of foreign exchange.

The following tables provide details of revenue &RIT contribution by operation and the foreign
exchange impact for the three and six months edded 30, 2008.

Three months ended

June 30 South UK

(% millions) Canada  America Group Consolidated
Revenues — Q2 2007 $ 8464 $ 3216 $ 3296 $ 1,4976
Foreign exchange impact (61.1) (20.8) (32.3) (114.2)
Operating revenue increase 63.8 39.9 44.2 147.9
Revenues — Q2 2008 $ 849.1 $ 3407 $ 3415 $ 15313
Total revenue increase (decrease) $ 27 % 191 $ 119 $ 33.7
- percentage increase (decrease) 0.3% 5.9% 3.6% 2.3%

- percentage increase, excluding foreign exchange 7.5% 12.4% 13.4% 9.9%
Six months ended

June 30 South UK

($ millions) Canada America Group Consolidated
Revenues — Q2 YTD 2007 $ 15460 $ 6602 $ 6674 $ 28736
Foreign exchange impact (143.3) (71.9) (82.4) (297.6)
Operating revenue increase 239.3 59.3 86.9 385.5
Revenues — Q2 YTD 2008 $ 16420 $ 6476 $ 6719 $ 2,961.5
Total revenue increase (decrease) $ 96.0 $ (12.6) $ 45 $ 87.9
- percentage increase (decrease) 6.2% (1.99% 0.7% 3.1%

- percentage increase, excluding foreign exchange 15.5% 9.0% 13.0% 13.4%
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Three months ended

June 30 South UK

($ millions) Canada  America Group Other Consolidated
EBIT — Q2 2007 $ 851 $ 327 $ 182 $ (129 $ 1231
Foreign exchange impact (11.7) (8.4) (0.9) — (21.0)
Operating EBIT increase (decrease) (0.5) 11.9 (0.3) (5.2) 5.9
EBIT — Q2 2008 $ 729 $ 362 $ 170 $ (18.1) $ 108.0
Total EBIT increase (decrease) $ (122) % 35 §$ 1.2 $ 5.2) $ (15.1)
- percentage increase (decrease) (14.3)% 10.7% (6.6)% 40.3% (12.3)%
- percentage increase (decrease), excluding foeighange (0.6)% 36.4% (1.6)% 40.3% 4.8%

Six months ended

June 30 South UK

(% millions) Canada  America Group Other Consolidated
EBIT — Q2 YTD 2007 $ 1497 $ 713 $ 342 $ W1.$ 233.7
Foreign exchange impact (29.2) (14.5) (5.3) — 39.0
Operating EBIT increase (decrease) 3.4 15.9 17.2 4) (3 33.1
EBIT — Q2 YTD 2008 $ 1239 $ 727 $ 46.1 $ @4.% 217.8
Total EBIT increase (decrease) $ (258 % 14 $ 119 $ 34) $ (15.9)
- percentage increase (decrease) (17.2)% 2.0% 34.8% 15.8% (6.8)%
- percentage increase (decrease), excluding fomighange 2.3% 22.3% 50.3% 15.8% 14.2%

Results by Business Segment

The Company and its subsidiaries operate primarigne principal business; that being the selling,
servicing, and renting of heavy equipment and eel@troducts in various markets worldwide as noted
below.

Finning’s operating units are as follows:

» Canadian operationsBritish Columbia, Alberta, the Yukon Territorjne Northwest Territories, and a
portion of Nunavut.

* South American operation€hile, Argentina, Uruguay, and Bolivia.

* UK Group operationsEngland, Scotland, Wales, Falkland Islands, &eddhannel Islands.

» Other. corporate head office.
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The table below provides details of revenue by ajp@ns and lines of business for continuing opereti

Three months ended

June 30, 2008 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 423.8 $ 118.9 $ 94.4 $ 637.1 41.6%
New power & energy systems 40.3 40.8 52.3 133.4 8.7%
Used equipment 63.8 9.2 31.0 104.0 6.8%
Equipment rental 65.0 15.3 95.8 176.1 11.5%
Customer support services 252.6 155.6 68.0 476.2 31.1%
Other 3.6 0.9 — 4.5 0.3%
Total $ 849.1 $ 340.7 $ 341.5 $ 1,531.3 100.0%
Revenue percentage by operations 55.4% 22.3% 22.3% 100%

Three months ended

June 30, 2007 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 397.5 $ 138.7 $ 83.9 $ 20.8 41.4%
New power & energy systems 50.8 21.9 43.7 116.4 %7.8
Used equipment 79.8 7.6 215 108.9 7.3%
Equipment rental 68.6 13.0 113.6 195.2 13.0%
Customer support services 242.2 139.7 66.9 448.8 .0930
Other 7.5 0.7 — 8.2 0.5%
Total $ 846.4 $ 321.6 $ 329.6 $ 1,497.6 100.0%
Revenue percentage by operations 56.5% 21.5% 22.0% 100.0%

Six months ended

June 30, 2008 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 837.4 $ 228.1 $ 173.6 $ 1,239.1 41.8%
New power & energy systems 75.0 72.6 109.9 257.5 8.7%
Used equipment 107.7 195 71.0 198.2 6.7%
Equipment rental 133.7 29.4 189.5 352.6 11.9%
Customer support services 480.1 296.0 127.9 904.0 30.5%
Other 8.1 2.0 — 10.1 0.4%
Total $ 1,642.0 $ 647.6 $ 671.9 $ 29615 100.0%
Revenue percentage by operations 55.4% 21.9% 22.7% 100%

Six months ended

June 30, 2007 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 674.2 $ 290.6 $ 178.6 $,143.4 39.8%
New power & energy systems 106.6 43.7 88.8 239.1 3%8.
Used equipment 142.9 23.1 42.8 208.8 7.3%
Equipment rental 134.1 24.5 227.1 385.7 13.4%
Customer support services 475.0 277.0 130.1 882.1 0.79%
Other 13.2 1.3 — 14.5 0.5%
Total $ 1,546.0 $ 660.2 $ 667.4 $ 2,873.6 190.0
Revenue percentage by operations 53.8% 23.0% 23.2% 100.0%
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Canadian Operations

The Canadian operating segment primarily refldotsrésults of the Company’s operating division,
Finning (Canada). This reporting segment also oetuthe Company’s interest in OEM Remanufacturing
Company Inc. (OEM), which is separately managethffonning (Canada). On January 15, 2008, Finning
(Canada) acquired the issued and outstanding corshemes of Collicutt Energy Services Ltd.

(Collicutt), a leading Canadian oilfield servicammany. The results of Collicutt's operations hagerb
included in the consolidated financial statemeirsesthe acquisition date.

The table below provides details of the resultenftbe Canadian operating segment:

Three months ended Six months ended
June 30 June 30

($ millions) 2008 2007 2008 2007
Revenue from external sources $ 849.1 $ 846.4 $ 16420 $ 1,546.0
Operating costs (737.7) (721.6) (1,443.2) (1,317.0)
Depreciation and amortization (37.8) (39.6) (74.2) (78.9)
Other income (expenses) (0.7) (0.1) (0.7) (0.4)
Earnings before interest and taxes $ 729 $ 85.1 § 1239 $ 149.7
Earnings before interest and taxes
- as a percentage of revenue 8.6% 10.1% 7.5% 9.7%
- as a percentage of consolidated earnings befiteeest and taxes 67.5% 69.1% 56.9% 64.1%
Canada — Revenue by Line of Business Second quarter revenues from the Canadian opesation
($ millions) $849.1 million were slightly above the same peiiod007.
Three months ended June 30 This occurred in spite of an 8.0% strengtheninthef

002007 02008 Canadian dollar relative to the U.S. dollar yeagroyear, and

the very strong second quarter revenues earne@Din, 21p
24.3% from the second quarter of 2006.

Revenues from new equipment continued to be stirotite
, second quarter, attributable primarily to continsgdng

¢ s market demand and growth in the mining sectordjquéarly
0+

New Power& Used Equip Css Other I the Alberta Oilsands-
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Customer support services revenues in the secaartieqf

2008 were 4.3% higher in comparison with the saered in

2007. The termination of Finning’s fuels and lubnts
Canada — Revenue by Line of Business distribution arrangement with Shell Canada Produrctke

($ millions) fourth quarter of 2007 reduced revenues by appratein
Six months ended June 30 $25 million in the second quarter of 2008.
12007 [12008 Second quarter revenues from the other lines ahbss in
< Canada were slightly lower than the levels in theosd
10001 & 3 quarter of 2007.
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In Canada, overall gross profit as a percentagevanue in the second quarter of 2008 was higlzer th
2007, reflecting higher margin customer supportises and better new equipment margins due to price
realization.

The higher selling, general, and administrative &8{costs in the second quarter of 2008 were largel
due to the integration and transition of the Callidusiness, as well as the investment in headanmh
people related costs in order to support the stdmmgand in Western Canada. Headcount for Finning
(Canada) increased by almost 700 or approximat@ly dompared to June 2007; approximately half of
the increase was due to Collicutt. As a resulthilgeer SG&A costs incurred in the first half of@were
primarily growth related and will assist Finningnreeting the anticipated future demand from the
oilsands sector. These costs were partially offgdower LTIP costs due to the appreciation of the
Company’s share price in 2007.

EBIT totalled $72.9 million in the second quarté2608 compared with $85.1 million in the same peri
in 2007. The Canadian operating segment EBIT mgEfiT divided by revenues) was 8.6% in the
second quarter of 2008, down from 10.1% last yEae. decline in EBIT margin is attributed primarity
the increase in SG&A costs from the Collicutt bess integration and other cost increases notedeabov
that were required to meet the strong demand itberta oilsands, as well as the significant intpefc
foreign exchange. In the first quarter of 2008, @mempany completed the acquisition of Collicutt and
continued to incur costs in the second quartentiegrate and transition the Collicutt operationsupport
Finning customer service work. Excluding the castsirred with this integration, EBIT margin would
have been 9.7% in the second quarter of 2008, caadpia the extremely strong second quarter in 2007
with EBIT margin at 10.1%. The negative impact @i'Edue to the much stronger Canadian dollar
compared to the second quarter of the prior yearapproximately $12 million.

Finning (Canada)’s order book at the end of theséquarter of 2008 remains strong. Growth in
important core markets such as mining and infratiire is expected to continue to counter weakrress i
areas of residential construction and forestry.

Revenues for the six months ended June 30, 200&ased 6.2% to $1,642.0 million. Quarterly trends
noted above also apply to the year-to-date restiltse Company’s Canadian operations. The Canadian
operations contributed EBIT of $123.9 million féetsix months ended June 30, 2008, compared with
$149.7 million for the same period in the prior yeadecrease of 17.2%. Excluding the costs indurre
with the Collicutt integration and transition iretfirst half of 2008, the 2008 EBIT margin wouldvka
been 8.5% compared with 9.7% achieved in thelia#ftof 2007, reflecting the negative impact ofeiign
exchange and higher costs incurred in the firdtdfe2008 to meet future customer demand.

The aggregate purchase price on the acquisiti@obicutt was $135.3 million. The purchase priceswa
funded through $84.3 million in cash, and 15,408wmwn shares of the Company with a value of $0.4
million. Acquisition costs of $5.8 million were inred and paid on the transaction. On the datheof t
acquisition, the Company repaid $44.8 million ofl€att’s existing bank debt resulting in aggregate
consideration of $135.3 million. This acquisitiompides Finning (Canada) with the opportunity to
expand its capacity of regional branches to en@inleing to undertake more customer service work,
accelerate throughput of new equipment prepareddiivery to customers, and increase the ability to
undertake machine overhaul and rebuild work. Figri®anada) has begun to relocate its Edmonton-based
new equipment preparation and used parts work tlcQ's facilities in Red Deer, Alberta. This hea
equipment centre of excellence will free up exgptervice facility capacity and give the Comparg th
opportunity to develop a mining/heavy equipmentrbaeal rebuild capability in Red Deer.

Finning, Finning (Canada), and OEM have been irswlw legal proceedings for the past three yeafs wi
the Alberta division of the International Assoamatiof Machinists and Aerospace Workers — Local leodg
99 (IAM) relating to Finning (Canada)’s outsourcioigcomponent repair and rebuilding services to OEM
in 2005. On October 17, 2007, the Alberta CourAppeal overturned previous decisions in favour of
Finning and OEM made by the Court of Queens Benchby a Reconsideration Panel of the Alberta
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Labour Relations Board (ALRB), and reinstated difig of the original ALRB panel. The original ALRB
panel had found that OEM was a successor employEénhing (Canada) in respect of the component
repair and rebuilding activities being carried butOEM as a service provider to Finning (Canadag T
result of the Court of Appeal finding is that IAMaynow have the right to assert that it is the anitled
bargaining agent for some or all of the non-managgramployees of OEM. These OEM employees are
currently represented by another union, the Clanstiabour Association of Canada. The Court of Appea
did not overturn other aspects of the previousdiecs in Finning’s and OEM’s favour. Finning, Fingi
(Canada), and OEM filed for leave to appeal thisit€of Appeal decision to the Supreme Court of
Canada but the application was denied. The fultatpmal and legal implications of the Court's dem

are still to be determined as further hearings WithALRB must still take place. At this time, Fing,
Finning (Canada), and OEM are confident that treeymanage the operational impacts of this recent
Court decision.
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South America

The Company’s South American operations includedlsalts of its Caterpillar dealerships in Chile,
Argentina, Uruguay, and Bolivia.

The table below provides details of the resultenftbe South American operations:

Three months ended Six months ended
June 30 June 30

($ millions) 2008 2007 2008 2007
Revenue from external sources $ 340.7 $ 3216 $ 6476 $ 660.2
Operating costs (296.5) (281.9) (559.2) (575.5)
Depreciation and amortization (7.9) (7.0) (15.5) (13.4)
Other expenses (0.1) — (0.2) —
Earnings before interest and taxes $ 362 $ 327 % 727 $ 71.3
Earnings before interest and taxes

- as a percentage of revenue 10.6% 10.2% 11.2% 10.8%
- as a percentage of consolidated earnings beftgeest and taxes 33.5% 26.6% 33.4% 30.5%

South America — Revenue by Line of BusinessRevenues for the second quarter of 2008 were $340.7

($ millions) million, 5.9% higher than the second quarter of 200
Three months ended June 30 Foreign exchange continued to have a significagatiee
02007 @2008 impact on the translation of revenues due to th&68.

strengthening of the Canadian dollar relative ® th
functional currency, the U.S. dollar, year overryda

155.6

200

138.7
139.7

118.9

. functional currency, Finning South America revenues
l°° |_H > g, ., 22 _increased 15.1% this quarter, reflecting higheeneres
N ,1|_|;;”,i,_“, . S ~ from most lines of business, particularly custosigsport
NewEquip Powera UsedEuip Equp  CSS  Othe services. Power and energy system revenues wer@ls

Energy Rental

compared with the prior year, primarily in Chiledan
Argentina with higher demand for energy.

South America — Revenue by Line of BusinessGrowth in customer support services continues to be
($ millions) primarily driven by the higher number of Caterpillmits
Six months ended June 30 operating in the field and reflects the increasingber of
mining maintenance and repair contracts enteredawner
the past couple of years as well as the increaseerage

across the region from the investment in branches.

02007 02008
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296.0
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In Canadian dollars and functional currency, gmssdit increased in the second quarter of 2008 e
with the comparative period in 2007 both in absoberms and as a percentage of revenue. Stronger
margins were achieved in most lines of businesatigrthrough price realization in a robust market
order to meet the customer service demand ancdhtheasing number of service maintenance contracts,
over 600 additional revenue-generating employedssapport staff have been hired, representing a 12%
increase over June 2007 levels.

As a result of an increased headcount for assacgatpport staff, SG&A expenses included higherrszda
and benefit costs in the second quarter of 2008ened with the same period in 2007. Other operating
costs continued to reflect the upward pressureftdtionary increases. Where possible, price irsesa
have been implemented to offset rising costs.

EBIT of the Company’s South American operation$3%.2 million for the three months ended June 30,
2008, was 10.7% higher than the second quarte@@7.2n functional currency, EBIT increased 20.5%
over the prior year driven by the higher volumed arargins. EBIT as a percentage of revenue for
Finning South America increased to 10.6%, up fr@2% in the second quarter of 2007. The negative
impact on EBIT due to the much stronger Canadidiardoompared to the second quarter of the priar ye
was approximately $8 million.

For the six months ended June 30, 2008, revenueatsd 1.9% to $647.6 million. In functional
currency, revenue increased by 10.4% in the faftdf 2008 compared with the same period in 2007,
reflecting very strong growth in customer suppervges. For the first half of 2008, EBIT of $72.7

million was slightly higher compared to the samaqeklast year, reflecting the quarterly trendseabot
above and occurred in spite of a stronger Canatbéar relative to the U.S. dollar year over ydar.
functional currency, EBIT was 15.0% higher thanfire half of 2007. In addition, as a result ogher

price realization as well as the revenue mix shithe first half of 2008 to higher margin customer
support services revenue, EBIT as a percentagevehiue for Finning South America improved to 11.2%,
up from 10.8% in the same period in 2007.
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United Kingdom (“UK™ Group

The Company’s UK Group includes the following fdmes of business: Heavy Construction, General
Construction, Power Systems, and Rental (Hewden).

In July 2007, Hewden sold its Tool Hire Divisioh&results from the Tool Hire Division are recor@ed
discontinued operations with prior period resuttstated accordingly.

In the first quarter of 2008, Finning announced thavould centralize the business support servafats
Finning UK Group into a single location at Canndehkgland. As a result, Hewden will be closing its
administration offices in Tannochside, near Glasgawd strengthening a Hewden operational support
team in Manchester.

Combined with investments in new information tedbgy last year, the move is designed to achieve
lower overall costs and a better integrated infdirometechnology, finance, and other support sesrice
across the Finning UK Group.

The table below provides details of the resultghefcontinuing operations from the UK Group:

Three months ended Six months ended
June 30 June 30

($ millions) 2008 2007 2008 2007
Revenue from external sources $ 3415 $ 3296 $ 6719 $ 667.4
Operating costs (289.6) (277.3) (574.2) (566.5)
Depreciation and amortization (32.4) (34.0) (64.2) (66.7)
Other income (expenses) (2.5) (0.1) 12.6 —
Earnings before interest and taxes $ 170 $ 182 $ 46.1 $ 34.2
Earnings before interest and taxes

- as a percentage of revenue 5.0% 5.5% 6.9% 5.1%
- as a percentage of consolidated earnings beftgeest and taxes 15.7% 14.8% 21.1% 14.6%
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UK Group — Revenue by Line of Business The UK Group’s revenues for the second quarte0082
($ millions) of $341.5 million were up 3.6% from the same petast
Three months ended June 30 year. This occurred in spite of an 8.7% strengthgof
012007 012008 the Canadian dollar relative to the U.K. poundIstgr
year over year. In local currency, revenues weré%3
200 higher compared with the second quarter of 2007.

113.6

®
0

3 3 . 8 o Revenues, in local currency, from all lines of Imesis
0 g 8 © 9 8 improved compared with the second quarter of 2G.th,
|—|_| |i|—m| the exception of rental revenue. In local currency,
O ewEais | Ponere | sedtaup EqiRemd OS5 revenues from new equipment and power and energy
Enery systems were 25.7% higher in the second quart20@8
compared with the prior year.

68.0

UK Group — Revenue by Line of Business Rental revenues continue to be affected by lower
($ millions) utilization rates at Hewden. Various initiativesiaefforts
Six months ended June 30 are underway to improve results from this business
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Gross profit, in local currency, for the secondnteraof 2008 was higher compared with the sameogeri
last year in absolute terms, but decreased ascanqtage of revenue partially due to a revenue ik s
towards a higher proportion of new equipment safeieh typically attract a lower margin. The rental
business continued to experience lower margins.

In both Canadian and local currency, SG&A costsawewer in the second quarter of 2008 compared
with 2007 and were lower as a percentage of reverheimprovement is a result of various initiaive
and management’s focus on realizing cost efficenas well as lower LTIP costs in 2008.

Further to the reorganization of the UK Group basgimodel in the fourth quarter of 2006, it was
announced in the first quarter of 2008 that the #swTannochside office located in Scotland would be
closed. The business support functions of the Usu@mwill be integrated into one operation located i
Cannock, England, that will provide common headtefservices, generating additional synergies among
the four market units. Other expenses for the stgoiarter of 2008 included restructuring and otioests
incurred in connection with the integration of appmately $2.3 million. A further $9 million is
anticipated to be spent during the remainder oB2&Yd early 2009. This integration will promote
efficiencies and is expected to substantially redadministrative support costs over time when the
business units move to one common system.

In the second quarter of 2008, the UK Group coatgld $17.0 million of EBIT, a 6.6% decrease
compared with that achieved in the second quaft2@@7. In local currency, after adjusting for the
restructuring costs noted above, EBIT would hawenldggher in the second quarter of 2008 by 15.0%
compared with the same period last year.
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EBIT as a percentage of revenue for the UK Group 8% in the second quarter of 2008 compared with
5.5% in the same period last year. Excluding tis&rueturing costs, the second quarter 2008 EBITgmar
would have been 5.7%, comparable with the secoadejof 2007.

For the six months ended June 30, 2008, revenu87df.9 million were comparable to the same period
in the prior year. In local currency, total revenuas 13.0% higher compared to that reported iffitse

six months of 2007 and quarterly trends noted alads@ hold for the year to date results. For trst fialf

of 2008, the UK Group contributed $46.1 millionEBIT, 34.8% higher than the EBIT contributed during
the first six months of 2007. The results for thstfhalf of 2008 included a $14.7 million pre-tgain on

the sale of certain properties at Hewden, as veliza8 million in restructuring and other costsuimed in
connection with the business support integratidiaiive. Excluding the gain on the properties saiel

the restructuring costs, the EBIT margin for thetfhalf of 2008 would have been 5.1%, comparaliie w
the same period last year. The improved results fite UK Group’s dealership business offset theelow
results from the UK Group’s rental business.

Discontinued Operations — Tool Hire Division

On July 31, 2007, Hewden sold its Tool Hire Divisid his division is classified as discontinued
operations within the consolidated income statemetall periods presented prior to the dispositio

The table below provides details of the discontthaperations of the Tool Hire Division for the tarand
six months ended June 30, 2007:

Three months ended Six months ended

(% millions) June 30, 2007 June 30, 2007
Revenue from external sources $ 46.7 3 97.1
Operating costs (32.5) (68.9)
Depreciation and amortization (9.7) (20.2)
Other expenses (6.6) (8.9)
Earnings before interest and taxes $ 1) % (0.8)

Corporate and Other Operations

Three months ended Six months ended
June 30 June 30
($ millions) 2008 2007 2008 2007
Operating costs $ (13.2) $ (12.9) $ (19.9) $ (21.5)
Depreciation and amortization (0.1) — (0.2) —
Other income (expense) (4.8) — (4.9 —
Earnings before interest and taxes $ (18.1 $ (12.9) $ (24.9) $ (21.5)

For the three months ended June 30, 2008, operaistg were $0.3 million higher than the same plerio
in 2007.

For the six months ended June 30, 2008, operatisiy clecreased to $19.9 million, compared with%21.
million for the same period in 2007. LTIP costsuned at the Corporate level were $2.5 million lowe
than the first half of 2007. This was primarily diwea lower mark-to-market impact on the valuatén
certain stock-based compensation plans, net ofihgd@gtivity, resulting from the appreciation oéth
Company’s share price which was incrementally highéhe second half of 2007.

Costs included in other expenses in the first bB#008 relate to the implementation of a new infation
technology system for the Company’s global openatio
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Earnings Before Interest and Taxes from ContinuingOperations (EBIT)

Gross profit increased $26.3 million to $440.2 ioillin the second quarter of 2008 compared with the
second quarter of 2007. However, the increasedssgprofit was more than offset by higher SG&A spst
which were incurred to meet anticipated growth emstomer demand, as well as cost increases in both
Western Canada and South America.

On a consolidated basis, EBIT from continuing opens in the second quarter of 2008 of $108.0 onilli
decreased by 12.3% over the same period in 20@¥ s@&tond quarter 2008 results included several non-
recurring items, including costs related to thesraon of the newly acquired Collicutt businessl an
restructuring costs in connection with the busirseggport integration initiative in the U.K. Adjusg the
second quarter 2008 results for these non-recuiténgs, EBIT would have been $117.6 million, down
4.5% from the comparable period of 2007. Althouggré continues to be strong demand and activity at
the Company’s Canadian, South American, and UKedghip operations, foreign exchange continued to
have a significant negative impact on earninghésecond quarter of 2008 due to the stronger Gamad
dollar relative to the U.S. dollar and U.K. pounerbng. The foreign exchange variance is mainlg tu
translating foreign currency based results intoadam dollars. Adjusting for the non-recurring iem
noted above, EBIT as a percentage of revenue (B&IGin) of 7.8% was comparable to the 8.2% for the
same period in 2007.

EBIT by operation Major components of the EBIT variance were:
($ millions) ($ millions)
Three months ended June 30 2007 Q2 EBIT 123.1
1007 3 12007 H2008 Net growth in operations 11.9
- Foreign exchange impact (21.0)
50 5 8 Collicutt integration and start-up costs (7.3)

N
©
—

5 Restructuring costs in the U.K. (2.3)

0 , , , Lower LTIP costs 9.3

Cenada Souf Amenea viesrou Other net expensdsee Note 2 to the
Consolidated Financial Statements) (5.7)

2008 Q2 EBIT 108.0

Excluding other operations — corporate head office
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For the six months ended June 30, 2008, EBIT deetehy 6.8% over the same period in 2007 to $217.8
million. EBIT in the first half of 2008 included e realized in the first quarter on the sale ofaig
properties, partially offset by costs related t® ttansition of Collicutt and the restructuring tsos the

U.K. Adjusting for these non-recurring items, EBA3 a percentage of revenue would have been 7.5%,
compared with 8.1% for the same period in 2007. yidee to date activity reflects similar variancedlze
guarterly impacts above.

EBIT by operation Major components of the EBIT variance were:
($ millions) ($ millions)
Six months ended June 30 2007 Year-to-Date EBIT 233.7
2007 ~ [2007 H2008 Net growth in operations 23.2
— & Foreign exchange impact (49.0)
1001 3R 8 o Gain on sale of certain properties in Hewden 14.7
’—‘_I Collicutt integration and start-up costs (12.6)
0 T T .
Canada South America UK Group Restructuring costs in the U.K. (2.8)
Excluding other operations — corporate head office (IS('[)T\:VeerrnLe-[Ing)Zifésee Note 2 to the 15.3
Consolidated Financial Statements) (4.7)
2008 Year-to-Date EBIT 217.8

Finance Costs

Finance costs for the three months ended Juned88, Rere $20.5 million (year-to-date 2008: $40.3
million) compared with $18.5 million in the secogdarter of 2007 (year-to-date 2007: $34.6 million).
The higher finance costs in 2008 is primarily dodigher debt in 2008 as a result of the acquisitib
Collicutt, the repurchase of the Company’s comntwares as part of a normal course issuer bid, dsawel
to support the Company’s higher working capitalriegments.

Provision for Income Taxes

The effective income tax rate for the second quait@008 was 23.2% compared to 28.0% in the
comparable period of the prior year. The lower@fie tax rate is primarily due to a reduction in
corporate income tax rates in 2008 in the UK anda@a compared to 2007, and a tax benefit recognized
on the wind up of Collicutt in the second quarte2@08.

The year-to-date 2008 effective income tax rate 223% compared to 26.7% for the same period last
year, reflecting the reduction in tax rates as @&sllower capital tax rates applied to the saleroperties

in the U.K in the first quarter of 2008 and the keenefit recognized in the second quarter of 2@fi8ad
above. Adjusting for these gains and other nonfrewyitems, the effective tax rate would have been
23.9%. The Company continues to expect its const@dlannual effective tax rate to be within current
guidance of 25-30%.
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Net Income

Finning’s net income from continuing operationsréesed 10.8% to $67.2 million in the second quarter
of 2008 compared with $75.3 million in the compamaperiod in 2007. The Company realized improved
margins but this was more than offset by highetsctismeet customer demand. Second quarter 2008 net
income continued to be negatively impacted by fpreixchange of approximately $15 million after tax,
primarily due to translating foreign currency basadnings with a stronger Canadian dollar. In aolaljt
results for the second quarter of 2008 includedmeaurring costs related to the integration of (Cai,

and restructuring costs in connection with the ihess support integration in the U.K.

Basic EPS decreased 7.1% to $0.39 per share setlond quarter of 2008 compared with $0.42 peeshar
in the comparative period last year. Excludingriba-recurring items noted above, basic EPS wouwe ha
been $0.43 per share, comparable to the secontegqoéR007. The negative impact due to the much
stronger Canadian dollar compared to the prior geaond quarter was approximately $0.09 per share.

For the six months ended June 30, 2008, net indmomecontinuing operations decreased by 5.5% to
$138.0 million. The stronger Canadian dollar in 208duced earnings by approximately $34 million.
Finning’s 2008 earnings included gains on the shtgertain properties at Hewden partially offsetthg
non-recurring costs related to the integration offi€utt and restructuring costs noted above.

Basic EPS in the first six months of 2008 of $0080 share was comparable with $0.81 per shareein th
same period in 2007. Excluding the non-recurriegié noted above, basic EPS would have been $0.78 in
the first half of 2007, 3.7% lower than the first ;onths of 2007. The total negative impact dua to

much stronger Canadian dollar compared to theHa#ftof the prior year was approximately $0.19 per
share.

Liguidity and Capital Resources
Cash Flow from Operating Activities

For the three months ended June 30, 2008, castgiomrated after working capital changes was $37.3
million, an increase from cash flow of $4.7 milligenerated during the same period in 2007. Working
capital requirements were higher in 2007 primadiyg to stronger demand at the Company’s operations.
Throughout all operations, management continuéscias on improving cash cycle times and operating
efficiencies.

For the six months ended June 30, 2008, cash fitew\&orking capital changes was $25.0 million,
compared with $67.8 million in the first half of @D

The Company made a net investment in rental as8&7.4 million during the second quarter of 2008
(2007: $165.3 million), and a net investment infil& six months of 2008 of $145.2 million (2007:
$321.5 million). Rental investment moderated in280mpared to the very high demand for rental asset
in 2007, particularly at the Company’s Canadianrapens.

Overall, cash flow used by operating activities B&9.9 million in the second quarter of 2008 (y&ar-
date: $119.3 million) compared to $145.5 milliortlve second quarter of 2007 (year-to-date: $241.5
million).
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Cash Used For Investing Activities

Net cash used in investing activities in the thremths ended June 30, 2008 totalled $21.2 millyeaui-
to-date 2008: $142.1 million) compared with cashdis investing activities of $17.0 million in the
second quarter of 2007 (year-to-date 2007: $35lliom)i. The higher use of cash in the first half28f08
related to the acquisition of Collicutt in the ficpiarter for $135.2 million, net of cash received.

Gross capital additions for the three months erddex 30, 2008 were $19.6 million (year-to-date 2008
$42.0 million) which is slightly lower than the $3Imillion invested in the three months ended B6e
2007 (year-to-date 2007: $39.4 million). The cdmtiditions in 2008 and 2007 reflect general cépita
spending to support operations. Capital additiar¥008 included capitalized costs related to the
Company’s new global information system, and chgidiaitions in the prior year included the
capitalization of certain costs related to the dttgwament of Hewden'’s new information system.

Investing activities in the first half of 2008 inded approximately $8.6 million in proceeds ongake of
vehicles at Hewden. These vehicles were subsegueatied back under an operating lease.

In the first quarter of 2008, the Company increatethvestment in Energyst B.V. by $4.6 million,
increasing its equity investment to 24.85%. Infthet quarter of 2007, the Company acquired one Cat
Rental Store for $2.7 million.

Financing Activities

As at June 30, 2008, the Company’s short and leng-borrowings totalled $1.6 billion, an increa$e o
$388.6 million, or 33.0% since December 31, 200imarily to support the acquisition of Collicuttdn
the repurchase of common shares as part of a naouede issuer bid, as well as support the Comgany
higher invested working capital requirements.

In the first quarter of 2008, the Company’s longrtalebt rating was upgraded to A (low) by Dominion
Bond Rating Service, and was confirmed at BBB+ tan8ard & Poor’s.

In May 2008, the Company issued two unsecured Mediarm Notes (MTN). The 5-year, $250 million
MTN has a coupon interest rate of 5.16% per anmayable semi-annually commencing September 3,
2008. The 10-year, $350 million MTN has a coupderest rate of 6.02% per annum, payable semi-
annually commencing December 1, 2008. Proceedsthese issuances were used for debt repayment,
including the repayment of the Company's existigg@®million 7.40% MTN which matured in June 2008
as well as outstanding commercial paper borrowings.

Financing activities in 2008 also included a payhw#$8.9 million on the settlement of a derivatthat
hedged future cash flows associated with the neWNMBuances noted above.

Dividends paid to shareholders were $19.0 millh9 million higher than the second quarter of 2007
due to the increase in the quarterly dividend fraten $0.09 to $0.11 per share. Similarly, dividepdsd
to shareholders for the first six months of 2008@ased 18.9% to $36.3 million.

The Company had an active share repurchase pragraffect until March 29, 2008. During the first
guarter of 2008, the Company repurchased 3,581600non shares at an average price of $27.21 per
share for an aggregate amount of $97.5 millions8gbent to the second quarter of 2008, the Company
renewed its normal course issuer bid. The renelWwartksepurchase program will be in effect untiy Rl
20009.

In the second quarter of 2007, an additional pengayment of $17.1 million was made to fund the UK
pension plans as agreed at the time of the sdleed¥laterials Handling Division.
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Description of Non-GAAP Measure

EBIT is defined herein as earnings from continwopgrations before interest expense, interest income
and income taxes and is a measure of performaiizedtby management to measure and evaluate the
financial performance of its operating segmentis #iso a measure that is commonly reported adelwi
used in the industry to assist in understandingcamaparing operating results. EBIT does not haye an
standardized meaning prescribed by generally aedegaicounting principles (GAAP) and is therefore
unlikely to be comparable to similar measures prieskby other issuers. Accordingly, this measure
should not be considered as a substitute or atteeri@r net income or cash flow, in each case as
determined in accordance with GAAP.

Reconciliation between EBIT and net income fromtowing operations:

Three months ended Six months ended
June 30 June 30
($ millions) 2008 2007 2008 2007
Earnings from continuing operations before inteeg&t income
taxes (EBIT) $ 108.0 $ 1231 $ 2178 $ 233.7
Finance costs (20.5) (18.5) (40.3) (34.6)
Provision for income taxes (20.3) (29.3) (39.5) (53.1)
Net income from continuing operations $ 672 $ 753 $ 138.0 $ 146.0

Risk Management

Finning and its subsidiaries are exposed to mafiketncial, and other risks in the normal courséheir
business activities. The Company has adopted arfitige Risk Management (ERM) approach in
identifying, prioritizing, and evaluating risks. iIBHEERM framework assists the Company in managing
business activities and risks across the organizati order to achieve the Company’s strategicalyes.

The Company is dedicated to a strong risk managecuttre to protect and enhance shareholder value.
The processes within Finning's risk managementtfanare designed to ensure that risks are properly
identified, managed, and reported. The Companyaties all of its key risks in its most recent Annua
Information Form (AIF) with key financial risks @lsncluded in the Company’s Annual Management’s
Discussion and Analysis (MD&A). On a quarterly Isashe Company assesses all of its key risks apd an
changes to key financial or business risks ardatisd in the Company’s quarterly MD&A. For further
details on the management of liquidity and cap&aburces, financial derivatives, and financidtgiand
uncertainties, please refer to the Company’s AléF MID&A for the year ended December 31, 2007.

There have been no significant changes or newikky identified from the key risks as disclosedha
Company’s AIF for the year ended December 31, 2@dich can be found atww.sedar.conand
www.finning.com
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Sensitivity to variances in foreign exchange rates

The Company is geographically diversified, withrgigant investments in several different countriese
Company transacts business in multiple currentiesmost significant of which are the Canadianaioll
the U.S. dollar (USD), the U.K. pound sterling (GB&nd the Chilean peso (CLP). As a result, the
Company has a certain degree of foreign currenpp®xe with respect to items denominated in foreign
currencies. The three main types of foreign exchaigk of the Company are investment in foreign
operations, transaction exposure, and translaposire. These are explained further in the 200an
MD&A.

The sensitivity of the Company’s net earnings tetiiations in average annual foreign exchange rates
summarized in the table below. The table assunaghb Canadian dollar strengthens 5% against the
currency noted, for a full year relative to the d@2008 month end rates, without any change in local
currency volumes or hedging activities.

Increase (decrease) in annual net income

Currency June 30, 2008 month end rates $ millions
USD 1.0186 (18)
GBP 2.0276 (2)
CLP 0.0019 2

The sensitivities noted above ignore the impaexa@hange rate movements on other
macroeconomic variables, including overall levdldemand and relative competitive advantages. If
it were possible to quantify these impacts, theltesvould likely be different from the sensitias
shown above.

Disclosure Controls and Procedures and Internal Catnol over Financial Reporting

The Chief Executive Officer and the Chief Finan€icer (and other executives assuming these
responsibilities), together with other members ahagement, have designed the Company’s disclosure
controls and procedures in order to provide redslersssurance that material information relatinthe
Company and its consolidated subsidiaries woula teen known to them, and by others, within those
entities.

Management have also designed internal control fvancial reporting to provide reasonable assuganc
regarding the reliability of financial reportingcthe preparation of financial statements in acaoceé

with Canadian generally accepted accounting priesigrhere has been no change in the design of the
Company’s internal control over financial reportihgring the quarter ended June 30, 2008, that would
materially affect, or is reasonably likely to maadly affect, the Company’s internal control overancial
reporting.

While the officers of the Company have designeddbmpany’s disclosure controls and procedures and
internal control over financial reporting, they expthat these controls and procedures may noeptel
errors and fraud. A control system, no matter hadl eonceived or operated, can only provide
reasonable, not absolute, assurance that the miejeci the control system are met.

Outstanding Share Data

As at August 8, 2008
Common shares outstanding 172,692,068
Options outstanding 6,268,270

27



Finning International Inc.
Second Quarter 2008 Results

Selected Quarterly Information

2008 2007 2006
$ millions, except for
share and option data Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2
Revenué?
Canada $ 849.1 $ 7929 $ 7503 $ 6399 $ 8464 3$ 699.6 $ 737.059%.7 $ 681.0
South America 340.7 306.9 348.0 317.4 321.6 338.6 301.0 261.0 216.2
UK Group 341.5 330.4 361.2 371.8 329.6 337.8 327.1 312.0 294.5
Total revenue $1,531.3 $1,430.2 $1,459.5 $1,329.1 $1,497.6 $1,376.0 65113 $1,167.7 $1,191.7

Net income (loss{
from continuing operations $ 672 $ 70.8 $ 705 $ 636 $ 753 $ 707 $ 531 #873% 56.0

from discontinued operations — — — — (1.2) (0.8) (0.4) (33.9) 0.6
Total net income $ 672 $ 708 $ 705 $ 636 $ 741 $ 699 $ 527 %93 $ 56.6
Basic Earnings (Loss) Per Sh&ré?

from continuing operations $ 0.39 $ 0.41 $ 040 $ 035 $ 042 $ 0.39 $ 030 $ 048 031
from discontinued operations — — — — (0.01) — — (0.19) —
Total basic EPS $ 039 $ 041 $ 040 $ 035 $ 041 $ 0.39 $ 030 $ 0.2% 0.31
Diluted Earnings (Loss) Per Shéte

from continuing operations $ 0.39 $ 0.40 $ 039 $ 035 $ 042 $ 0.39 $ 029 $ 048 031
from discontinued operations — — — — (0.01) — — (0.19) —
Total diluted EPS $ 039 $ 0.40 $ 039 $ 035 $ 041 $ 0.39 $ 029 $ 0.2% 0.31
Total asset) $4,603.8 $4,527.8 $4,134.2 $4,079.7 $4,4344 $4,386.2  OPAR $3,786.4 $3,900.2
Long-term debt

Current $ 1005 $ 215.9 $ 2157 $ 2042 $ 2041 $ 22 $ 22 $37% 791
Non-current 1,121.8 605.7 590.4 554.5 600.6 753.8 735.9 710.7 851.5
Total long-term dei® $1,222.3 $ 821.6 $ 806.1 $ 7587 $ 804.7 $ 756.0 $ 738.1799.0 $ 930.6
Cash dividends paid per

common shar® $ 011 $ 0.10 $ 010 $ 009 $ 0.09 $ 0.8 $ 0.08 $ 0.0850.065
Common shares outstanding

(OOO'S)(Z) 172,692 172,623 176,132 178,521 179,601 179,272 179,090 ,8088 178,778

Options outstanding (000’s)
@ 6,343 4,576 4,656 4,737 4,934 3,606 3,904 4,302 4,330

(1) On July 31, 2007, the Company’s U.K. subsidittgwden Stuart Plc, sold its Tool Hire Divisiormn Geptember 29, 2006, the
Company’s U.K. subsidiary, Finning (UK), sold itsakrials Handling Division.

Results from the Tool Hire and Materials Handlimgislons qualify as discontinued operations andehagen reclassified to that
category for all periods presented. Included inltiss from discontinued operations in the thirdrtgreof 2007 is the after-tax gain
on the sale of the Tool Hire Division of $0.1 nali. Restructuring and other costs associated hildisposition of $2.0 million
after tax were recorded in the second and thirdtgrsaof 2007. Included in the loss from discongidwperations in the third
quarter of 2006 is the after-tax loss on the sate@Materials Handling Division of $32.7 milliar $0.18 per share. Revenues
from the UK Tool Hire and Materials Handling divdsis have been excluded from the revenue figuregealfssets from the Tool
Hire and Materials Handling divisions have beeruded in the total assets figures for periods piaatheir sale.

On January 15, 2008, the Company’s Canadian opagagiurchased Collicutt Energy Services Ltd. Tiselts of operations and
financial position of Collicutt are included in tkgEl and Q2 2008 figures above.

(2) On May 9, 2007, the Company'’s shareholdersamat a split of the Company’s outstanding commanreshon a two-for-one
basis. Each shareholder of record at the closesihbss on May 30, 2007, received one additioraiesfor every outstanding
share held on the record date. All share and penegtiata have been adjusted to reflect the stditkBpring the first quarter of
2008, the Company repurchased 3,581,500 commorsshaan average price of $27.21 as part of a naonase issuer bid.
During the third and fourth quarters of 2007, 3,890 common shares were repurchased at an aveiage®p$27.82.

Earnings per share (EPS) for each quarter hasdmaputed based on the weighted average numbeacésissued and
outstanding during the respective quarter; theegfquarterly amounts may not add to the annuaéar-to-date total.

(3) In the third quarter of 2006, the Companyizgitl funds from the sale of the UK Materials HanglIDivision to redeem £75
million of its £200 million Eurobond notes.
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New Accountin_q Pronouncements
Change in Accounting Policies in 2008

Effective January 1, 2008, the Company adoptedall@ving new accounting standards issued by the
Canadian Institute of Chartered Accountants (CIC8g&ction 3031nventories Section 3862Financial
Instruments — Disclosurgand Section 3863F;inancial Instruments — Presentatiohhe principal changes
related to these standards are described below.

i. Inventories

The new standard provides more guidance on theurexraent and disclosure requirements for
inventories. Specifically the new pronouncementnes inventories to be measured at the lower sf co
and net realizable value, and provides guidandaheletermination of cost and its subsequent retogn
as an expense, including any write-down to neizable value.

Inventories are assets held for sale in the orginaurse of business, in the process of produdtiosuch
sale, or in the form of materials or supplies tabesumed in the production process or in the nemglef
services. Inventories are stated at the lower sf and net realizable value. Cost is determined on
specific item basis for on-hand equipment, and arighted average cost basis for parts and supflres
cost of inventories includes all costs of purchaseyersion costs, and other costs incurred irgbrm
inventories to their existing location and conditién the case of internal service work in progresst
includes an appropriate share of overheads basadramal operating capacity.

The new standard has been applied prospectivatprdingly comparative periods have not been regtate
However, prior period financial statements retrvaty reflect the classification of unbilled sergigvork

in progress. Adjustments to the previous carryimgant of inventories have been recognized as an
adjustment of the balance of retained earnings dsraary 1, 2008.

As at January 1, 2008, the impact on the consatlbalance sheet as a result of the adoption séthe
standards was an increase in inventory of $8.7anjllan increase in future income tax liability®#.4
million; and an increase in retained earnings o8%$6illion.

The effect of these changes in accounting policreset income for the three and six months endad Ju
30, 2008 is not material.

Details of the specific impact of these standarmthe Company are disclosed in Note 1 to the Coripan
Consolidated Interim Financial Statements.

ii. Financial Instrument Disclosures

Section 386ZFinancial Instruments — Disclosuresmd Section 386Binancial Instruments — Presentation
together comprise a complete set of disclosurepagskentation requirements that revise and enhance
current disclosure requirements for financial imstents. Section 3862 requires disclosure of additio
detail by financial asset and liability categori8sction 3863 establishes standards for presemtatio
financial instruments and non-financial derivativiesleals with the classification of financial insments,
from the perspective of the issuer, between liagédiand equity, the classification of related es,
dividends, losses and gains, and the circumstanagiich financial assets and financial liabilitiese
offset.

The Company implemented these disclosures in theduarter of 2008 (see Note 4 to the Company’s
Consolidated Interim Financial Statements).
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Future Accounting Pronouncements

(a) Goodwill and Intangible Assets

In February 2008, the CICA issued Section 3@dodwill and Intangible Assetseplacing Section 3062,
Goodwill and Other Intangible Assedad Section 345®Research and Development Codtise new
pronouncement establishes standards for the reemgnineasurement, presentation, and disclosure of
goodwill subsequent to its initial recognition asfdntangible assets by profit-oriented enterprises
Standards concerning goodwill are unchanged frarstandards included in the previous Section 3062.
This Section is effective in the first quarter @08, and the Company is currently evaluating thesich of
the adoption of this new Section on its consoliddileancial statements.

(b) Convergence with International Financial ReportingStandards

In February 2008, Canada’s Accounting StandardsdBoanfirmed that Canadian GAAP, as used by
public companies, will be converged with InternatibFinancial Reporting Standards (IFRS) effective
January 1, 2011. The transition from Canadian GAAR-RS will be applicable for the Company for the
first quarter of 2011 when the Company will prepaogh the current and comparative financial
information using IFRS.

While IFRS uses a conceptual framework similar am&lian GAAP, there are significant differences on
recognition, measurement, and disclosures. The @oynpommenced its IFRS conversion project in late
2007. The project consists of four phases: raisremess; assessment; design; and implementatidin. Wi
the assistance of an external expert advisor, tmegany has begun a high level review of the major
differences between Canadian GAAP and IFRS. Ixjpeeted that this work will be completed during the
last half of 2008. Subsequently, the Company witiate the design phase which will involve estsitiing
issue-specific work teams to focus on generatirigpop and making recommendations in identified aarea
The Company will also establish a communicatioas pbegin to develop staff training programs, and
evaluate the impacts of the IFRS transition onmllisiness activities.

Earnings Coverage Ratio

The following earnings coverage ratio is calculdtadhe twelve months ended June 30, 2008 and
constitutes an update to the earnings coveragedasicribed in the Company's short form base shelf
prospectus dated May 5, 2008.

Twelve months ended June 30, 2008
Earnings coverage ratio 5.6

(1) The earnings coverage ratio is calculated bidohg: (a) the Company’s earnings from continuing
operations before interest and taxes for the pestatd; by (b) finance costs incurred over thépger
stated.

30



Finning International Inc.
Second Quarter 2008 Results

Market Outlook

The Company’s mining and oil sands customers coatto expand their fleets of mining equipment. As
well, a large number of major infrastructure addis and expansions in each of the Company’s market
areas drive equipment demand from the heavy cartgirusector. Strong business activity in both et
support growing demand for customer support sesvice

The outlook for Finning's business in Western Canathains good overall. The mining industry
(including the oil sands) continues to expand aaptal expenditure plans for equipment remain rbbus
for mining customers. Major construction activitg@acontinues at attractive levels and spending on
infrastructure remains strong. Residential consimachas slowed somewhat which has modestly impacte
sales of smaller equipment to this sector. Thestoyeand conventional oil and gas industries in i&tes
Canada are undergoing more challenging businesitoo s and equipment purchases are at lower levels
as a result. For forestry, this situation is expedb continue through 2008 and into 2009. In deeof
conventional oil and gas, increased equipment @sehare expected to begin by the fourth quarter of
2008 as the industry ramps up its 2008/2009 withtiimg season. Some uncertainty over general
economic conditions is evident as a result of thgoing weakness in the US housing market and the
credit related concerns facing the banking industry

The heavy equipment markets in the Company's Seomkrican operations remain healthy and demand
for the Company's products and services remainagtiThe construction and power markets in Argentin
and Chile are strong and demand for equipment stippovices continues to grow. Copper prices are
expected to remain at attractive levels suppormimgping good business conditions in mining. Demand
for support services for mining customers will doae to grow at attractive rates over the next ssve
years reflecting the impact of the large voluma®iv equipment sales to the industry in the recast. pn
Argentina, significant inflationary cost pressucestinue and constrained liquidity in the bankiegtsr is
challenging some customers in arranging finanoomgefuipment purchases. The Company expects to be
able to manage the cost increases arising froratiofi by promptly passing along price increases to
customers and by ensuring its operations are raffiagently as possible.

Business at the Caterpillar dealership in the UKticmes to improve and is expected to continue at
satisfactory levels as equipment demand from itrinature construction and the coal mining and waste
management sectors remain healthy. Demand for psyséems products and services also remain strong.
The UK housing market has weakened and GDP groxyteatations are lower which has reduced
demand for smaller construction equipment and rends a result, market conditions in the UK plaie
(equipment rental) industry are more challengirige Business remains highly competitive. At Hewden,
senior executive management changes are expegiéatcmrenewed focus on operational improvements.
It is expected to take several quarters for thegwovements to become visible in operating restils.
recent announcement of the closing of Hewden’s gehas Scotland back office will lower overhead costs
going forward and generate future efficienciesunytfer centralizing back office functions in Fingis
Cannock location.

Additional human resources are required to meeptbgcted growth in business in Western Canada and
South America. To date, Finning has been successéitracting significant numbers of new employees
and anticipates it will attract the requisite humasources to meet future growth.

Finning’s financial results are negatively impachgda stronger Canadian dollar compared to the U.S.
dollar and the U.K. pound sterling in the translatof its foreign currency earnings. The Compar2g88
results will be negatively impacted as a resutranslating foreign currency based earnings shihdd
strengthening of the Canadian dollar continue agdire U.S. dollar and the U.K. pound sterling.

The Company’s outlook remains positive for the maedierm.
August 12, 2008
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INTERIM CONSOLIDATED STATEMENTS OF INCOME

Three months ended Six months ended

June 30 June 30
2008 2007 2008 2007
(% thousands, except share and per share amounts) unaudited unaudited unaudited  unaudited
Revenue
New mobile equipment $ 637,105 $ 620,143 $1,239,045 $1,143,370
New power and energy systems 133,457 116,408 257,557 239,147
Used equipment 104,034 108,930 198,230 208,822
Equipment rental 176,047 195,157 352,549 385,698
Customer support services 476,181 448,816 904,017 882,126
Other 4,506 8,172 10,123 14,459
Total revenue 1,531,330 1,497,626 2,961,521 2,873,622
Cost of sales 1,091,130 1,083,751 2,111,706 2,074,092
Gross profit 440,200 413,875 849,815 799,530
Selling, general, and administrative expenses 324,062 290,560 638,846 565,373
Other expenses (income) (Note 2) 8,158 177 (6,785) 401
Earnings from continuing operations before inteagst
income taxes 107,980 123,138 217,754 233,756
Finance costs (Note 3) 20,510 18,501 40,301 34,648
Income from continuing operations before providian
income taxes 87,470 104,637 177,453 199,108
Provision for income taxes 20,327 29,372 39,516 53,127
Net income from continuing operations 67,143 75,265 137,937 145,981
Loss from discontinued operations, net of tax (Ndig — (1,208) — (2,034)
Net income $ 67,143 $ 74,057 $ 137,937 $ 143,947
Earnings (loss) per share — basic
From continuing operations (Note 7) $ 039 $ 042 $ 0.80 $ 0.81
From discontinued operations — (0.01) — (0.01)
$ 039 $ 041 $ 0.80 $ 0.80
Earnings (loss) per share — diluted
From continuing operations (Note 7) $ 039 $ 042 $ 079 $ 0.81
From discontinued operations — (0.01) — (0.01)
$ 039 $ 041 $ 079 $ 0.80

Weighted average number of shares outstanding
Basic
Diluted

172,651,019 179,407,385 173,206,923 179,311,542
174,014,533 181,123,577 174,550,553 180,957,974

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teestements.
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($ thousands)
ASSETS
Current assets
Cash and cash equivalents

Finning International Inc.
Second Quarter 2008 Results

Interim Consolidated Financial Statements

June 30, December 31,
2008 2007
unaudited audited

$ 30,989 $ 61,860

Accounts receivable 835,054 713,677
Service work in progress 119,172 83,742
Inventories (Note 8) 1,337,692 1,207,802
Other assets 204,803 181,861
Total current assets 2,527,710 2,248,942
Finance assets 12,895 26,714
Rental equipment 1,067,648 1,028,301
Land, buildings, and equipment 442,896 348,923
Intangible assets 41,085 24,548
Goodwiill 264,369 251,099
Other assets 247,165 205,636

$ 4,603,768 $ 4,134,163

LIABILITIES
Current liabilities
Short-term debt
Accounts payable and accruals

$ 343222 $ 370,942
1,121,788 1,106,392

Income tax payable 8,184 32,440
Current portion of long-term debt 100,495 215,663
Total current liabilities 1,573,689 1,725,437
Long-term debt 1,121,835 590,382
Long-term obligations 94,125 101,699
Future income taxes 125,837 98,848

Total liabilities

2,915,486 2,516,366

SHAREHOLDERS’ EQUITY
Share capital
Contributed surplus

Accumulated other comprehensive loss

Retained earnings

561,287 571,402
19,993 15,356
(178,355) (232,223)

1,285,357 1,263,262

Total shareholders’ equity

1,688,282 1,617,797

$ 4,603,768 $ 4,134,163

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teements.
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INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE |NCOME

Three months ended Six months ended
June 30 June 30
2008 2007 2008 2007
($ thousands) unaudited unaudited unaudited unaudited
Net income $ 67,143 $ 74,057 $ 137,937 $ 143,947
Other comprehensive income (loss), net of incorre ta
Currency translation adjustments (10,865) (94,539) 50,267 (104,700)
Unrealized gains on net investment hedges 19,039 38,115 7,086 45,594
Tax recovery (3,412) (10,552) (1,154) (12,221)
15,627 27,563 5,932 33,373
Unrealized gains (losses) on cash flow hedges 4,202 241 (3,615) 335
Tax expense (recovery) (1,551) (41) 992 (57)
2,651 200 (2,623) 278
Realized losses (gains) on cash flow hedges, ssfitatto
earnings, net of tax 261 (488) 292 (760)
Comprehensive income $ 74,817 $ 6,793 $ 191,805 $ 72,138

INTERIM CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Accumulated Other

Share Capital Comprehensive Income
Foreign
Currency
Translation
and Gains /
(Losses) on Gains /
Net (Losses) on
($ thousands, except share Contributed  Investment  Cash Flow Retained
amounts) Shares Amount Surplus Hedges Hedges Earnings Total
Balance, January 1, 2007 179,090,738 573,482 7,791 (77,046) (4,303) 1,140,415 1,640,339
Comprehensive income — — — (71,327) (482) 143,947 2,138
Issued on exercise of stock
options 510,162 7,359 (1,398) — — — 5,961
Stock option expense — — 4,890 — — — 4,890
Dividends on common shares — — — — — (30,490) (80)4
Balance, June 30, 2007 179,600,900 $ 580,841 $ 8312% (148,373) $ (4,785 $1,253872 $1,692,838

Balance, December 31, 2007 176,131,879 $ 571,402 $ 15356 $ (223,661) $ (9,5681,263,262 $ 1,617,797

Transition adjustment (Note 1) — — — — — 6,282 6,282
Balance, January 1, 2008 176,131,879 571,402 15,356 (223,661) (8,562) 1528D, 1,624,079
Comprehensive income — — — 56,199 (2,331) 137,937 191,805
Issued on exercise of stock

options 126,286 1,067 (87) — — — 980
Issued for acquisition (Note 9) 15,403 398 65 — — — 463
Repurchase of common shares (3,581,500) (11,580) — — — (85,870) (97,450)
Stock option expense — — 4,659 — — — 4,659
Dividends on common shares — — — — — (36,254) (36,254)
Balance, June 30, 2008 172,692,068 $ 561,287 $ 19,993 $ (167,462) $ (B),89% 1,285,357 $ 1,688,282

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tsestements.
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW

Three months ended Six months ended
June 30 June 30
2008 2007 2008 2007
(% thousands) unaudited unaudited  unaudited unaudited
OPERATING ACTIVITIES
Net income $ 67,143 $ 74,057 $ 137,937 $ 143,947
Add items not affecting cash
Depreciation and amortization 78,270 90,261 154,054 179,037
Future income taxes 4,842 (5,878) 6,738 (10,556)
Stock-based compensation 5,316 14,575 8,219 23,537
Gain on disposal of capital assets (512) (536) (16,189) (1,446)
Other 61 (681) 435 (1,154)
155,120 171,798 291,194 333,365
Changes in working capital items (Note 12) (117,856) (167,095) (266,218) (265,534)
Cash provided after changes in working capital #em 37,264 4,703 24,976 67,831
Rental equipment, net of disposals (57,418) (165,268) (145,258) (321,506)
Equipment leased to customers, net of disposals 199 15,123 956 12,218
Cash flow used in operating activities (19,955) (145,442) (119,326) (241,457)
INVESTING ACTIVITIES
Additions to capital assets (19,606) (21,310) (42,052) (39,423)
Proceeds on disposal of capital assets 1,330 4,624 39,701 7,275
Acquisition of businesses (2,898) — (139,729) (2,670)
Payment of contingent consideration — (267) — (267)
Cash used in investing activities (21,174) (16,953) (142,080) (35,085)
FINANCING ACTIVITIES
Increase (decrease) in short-term debt (330,668) 87,284 (30,637) 170,637
Increase in long-term debt 403,577 72,794 401,173 94,019
Payment on settlement of derivative (8,914) — (8,914) —
Defined benefit pension plan special funding — (17,066) — (17,066)
Issue of common shares on exercise of stockmptio
and on acquisition 561 4,426 1,443 5,961
Repurchase of common shares (Note 5) — — (97,450) —
Dividends paid (18,991) (16,149) (36,254) (30,490)
Cash provided by financing activities 45,565 131,289 229,361 223,061
Effect of currency translation on cash balances (645) (1,801) 1,174 (2,659)
Increase (decrease) in cash and cash equivalents 3,791 (32,907) (30,871) (56,140)
Cash and cash equivalents, beginning of period 27,198 55,252 61,860 78,485
Cash and cash equivalents, end of period $ 30989 $ 22345 $ 30,989 $ 22,345

See supplemental cash flow information, Note 12

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tketements
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1. SIGNIFICANT ACCOUNTING POLICIES

The accompanying unaudited Interim Consolidateddral Statements (Interim Statements) have been
prepared in accordance with Canadian generallypdedeccounting principles (GAAP) on a basis
consistent with those disclosed in the most reaadited annual financial statements. These Interim
Statements do not include all the information aatkmlisclosures required by GAAP for annual finahci
statements and therefore should be read in comumwaith the December 31, 2007 audited annual
consolidated financial statements and the notesabel

The Interim Statements follow the same accountolgies and methods of computation as the most
recent annual consolidated financial statements@for the impact of the change in accountingcpes
disclosed below:

(&) Change in Accounting Policies

Effective January 1, 2008, the Company adoptedall@ving new accounting standards issued by the
Canadian Institute of Chartered Accountants (CIC8gction 3031nventories Section 3862Financial
Instruments — Disclosurgand Section 3863F;inancial Instruments — Presentatiohhe principal changes
related to these standards are described below.

(i) Inventories

The new standard provides more guidance on theureraent and disclosure requirements for
inventories. Specifically the new pronouncementnes inventories to be measured at the lower of
cost and net realizable value, and provides guelanche determination of cost and its subsequent
recognition as an expense, including any write-dtovnet realizable value.

Inventories are assets held for sale in the orglinaurse of business, in the process of produdtion
such sale, or in the form of materials or suppieese consumed in the production process or in the
rendering of services. Inventories are statedeatdWwer of cost and net realizable value. Cost is
determined on a specific item basis for on-handpenent, and on a weighted average cost basis for
parts and supplies. The cost of inventories indualecosts of purchase, conversion costs, and othe
costs incurred in bringing inventories to theirstixig location and condition. In the case of servic
work in progress on equipment (internal servicekwnorprogress), cost includes an appropriate share
of overheads based on normal operating capacity.

The new standard has been applied prospectivatgrdingly comparative periods have not been
restated. However, prior period financial stateragatroactively reflect the separate presentation o
external unbilled service work in progress, whicksvpreviously presented in inventory.
Adjustments to the previous carrying amount of imeeies have been recognized as an adjustment
of the balance of retained earnings as at Jany&§QaB8. The adoption of the new standard resulted
in the following adjustments as of January 1, 2d08ccordance with the transition provisions:

1. Allocation of Fixed and Variable Overhead

In accordance with the new standard, fixed andabéei overheads have been applied to internal
service work in progress. Upon adoption, the cagwalue of internal service work in progress
has been increased by $8.7 million, with an in@eaduture income tax liability of $2.4 million
and an increase in retained earnings of $6.3 millio
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2. Presentation of Service Work in Progress

Service work in progress relates to unbilled warlpiogress for external customers and
represents the costs incurred plus recognizedtproit of any recognized losses and progress
billings. Revenue is recognized on service worRnogress on a basis proportionate to the
service work that has been performed based ondtie gnd labour service provided. Service
work in progress was previously included in inventdt is presented as a current asset and the
2007 figure has been reclassified for comparativpgses.

The effect on net income for the three and six m®ended June 30, 2008 as a result of adopting the
new standard is not material.

(i) Financial Instrument Disclosures

Section 386ZFinancial Instruments — Disclosuresd Section 386Binancial Instruments —
Presentationtogether comprise a complete set of disclosudepaesentation requirements that
revise and enhance current disclosure requireni@ntimancial instruments, as discussed further in
Note 4 to the unaudited interim consolidated finaingtatements. Section 3862 requires disclosure
of additional detail by financial asset and liayilcategories. Section 3863 establishes standards f
presentation of financial instruments and non-feiainderivatives. It deals with the classification
financial instruments, from the perspective of i#sier, between liabilities and equity, the
classification of related interest, dividends, &sand gains, and the circumstances in which
financial assets and financial liabilities are effs

(b) Convergence with International Financial ReportingStandards

In February 2008, Canada’s Accounting Standardsdoanfirmed that Canadian GAAP, as used by
public companies, will be converged with InternatibFinancial Reporting Standards (IFRS) effective
January 1, 2011. The transition from Canadian GAAR-RS will be applicable for the Company for the
first quarter of 2011 when the Company will prepao¢h the current and comparative financial
information using IFRS.

While IFRS uses a conceptual framework similar am&lian GAAP, there are significant differences on
recognition, measurement, and disclosures. The @oypnpommenced its IFRS conversion project in late
2007. The project consists of four phases: raisreness; assessment; design; and implementatidin. Wi
the assistance of an external expert advisor, tmegany has begun a high level review of the major
differences between Canadian GAAP and IFRS. xjeeted that this work will be completed during the
last half of 2008. Subsequently, the Company witiate the design phase which will involve estsitiing
issue-specific work teams to focus on generatirigppp and making recommendations in identified srea
The Company will also establish a communicatioas pbegin to develop staff training programs, and
evaluate the impact of the IFRS transition on othesiness activities.

(c) Comparative Figures

Certain comparative figures have been reclassiiesbnform to the 2008 presentation. The 2007
quarterly consolidated income statement has besateel for discontinued operations (see Note 10).
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2. OTHER EXPENSES(INCOME)
Other expenses (income) include the following items

Three months ended Six months ended
June 30 June 30
(% thousands) 2008 2007 2008 2007
Gain on sale of properties in Hewden (a) $ (538) $ — $ (15,275) $ —
Restructuring and project costs 8,670 713 9,404 1,847
Loss (gain) on sale of other surplus properties 26 (536) (914) (1,446)
$ 8,158 $ 177 $ (6,785) $ 401

The tax recovery on other expenses for the thregttmaended June 30, 2008 was $2.6 million (200 $0
million) and during the six-month period ended JBAe2008 was $0.6 million (2007: $0.2 million).

(a) In the first quarter of 2008, the Company’s klfbsidiary, Hewden, sold certain properties fohcas
proceeds of approximately $28 million, resultingaipre-tax gain of $14.7 million. In the secondrtgra
of 2008, Hewden sold additional properties for gagiteeds of approximately $1 million, resultingain
pre-tax gain of $0.5 million.

3. SHORT-TERM AND L ONG-TERM DEBT
Finance costs as shown on the consolidated staterherwome comprise the following elements:

Three months ended Six months ended
June 30 June 30
(% thousands) 2008 2007 2008 2007
Interest on debt securities:
Short-term debt $ 4,382 $ 7,630 $ 10,246 $ 13,732
Long-term debt 15,198 10,879 26,786 21,712
19,580 18,509 37,032 35,444
Interest on swap contracts 70 (206) 599 (411)
Other finance related expenses, net of sundrydster
earned 860 1,847 2,670 2,798
20,510 20,150 40,301 37,831
Less: interest expense related to discontinued
operations — (1,649) — (3,183)
Finance costs from continuing operations $ 20510 $ 18501 $ 40,301 $ 34,648

Medium Term Notes

In May 2008, the Company issued two unsecured Mediarm Notes (MTN). The 5-year, $250 million
MTN has a coupon interest rate of 5.16% per anmpayable semi-annually commencing September 3,
2008. The MTN was priced at 99.994% of its printgraount to yield 5.163% per annum. The 10-year,
$350 million MTN has a coupon interest rate of 80Rer annum, payable semi-annually commencing
December 1, 2008. The MTN was priced at 99.936%sgdrincipal amount to yield 6.028% per annum.

Proceeds from these issuances were used for gebtment, including the repayment of the Company's
existing $200 million 7.40% MTN which matured im&u2008 as well as outstanding commercial paper
borrowings.
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4. FINANCIAL RISK M ANAGEMENT
OVERVIEW

Finning and its subsidiaries are exposed to mackedtlit, liquidity, and other risks from its usefwfancial
instruments. The Enterprise Risk Management progéghs the Company’s risk management function is
designed to ensure that such risks are identifrethaged and reported. On a quarterly basis, thé Aud
Committee reviews the Company’s process with ragpetsk assessment and management of key risks,
including the Company’s major financial risks axgh@sures and the steps taken to monitor and control
such exposures. Changes to the key risks are redibwy the Audit Committee.

This note presents information about the Compaeyfssure to these risks and the Company’s
objectives, policies, and processes for managsig ri

CREDIT RISK

Credit risk is the risk of financial loss to ther@pany if a customer or counterparty to a financial
instrument fails to meet its contractual obligaipand arises principally from the Company’s reables
from customers, instalment notes receivables, andative counterparties.

Trade and other receivables

The Company has a large diversified customer lzagkis not dependent on any single customer opgrou
of customers. Credit risk is minimized becauséhefdiversification of the Company’s operations &l w
as its large customer base and its geographiga¢idi®n.

The Company establishes an allowance for impairrettrepresents its estimate of potential losses i
respect of trade and other receivables. The mampoaents of this allowance are a specific loss
component that relates to individually significexposures, and a collective loss component edtiaolis
for groups of similar assets in respect of loskasmay have been incurred but not yet identifidce
collective loss allowance is determined based stohcal data of payment statistics for similaafncial
assets.

Counterparty credit risk

The Company does have a certain degree of creplitsexe arising from its derivative contracts and
investments. There is a risk that counterpartigbdése derivative contracts and investments maguttef

on their obligations. However, the Company minirsi#fgs risk by ensuring there is no excessive
concentration of credit risk with any single couptety, by active credit management and monitoramg]

by dealing only with financial institutions thatvyeaa credit rating of at least A- from Standard &oPs

and A (low) from DBRS. Given these high ratings nagement does not expect any counterparty todfail t
meet its obligations.

Exposure to credit risk

The carrying amount of financial assets represtigsnaximum credit exposure. The maximum exposure
to credit risk at the reporting date was:

($ thousands) June 30, 2008
Cash and cash equivalents $ 30,989
Accounts receivable 835,054
Supplier claims receivable 38,548
Instalment notes receivable 32,398
Other accrued customer receivables 15,915
Cross currency interest rate swaps used as a loédge investment 56,667
Forward foreign currency contracts 3,313

$ 1,012,884
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The maximum exposure to credit risk for trade realglies at the reporting date by geographic locaifon
customer was:

($ thousands) June 30, 2008
Canada $ 415,621
U.K. 231,024
South America 169,697
uU.S. 13,638
Other 4,923

$ 834,903

Impairment losses

The aging of trade receivables at the reporting dats:

June 30, 2008

(% thousands) Gross Allowance

Not past due $ 633,950 $ 162

Past due 0 — 30 days 113,079 1,012
Past due 31 — 90 days 51,358 1,907
Past due 91 — 120 days 17,199 1,424
Past due greater than 120 days 45,393 21,571
Total $ 860,979 $ 26,076

The movement in the allowance for doubtful accoumtgspect of trade receivables during the penead
as follows:

Three months ended June 30

($ thousands) 2008 2007
Balance, beginning of period $ 31,236 $ 27,972
Additional allowance 1,536 3,109
Receivables written off (6,098) (1,588)
Foreign exchange translation adjustment (598) (1,613)
Balance, end of period $ 26,076 $ 27,880
Six months ended June 30

(% thousands) 2008 2007
Balance, beginning of period $ 28,229 $ 28,248
Additional allowance 4,823 5,591
Receivables written off (7,700) (3,947)
Foreign exchange translation adjustment 724 (2,012)
Balance, end of period $ 26,076 $ 27,880

The allowance amounts in respect of trade recedgadnle used to record impairment losses unless the
Company is satisfied that no recovery of the amowrnng is possible; at that point the amount is
considered not recoverable and is written off agjaime financial asset directly.
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LiIQuiDITY RISK

Liquidity risk is the risk that the Company will nbe able to meet its financial obligations as tfadlydue.
The Company’s approach to managing liquidity ieisure, as far as possible, that it will alwaysehav
sufficient cash flows to fund its operations andneet its liabilities when due, under both nornral a
stressed conditions.

The following are the contractual maturities ofaintial liabilities and derivatives. The amountsspreed
represent the future undiscounted principal aner@st cash flows and therefore do not equate to the
carrying amount on the consolidated balance sheet.

Carrying
amount Contractual cash flows
June 30, Jul 1-Dec 31
($ thousands) 2008 2008 2009-2010 2011-2012 Thereafter
Non-derivative financial liabilities
Short-term debt $ 343,222 $ (343,222) $ — 3 —  $ —
Unsecured Medium Term Notes 746,773 (19,054) (81,860) (224,570) (725,917)
Eurobond 251,459 — (28,514) (28,514) (265,715)
Unsecured global bank facility 203,995 (91,912) (10,948) (121,815) —
Other term loans 20,103 (13,314) (5,994) (2,196) —
Capital lease liabilities 12,231 (1,178) (3,203) (2,278) (15,798)
Accounts payable and accruals 1,121,788  (1,121,788) — — —
Derivatives
Cross currency interest rate swaps
Pay £ (fixed) — (13,534) (27,068) (27,068) (412,414)
Receive CAD (fixed) 56,667 14,749 29,498 29,498 446,181
Forward foreign currency contracts
Sell CAD — (131,980) (31,438) — —
Buy USD 1,807 133,433 31,616 — —
Sell GBP (29) (3,467) — — —
Buy CAD — 3,432 — — —
Sell ARS (100) (3,274) — — —
Buy USD — 3,056 — — —
Sell CLP — (16,837) — — —
Buy USD 1,506 18,335 — — —
Sell USD (541) (12,223) — — —
Buy CLP — 11,750 — — —
Share forward
Sell (7,832) — — (69,923) —
Buy $ — 3 — 3 — $ 89598 $ —

41



Finning International Inc.
Second Quarter 2008 Results

Notes to Interim Consolidated Financial Statements

MARKET RISK

Market risk is the risk that changes in marketgsijcsuch as foreign exchange rates and interestwait
affect the Company’s income or the value of itdimads of financial instruments. The objective ofrked
risk management is to manage and control marlkeesposures within acceptable parameters.

The Company buys and sells derivatives in the argicourse of business, and also incurs financial
liabilities, in order to manage market risks. Alch transactions are carried out within the gunbsiset
by the Company’s Global Hedging Policy approvedHhsyAudit Committee.

Currency risk

The Company is geographically diversified, withrsigant investments in several different countriéise
Company transacts business in multiple currentiesmost significant of which are the U.S. doltae
Canadian dollar, the U.K. pound sterling, and thde2an peso. As a result, the Company has foreign
currency exposure with respect to items denominiatéolreign currencies. The three main types of
foreign exchange risk of the Company can be caisgmias follows:

Investment in Foreign Operations

All of the Company’s foreign operations are congddeself-sustaining. Accordingly, assets and liabd

are translated into Canadian dollars using the @&axgé rates in effect at the balance sheet datgs. An
unrealized translation gains and losses are redasl@n item of comprehensive income and accunaulate
other comprehensive income. Cumulative currenaystedion adjustments are recognized in net income
when there is a reduction in the Company’s netstiment in the self-sustaining foreign operations.

It is the Company’s objective to manage its expesarcurrency fluctuations arising from its foreign
investments. The Company has hedged a portios &drieign investments through foreign currency
denominated loans and other derivative contraaty.&xchange gains or losses arising from the
translation of the hedging instruments are recosatedn item of comprehensive income and accumulated
other comprehensive income.

Transaction Exposure

Many of the Company’s operations purchase, sait, Bnd lease products as well as incur costs
throughout the world in different currencies. Tihismatch of currencies creates transactional expcsu
the operational level, which may affect the Compapyofitability as exchange rates fluctuate. Ityma
also impact the Company’s competitive positionedative currency movements affect the business
practices and/or pricing strategies of the Compmaogmpetitors.

It is the Company’s objective to manage the imp@exchange rate movements and volatility in result
Each operation manages the majority of its tramsaalt exposure through sales pricing policies and
practices. The Company also enters into forwardh@ange contracts to manage residual mismatches in
foreign currency cash flows. As a result, the fomeexchange impact on earnings with respect to
transactional activity is not significant.

Translation Exposure

The most significant foreign exchange impact onGbenpany’s net income is the translation of foreign
currency based earnings into Canadian dollars espmrting period. All of the Company’s foreign
subsidiaries report their operating results in @ucres other than the Canadian dollar. Therefaehange
rate movements in the U.S. dollar and U.K. pouedisg relative to the Canadian dollar will impaice
consolidated results of the South American and Q@p€rations in Canadian dollar terms. In additibe,
Company’s Canadian results are impacted by thslagon of its U.S. dollar based earnings. Somihef
Company’s earnings translation exposure is offgehterest on foreign currency denominated loans.

42



Finning International Inc.
Second Quarter 2008 Results

Notes to Interim Consolidated Financial Statements

Exposure to currency risk

The Group is exposed to foreign currency risk. Gimeencies of the Group’s financial instrumentsdoh
on notional amounts, were as follows:

June 30, 2008

(thousands) CAD UsD GBP CLP

Cash and cash equivalents 8,686 4,086 2,811 5,100,668
Accounts receivable 405,173 175,148 113,735 8,492,414
Short-term and long-term debt (1,009,632) (159,849) (193,873) —
Accounts payable and accruals (509,235) (301,921) (126,569) (7,235,836)
Gross balance sheet exposure (1,105,008) (282,536) (203,896) 6,357,246
Cross currency interest rate swaps 328,190 — (150,000) —
Foreign forward exchange contracts (159,986) 171,035 (1,710) (2,620,860)

Sensitivity analysis

A 5 percent strengthening of the Canadian dollairesy the following currencies for a full year itla to

the June 30, 2008 month end rates would have isede@ecreased) profit or loss by the amounts shown
below. A 5% strengthening of the Canadian dollaiast the following currencies as at June 30, 2008
would have increased (decreased) equity by the ata@hown below. This analysis assumes that adiroth
variables, in particular interest rates, and hegl@ictivities are unchanged.

June 30, 2008

($ thousands) Equity Profit or Loss
USD $ (24,200) $ (17,700)
GBP (21,500) (1,800)
CLP $ — 3 2,200

A 5 percent weakening of the Canadian dollar agaivesabove currencies at June 30 would have had an
equal but opposite effect on the above currenci¢ise amounts shown above, on the basis thatral ot
variables are unchanged.

Interest rate risk

The Company’s interest bearing financial assetspeim® instalment note receivables, which bear éster
at a fixed rate. The Company’s debt portfolio coisgs both fixed and floating rate debt instrumewntt)
terms to maturity ranging up to ten years. In refato its debt financing, the Company is exposed t
potential changes in interest rates, which maye#us Company’s borrowing costs to fluctuate. Fiaat
rate debt exposes the Company to fluctuationsantgbrm interest rates, while fixed rate debt esgm
the Company to future interest rate movements upfmancing the debt at maturity. Fluctuations in
current or future interest rates could result material adverse impact on the Company’s finaneisiilts,
by causing related finance expense to rise. Furtherfair value of the Company’s fixed rate debt
obligations may be negatively affected by declimesterest rates, thereby exposing the Company to
potential losses on early settlements or refinancin

The Company minimizes its interest rate risk byabaing its portfolio of fixed and floating rate deas
well as managing the term to maturity of its dedttfolio. At certain times the Company utilizes
derivative instruments such as interest rate sw@pdjust the balance of fixed and floating ratbtde
appropriately determined levels.
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Profile

At the reporting date the interest rate profilehef Company’s interest-bearing financial instrursemas:
June 30, 2008

($ thousands)

Fixed rate instruments

Financial assets $ 32,398

Financial liabilities (1,010,463)
$ (978,065)

Variable rate instruments

Financial liabilities $ (567,319)

Fair value sensitivity analysis for fixed rate msghents

The Company does not account for any fixed rat@nional assets and liabilities at fair value thropgbfit
or loss, and the Company does not currently hayelarivatives (interest rate swaps) designated as
hedging instruments under a fair value hedge adsaumodel. Therefore a change in interest ratélseat
reporting date would not affect profit or loss.

A change of 100 basis points in interest ratesffull year relative to the interest rates at #ygorting
date would have increased or decreased equity fmpximately $48 million.

Cash flow sensitivity analysis for variable ratstmments

A change of 100 basis points in short-term interatsts for a full year relative to the interesesaat the
reporting date would have increased or decreassd pr loss by approximately $6 million. This apsik
assumes that all other variables, in particulagitpr currency rates, remain constant.

Other risk

The Company’s revenues can be indirectly affectefiugtuations in commodity prices; in particular,
changes in views on long-term commodity priceCémada, commodity price movements in the forestry,
metals, coal, and petroleum sectors can have aacihgm customers’ demands for equipment and
customer service. In Chile and Argentina, significBuctuations in the price of copper and gold bame
similar effects, as customers base their capitaépditure decisions on the long-term outlook fotatse

In the U.K., changes to prices for thermal coal nmagact equipment demand in that sector. While
commaodity prices continue to be strong, signifiddunttuations in future prices could result in ateral
adverse impact on the Company’s financial results.

5. SHARE CAPITAL

The Company repurchased 3,581,500 common sharieg die first quarter of 2008 as part of a normal
course issuer bid. These shares were repurchasedaaerage price of $27.21 per share, which has be
allocated to reduce share capital by $11.6 milliod retained earnings by $85.9 million.
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6. STOCK -BASED COMPENSATION PLANS

The Company has a number of stock-based compengaéins in the form of stock options and other
stock-based compensations plans noted below.

Stock Options
Details of the stock option plans are as follows:

Six months ended Twelve months ended
June 30, 2008 December 31, 2007

Weighted Weighted

Average Average
Options Exercise Price Options Exercise Price
Options outstanding, beginning of period 4,656,402 $ 20.99 3,903,526 $ 14.44
Issued 1,853,100 $ 29.83 1,721,000 $ 31.59
Exercised / cancelled (166,032) $ 13.06 (968,124) $ 13.42
Options outstanding, end of period 6,343,470 $ 23.78 4656,402 $ 20.99
Exercisable at period end 2,850,824 $ 17.59 1,745280 $ 11.92

In the second quarter of 2008, the Company issig8B1100 common share options to senior executives
and management of the Company (Q2 2007: 1,721 6®0non share options). In 2008 and 2007, long
term incentives for executives and senior managemere made primarily in the form of stock optiofts.
is the Company’s practice to grant and price stqaions only when it is felt that all material imfioation
has been disclosed to the market.

The Company determines the cost of all stock optgmanted since January 1, 2003 using the fairevalu
based method of accounting for stock options. feshod of accounting uses an option-pricing moalel t
determine the fair value of stock options grantéitctvis amortized over the vesting period. The Vailue
of the options granted in 2008 has been estimatdtledate of grant using the Black-Scholes option-
pricing model with the following weighted-averagesamptions:

Dividend yield 1.27%
Expected volatility 25.44%
Risk-free interest rate 4.250%
Expected life 5.5 years

At the grant date, the weighted average fair vafugptions granted during the year was $8.35 paresh
(2007: $7.89 per share). Total stock options expanshe second quarter was $2.7 million (20070 $4.
million) and for the six month period was $4.7 ioitl. (2007: $4.9 million).

Other Stock-Based Compensation Plans

The Company has other stock-based compensatioa pldhe form of deferred share units and stock
appreciation rights plans that use notional comstare units. Details of the plans with significant
changes subsequent to December 31, 2007 are asdoll

Directors
Directors’ Deferred Share Unit Plan A (DDSU)

Under the Deferred Share Unit Plan (DDSU) for memailoé the Board of Directors, non-employee
Directors of the Company were allocated a totdi®|649 share units in May 2008 (May 2007: 13,859
share units), which were granted to the Directosexpensed over the calendar year as the units are
issued.
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Details of the deferred share unit plans, whickentfthe vestings in the period as well as markatoket
adjustments, excluding the impact of the Variabd¢eRShare Forward (VRSF) hedge, are as follows:

Six months ended June 30 2008 2007
Units DSU-A DSU-B DDSU Total DSU-A DSU-B DDSU Total
Outstanding and vested,

beginning of period 57,179 1,139,700 294,033 1,490,912 104,964 1,353,496 358,280 1,816,740
Additions 451 7,103 50,929 58,483 438 7,512 13,459 21,409
Exercised/cancelled (32,834) (404,395) (25,204) (462,433) (32,318) (112,648) — (144,966)
Outstanding and vested,

end of period 24,796 742,408 319,758 1,086,962 73,084 1,248,360 371,739 1,693,183

Liability ($ thousands)
Balance, beginning of

period $ 1639 $ 32664 $ 8,427 $ 42,730 $ 2,508 $ 32342 $ 8561 $ 43,411
Expense (income) (46) (1,905) 424 (1,527) 478 8,180 2,695 11,353
Exercised/cancelled (961) (11,827) (697) (13,485) (773) (2,721) — (3,494)

Balance, end of period $ 632 $ 18932 $ 8,154 $ 27,718 $ 2,213 $ 37,801 $ 11,256 $ 51,270

Management Share Appreciation Rights Plan (SAR)

In 2008 and 2007, there were no SAR units issuedaiwagement. Details of the SAR plans, excludieg th
impact of the VRSF hedge, are as follows:

Six months ended June 30

Units 2008 2007
Outstanding, beginning of period 836,875 1,162,132
Exercised/cancelled (121,889) (180,692)
Outstanding, end of period 714,986 981,440
Vested, beginning of period 711,102 762,722
Vested 122,105 265,937
Exercised/cancelled (118,221) (172,992)
Vested, end of period 714,986 855,667
Liability ($ thousands)

Balance, beginning of period $ 11,443 % 9,965
Expense (income) (2,132) 7,295
Exercised/cancelled (1,649) (2,504)
Balance, end of period $ 7662 $ 14,756
Strike price ranges: $13.03 - $16.22

Summary — Impact of Stock Based Compensation Plans

Changes in the value of all deferred share unidissévare appreciation rights is a result of flucarat in

the Company’s common share price and the impaggwfissues, including stock options, partially effs
by the impact of the VRSF hedge. The total impaas an expense of $5.3 million in the second quafter
2008 (2007: $14.6 million) and during the six-mop#riod was an expense of $8.2 million (2007: $23.5
million).
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7. EARNINGS PER SHARE

Basic earnings per share (EPS) is calculated bgidiy net income available to common shareholdgrs b
the weighted average number of common shares adistaduring the period. Diluted earnings per share
is calculated to reflect the dilutive effect of exising outstanding stock options by applying tleasury
stock method.

Earnings used in determining earnings per share émntinuing operations are presented below. Egsnin
used in determining earnings per share from discoetl operations are the earnings from discontinued
operations as reported within the consolidateestants of income and retained earnings.

($ thousands, except share and per share¢

amounts) Three months ended June 30 Six months ended June 30
Per Per
2008 Income Shares Share Income Shares Share

Basic EPS from continuing operations:
Net income from continuing operations  $ 67,143 172,651,019 $ 0.39 $137,937 173,206,983 0.80
Effect of dilutive securities: stock options — 1,363,514 — — 1,343,630 —

Diluted EPS from continuing operations:
Net income from continuing operations and

assumed conversions $ 67,143 174,014,533 $ 0.39 $137,937 174,550,563 0.79
2007
Basic EPS from continuing operations:
Net income from continuing operations $ 75,265 409,385 $ 042 $145,981 179,311,542 $ 0.81
Effect of dilutive securities: stock options — 167192 — — 1,646,432 —

Diluted EPS from continuing operations:
Net income from continuing operations and
assumed conversions $ 75,265 181,123577 $ 0.42 145881 180,957,974 $ 0.81

8. INVENTORIES
June 30, December 31,

(% thousands) 2008 2007

On-hand equipment $ 920,878 $ 844,699
Parts and supplies 348,688 326,581
Internal service work in progress 68,126 36,522
Inventories $ 1,337,692 $ 1,207,802

For the three months ended June 30, 2008, on-fiandreent, parts, supplies, and changes in internal
service work in progress recognized as an expenserted to $960.6 million (2007: $959.8 millionjda
for the six months ended June 30, 2008 amountad txpense of $1,861.0 million (2007: $1,830.0
million). For the three months ended June 30, 26@8ywrite-down of inventories to net realizabléuea
included in cost of sales, amounted to $6.1 mil{@®07: $2.2 million) and for the six months endede
30, 2008 amounted to $10.9 million (2007: $6.8 iani).
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9. ACQUISITION

On January 15, 2008, the Company’s Canadian opardinning (Canada), acquired all of the issuadi an
outstanding common shares of Collicutt Energy ®ewvi_td., a Canadian oilfield service company. The
results of Collicutt’s operations have been inctlittethe consolidated financial statements sinag dite.

The purchase price of Collicutt acquisition totadd5.3 million. The purchase price was fundeduglo
$84.3 million in cash and 15,403 common shareh®fdompany with a value of $0.4 million. Acquisitio
costs of $5.8 million were incurred and paid onttla@saction. On the date of the acquisition, the
Company repaid $44.8 million of Collicutt’s exigjibank debt resulting in aggregate consideration of
$135.3 million.

The following table summarizes the estimated falug of the assets acquired and liabilities assuahed
the date of acquisition. The preliminary allocatafrthe purchase price is based on managements bes
estimate at June 30, 2008. The increase in thénpsecprice from the price reported in the firstrepreof
2008 is due to the assumption of a higher debt xam previously estimated.

($ thousands)

Cash $ 159
Current assets 21,072
Inventories 33,143
Property, plant, and equipment 99,255
Intangible assets 6,670
Goodwill 7,247
Total assets acquired 167,546
Current liabilities 19,076
Future income taxes — long-term 13,126
Total liabilities assumed 32,202
Net assets acquired $ 135,344

The intangible assets acquired primarily represastomer relationships and non-competition agre¢snen
Customer relationships of $4.4 million are beingoaimed on a straight-line basis over their esteddife

of ten years, and the non-competition agreemerd & million are being amortized on a straighelin
basis over their estimated life of seven years.

The goodwill was assigned to the Canada operaggment and is not expected to be deductible for tax
purposes.
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10. DISPOSITION OF DISCONTINUED OPERATION

On July 31, 2007, the Company sold the businessaasets of the Tool Hire Division of the Company’s
U.K. subsidiary, Hewden Stuart Plc, excluding esthte, for cash proceeds of $242.9 million
(approximately £112 million), net of costs.

The gross sale price, net of taxes and transactists, was approximately equal to the net bookevafu
the net tangible assets and goodwill associatdu tivé tools rental business, and resulted in aam-&di
gain on disposal of $0.1 million.

The results of operations of the Tool Hire Divisitawve been included in the consolidated statenténts
cash flow up to the date of disposition and asatisnued operations in the consolidated statemants
income up to the date of disposition. The resuith® Tool Hire Division had previously been regarin
the Finning UK Group segment.

Loss from the Tool Hire Division is summarized adws:

Three months ended Six months ended
June 30, 2007 June 30, 2007

Revenue $ 46,643 $ 97,078
Loss before provision for income taxes (2,825) (3,094)
Provision for write-down to fair market value lessst to sell (908) (908)
Provision for income taxes 2,525 1,968
Loss from discontinued operations $ (1,208) $ 032)

The significant net cash flows from the Tool HireziBion are as follows:

Three months ended Six months ended

($ thousands) June 30, 2007 June 30, 2007
Cash flows provided by operating activities $ 5,0 $ 2,682
Cash used in investing activities $ (2,404) $ ,092)

11. CURRENCY RATES

The Company operates in three functional curren€asadian dollars, U.S. dollars, and U.K. pound
sterling.

The exchange rates of the Canadian dollar agdiadbtlowing foreign currencies were as follows:

June 30, December 31, June 30,
Exchange rate 2008 2007 2007
U.S. dollar 1.0186 0.9881 1.0634
U.K. pound sterling 2.0276 1.9600 2.1333
Three months ended June 30
Average exchange rates 2008 2007
U.S. dollar 1.0101 1.0975
U.K. pound sterling 1.9914 2.1803
Six months ended June 30
Average exchange rates 2008 2007
U.S. dollar 1.0072 1.1349
U.K. pound sterling 1.9888 2.2357
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12. SUPPLEMENTAL CASH FLOW |NFORMATION
Changes in working capital

Three months ended Six months ended
June 30 June 30

(% thousands) 2008 2007 2008 2007
Accounts receivable and other $ (7,559) $ (95,489) $ (98,320) $ (127,541)
Inventories — on-hand equipment (36,828) (6,074) (62,007) (69,743)
Inventories — parts and supplies (15,652) (45,701) (41,036) (90,268)
Accounts payable and accruals (39,049) (28,254) (27,866) 19,532
Income taxes (18,768) 8,423 (36,989) 2,486
Changes in working capital items $ (117,856) $ (167,095) $ (266,218) $ (265,534)
Components of cash and cash equivalents
June 30
(% thousands) 2008 2007
Cash $ 30,090 $ 21,252
Short-term investments 899 1,093
Cash and cash equivalents $ 30,989 $ 22,345
Interest and tax payments

Three months ended Six months ended

June 30 June 30

($ thousands) 2008 2007 2008 2007
Interest paid $ (41,218) $ (38,886) $ (50,794) $ (46,034)
Income taxes paid $ (33301) $ (33,153) $ (62,220) $ (57,354)

13. EMPLOYEE FUTURE BENEFITS
The expense for the Company’s benefit plans, pilynfrr pension benefits, is as follows:

2008 2007
Three months ended June 30 UK UK
(% thousands) Canada Group Total Canada Group Total
Defined contribution plans $ 5371 $ 296 $ 5667 $ 4,100 $ 257 $ 4,357
Defined benefit plans 2,595 293 2,888 2,195 2,924 5,119
Total benefit plan expense $ 7966 $ 580 $ 8555 $ 6,295 $ 3,181 $ 9,476
2008 2007
Six months ended June 30 UK UK
(% thousands) Canada Group Total Canada Group Total
Defined contribution plans $ 10,236 $ 580 $ 10,816 $ 7,952 $ 518 $ 8,470
Defined benefit plans 4,431 587 5,018 4,569 6,012 10,581
Total benefit plan expense $ 14667 $ 1,167 $ 15834 $ 12521 $ 6,530 $ 19,051
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14. SEGMENTED |NFORMATION

The Company and its subsidiaries have operatedapiymn one industry during the year, that beihg t
selling, servicing and renting of heavy equipment eelated products.

The reportable operating segments are:
Three months ended

June 30, 2008 South UK
($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 849,156 $ 340,745 $ 341,428 % 1 $ 1,531,330
Operating costs (737,663) (296,511) (289,624) (13,223) (1,337,021)
Depreciation and amortization (37,881) (7,861) (32,324) (105) (78,171)
Other income (expenses) (685) (171) (2,479) (4,823) (8,158)
Earnings from continuing operations before

interest and taxes $ 72,927 3% 36,202 % 17,001 %18,150) $ 107,980
Finance costs (20,510)
Provision for income taxes (20,327)
Net income from continuing operations 67,143
Loss from discontinued operations, net of tax —
Net income $ 67,143
Identifiable assets $ 2,043,887 $ 948,007 $ 1,491,007 $ 120,867 $ 47683
Gross capital expenditures $ 2,274 3 14527 $ 4,258 $ 9,449 $ 30,508
Gross rental asset expenditures $ 66,732 $ 11,726 $ 45,506% — $ 123,964
Capital assets $ 260,885 $ 77878 $ 135,070 $ 10,148 $ 483,981
Three months ended

June 30, 2007 South UK

($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 846,364 $ 321,556 9,704 $ 2 $ 1,497,626
Operating costs (721,562) (281,947) (277,322) @28 (1,293,708)
Depreciation and amortization (39,602) (6,947) @34) — (80,603)
Other income (expenses) (64) — (113) — (277)
Earnings from continuing operations before

interest and taxes $ 85,136 $ 32,662 $ 18,215 $ 8752 $ 123,138
Finance costs (18,501)
Provision for income taxes (29,372)
Net income from continuing operations 75,265
Loss from discontinued operations, net of tax 1,2@8)
Net income $ 74,057
Identifiable assets $ 1,760,725 $ 863,740 $ 1,1B4,1% 55,782 $ 4,434,351
Gross capital expenditures $ 3935 $ 8,079 $ 9,296 — 3 21,310
Gross rental asset expenditures $ 132,086 $ 16,988 88,769 $ — $ 237,393
Capital assets $ 158,962 $ 57,486 $ 172,145 $ 339 3B8,932
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Six months ended

June 30, 2008 South UK
($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 1642017 $ 647615 $ 671,886 $ 3 $ 2,961,521
Operating costs (1,443,187) (559,215) (574,235) (19,945) (2,596)582
Depreciation and amortization (74,235) (15,489) (64,141) (105) (153,970)
Other income (expenses) (653) (237) 12,575 (4,900) 6,785
Earnings from continuing operations before

interest and taxes $ 123942 $ 72,674 % 46,085 $%24,947) $ 217,754
Finance costs (40,301)
Provision for income taxes (39,516)
Net income from continuing operations 137,937
Loss from discontinued operations, net of tax -
Net income $ 137,937
Identifiable assets $ 2,043,887 $ 948,007 $ 1,491,007 $ 120,867 $ 4/683
Gross capital expenditures $ 110,009 $ 21,741 $ 6,778 $ 9,449 $ 147,977
Gross rental asset expenditures $ 154339 % 18,740 $ 111,769% — $ 284,848
Capital assets $ 260,885 $ 77878 $ 135,070 $ 10,148 $ 483,981
Six months ended

June 30, 2007 South UK

($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 1,546,011 $ 660,158 667,450 $ 3 $ 2,873,622
Operating costs (1,316,998) (575,505) (566,521) ,522) (2,480,546)
Depreciation and amortization (78,891) (13,357) ,§B6) — (158,919)
Other income (expenses) (349) — (52) — (401)
Earnings from continuing operations before

interest and taxes $ 149,773 $ 71,296 $ 34,206 $1519) $ 233,756
Finance costs (34,648)
Provision for income taxes (53,127)
Net income from continuing operations 145,981
Loss from discontinued operations, net of tax 2,084)
Net income $ 143,947
Identifiable assets $ 1,760,725 $ 863,740 $ 1,184,1% 55,782 $ 4,434,351
Gross capital expenditures $ 9,858 % 11,205 $ 19,38 — 3 40,444
Gross rental asset expenditures $ 257,749 $ 30,68 157,663 $ — $ 446,110
Capital assets $ 158,962 $ 57,486 $ 172,145 $ 339 3B8,932
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