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Finning Announces Strong Third Quarter Results

Highlights from Continuing Operations

* Record third quarter revenues of $1.5 billion
* Diluted earnings per share of $0.37, up 6% fronthirel quarter of 2007
* New equipment order backlog grows to a new recevdllof $2.0 billion

» Strong balance sheet with committed bank linesremttrm debt maturities until Dec 2011. Debt to
total capital at 49%.

* Management expects that earnings per share in 2@0&ely to be in a range from $1.50 to $1.60

Three months ended September 30 Nine months ended September 30
$ millions, except per share data 2008 2007 Change 2008 2007 Change
Revenue 1,463.2 1,329.1 10.1% 4,424.7 4,202.7 5.3%
Earnings from continuing operations

before interest and income taxe®’ 103.4 109.9 (5.9)% 321.2 343.6 (6.5)%
Net income (loss)
from continuing operations 64.8 63.6 1.9% 202.8 209.6 (3.2)%9
from discontinued operatioff — — — — (2.0) —
Total net income 64.8 63.6 1.9% 202.8 207.6 (2.3)%9
Diluted Earnings (Loss) Per Share
from continuing operations $ 037 $ 035 57%| |$ 116 $ 1.16 —
from discontinued operatiof — — — — (0.01) —
Total diluted earnings per share $ 037 $ 0.35 57%| |$ 116 $ 1.15 0.9%
Cash flow after working capital
changes 84.1 115.3 (27.1)% 109.1 183.1 (40.4)%

W This amount does not have a standardized meanitey generally accepted accounting principles. Frecanciliation of
this amount to net income from continuing operaja@ee the heading “Description of Non-GAAP Medsim¢éhe Company’s
management discussion and analysis which accongp#raehird quarter interim consolidated finansiatements.

@ 0on July 31, 2007, the Company’s U.K. subsidiarywden Stuart Plc, sold its Tool Hire Division. As@ansequence, the
results of operations of the Tool Hire Division weeclassified as discontinued operations in 20@7paior periods.

Vancouver, Canada- Finning International Inc. (Finning or the Compgatoday reported record third
quarter revenue of $1.5 billion for 2008, an inseeaf 10.1% over the third quarter of 2007. Earsing
from continuing operations before interest and imedaxes (EBIT) were $103.4 million in the third
guarter of 2008, a decrease of 5.9% compared hlsame period last year. Third quarter net income
from continuing operations was $64.8 million or30diluted earnings per share, an increase of 5.7%
compared with the third quarter of 2007.
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“Finning operates in two of the strongest heavyiggent areas in the world where the demand for
mining and heavy construction equipment continodsetgood”, said Mike Waites, Finning’s President
and CEO. “We continued to execute our strategyra¥iding a strong service and solutions offering to
our customers and building our product supportrimes. Revenues continued to grow at attractive rate
the third quarter. On a consolidated basis, nevipegent and engine sales were up 12% and parts and
service revenues were up 15% compared with the penied last year. In addition, our order backlag h
grown to $2.0 billion, a new record, and providesdjrevenue visibility for 2009 and into 2010. The
backlog reflects continued solid demand from mamly mining, oil sands, and power systems
customers. Many of these mining customers are ksf-cost producers whose mines are expected to
continue operating notwithstanding lower commogitiges. In addition, the cash cost of our oil sands
customers are well below current oil prices. Ireréaveeks, financial markets have been volatile and
investor interest has been focused on credit dulilaand the financial strength of companies.ring
has in place committed lines of credit through 2@td expects strong cash flow generation in thetiou
quarter. Debt to total capital of 49% at Septend#ier2008 was within our target range of 40 to 50%.”

Third Quarter Results

Finning’s revenues from continuing operations ia third quarter were $1.5 billion, up 10.1% frore th
third quarter of 2007 driven by continued strongipment sales and demand for customer support
services. Revenue growth in Canada and South Aenesas driven primarily by strong demand from
mining customers. In the U.K., higher customer supgervices revenue and cost efficiencies expeeiegn
at the Company’s UK dealership partially offset ibvger rental activity in the Hewden rental busses

Finning’s global order book (the retail value ofanequipment units ordered by customers for future
deliveries) of approximately $2.0 billion at thedewf the third quarter of 2008 is at a new recexel, up
approximately 15% from the levels at June 2008@ecember 2007. The Company’s current backlog is
weighted towards mining customers which more thésets weakness in other sectors. Although
commodity prices have declined subsequent to tine guarter of 2008, these prices are still above
historical levels and management believes that casimodity prices that affect our customers will
continue at levels that will support ongoing inveent in those sectors.

EBIT for the quarter was $103.4 million, compardathv$109.9 million in the third quarter of 2007, a
decrease of 5.9%. As anticipated, the impact difpr exchange in the third quarter of 2008 was not
significant as the Canadian dollar traded relatovhe U.S. dollar, on average, at approximatetyshme
level as the third quarter of last year.

» EBIT from Finning’s Canadian reporting segment 88% million in the third quarter of 2008 was
5.6% lower than the third quarter 2007. The dee@@a?008 was primarily due to an increase in
selling, general, and administrative costs to supgioong customer demand and projected growth in
the Alberta oil sands. In addition, higher costseniacurred in the design of a new information
technology system which is expected to provide fiesnia the future.

e EBIT for Finning’s South American operations in thed quarter of 2008 of $37.2 million was 33.3%
higher than the 2007 third quarter, reflectingstydemand and higher volumes, particularly from
customer support services and new equipment regenue

» For the UK Group, EBIT decreased 24.2% in the thdrter of 2008 to $17.2 million compared to
$22.7 million in the third quarter of 2007. In Ibcairrency, EBIT from continuing operations for the
third quarter of 2008 was 18.5% lower compared withsame period in the prior year, reflecting
lower results from the UK Group’s rental businesdjusting for the restructuring costs incurred in
connection with the business support integratiaroanced in the first quarter, EBIT from continuing
operations in the third quarter of 2008, in loaarency, would have been 10.1% lower than the
comparable period in 2007.
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Finning’s net income from continuing operationstfoe quarter was $64.8 million compared with $63.6
million in 2007. Diluted Earnings Per Share (ER®hf continuing operations for the quarter was $0.37
per share, an increase of 5.7% compared with itheé darter 2007.

Cash flow after working capital changes was $84illiam for the third quarter of 2008, compared with
$115.3 million for the same period last year. Sgrdemand, particularly in South America, from main
customers resulted in increased investments imiove for committed orders for deliveries in theuftin
quarter of 2008 and early 2009. The Company’s SAutkrican operations also experienced an increase
in accounts receivable at the end of the quarsea, r@sult of the strong demand.

Year-to-Date Results

Revenue from continuing operations for the nine theended September 30, 2008, was $4.4 billion, up
5.3% from the prior year. EBIT of $321.2 milliorrfthe first nine months of 2008 was down 6.5% and
year-to-date trends are similar to the third quarends noted above. The results for the firse mronths

of 2008 included certain non-recurring items in fien of gains on the sale of properties at Hewden,
offset by non-recurring costs related to the tit@msiand integration of Collicutt Energy Services.|
(Collicutt) and restructuring costs in connectiottwvthe business support integration in the U.K.
Excluding these non-recurring items, EBIT for tivetfnine months of 2008 would have been $323.7
million, 5.8% lower than the same period in thepsiear. The total negative impact on EBIT duehi® t
much stronger Canadian dollar for the first ninenthe of 2008 compared to the same period in theg pri
year was approximately $47 million.

* For the nine months ending September 30, 2008ntevevas up 9.4% at the Company’s Canadian
operations, primarily due to strong new equipmetgs Adjusting for non-recurring costs related to
the transition and integration of Collicutt, EBIfom Finning’'s Canadian reporting segment would
have been $200.0 million for the nine months erfsiegtember 30, 2008, down 7.8% from the
comparable period in 2007. The results in the filse months of 2008 were negatively impacted by
the stronger Canadian dollar as well as higherabégioperating costs to support the projected drowt
in the Alberta oil sands and costs related to #sgh of a new information technology system.

» For the first nine months of 2008, revenues from@ompany’s South American operations were
6.1% higher compared with the same period last, ye@pite of the negative impact of foreign
exchange due to the stronger Canadian dollar velgtie U.S. dollar in the first nine months of 2008
In functional currency (the U.S. dollar), revenwese up 14.6% in the first nine months of 2008
compared to the same period in 2007. EBIT for ttst fiine months of 2008 of $109.9 million was
10.8% higher compared to the same period last yre&unctional currency, EBIT was 20.5% higher
than the first nine months of 2007, primarily daentgher revenues and better margins from customer
support services.

* Revenue from the UK Group in the first nine mordh2008 was 4.1% lower compared with the same
period last year, but increased 5.9% in local cwyeEBIT increased 11.2% over the comparable
period in 2007 (22.1% in local currency), in spfehe negative impact of foreign exchange.
Adjusting for the gains on the sale of propertied gestructuring costs incurred in connection vl
UK business support integration, EBIT from contimgibperations in the first nine months of 2008, in
local currency, would have been 2.6% higher thanctmparable period in 2007. The improvement at
the Company’s UK dealership in all lines of bussiaad the benefit of cost initiatives more than
offset the reduction in rental revenues at Hewden.

Finning’s net income from continuing operationsttoe nine months ended September 30, 2008, was
$202.8 million compared with $209.6 million in 20Miluted EPS from continuing operations for thstfi
nine months of 2008 was $1.16, comparable wittstimee period in 2007. This was achieved in spite of
the negative impact of the stronger Canadian doiléne first nine months of 2008 compared with the
same period last year of approximately $0.19 paresh
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Outlook

Finning’s outlook for the balance of 2008 has beepacted by the slow-down in economic growth
arising out of the global financial crisis. Constian related spending in the U.K. has been lower this
has impacted business levels, particularly in thapmment rental sector. As a result, Hewden’s aklimr
the balance of 2008 is considerably lower thanipresly expected. In addition, cost pressures have
increased in Finning (Canada) associated with grguwhe labour force and physical space capacity to
meet higher mining-related business volumes. Theseased cost pressures, combined with a weaker
outlook for western Canadian natural gas drillioivaty, and a slower construction sector have edus
Finning (Canada)’s outlook for the balance of 26®8e lower than previously expected. Businesddeve
with Finning (Canada)’s mining customers are exgetd remain on plan and results from the Company’s
South American operations also are expected tareanto be on plan. As a result of these factors,
management now expects earnings per share in 200&ely to be in a range of $1.50 - $1.60.

Common Share Dividend

The Board of Directors approved a quarterly divilen$0.11 per common share, payable on December
12, 2008, to shareholders of record on NovembeRQU8.

For more information

Please call Tom Merinsky, Vice President, Inve&elations & Corporate Affairs
Phone: (604) 331-4950
Email: investor_relations@finning.ca
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Third Quarter Conference Call
Management will hold an investor conference calllfbarsday, November 13, 2008 at 3@ Eastern Time. Dial-in numbers:

1-866-898-962@anywhere within Canada and the U.S.)
(416) 340-221gfor participants dialing from Toronto and oversea

The call will be webcast live &ttp://www.finning.com/investors/investors.asgpxd subsequently archived on the Finning
website. Playback recording will be availabld é800-408-3053rom 5:00 pm Eastern Time on November 13, 2008| tirgt
end of business day on November 21, 2008. The pdsgo access the playback recording is 32723%®etl by the number
sign.

About Finning International Inc.

Finning International Inc. sells, rents, and pregaustomer support services for Caterpillar eqaigrand engines, and
complementary equipment, in Western Canada (AlpBriitish Columbia, the Northwest Territories ahé tYukon Territory
and a portion of Nunavut), the U.K. and South Arei(Argentina, Bolivia, Chile and Uruguay). Headdeed in Vancouver,
B.C., Canada, Finning International Inaww.finning.con) is a widely held, publicly traded corporatiorstéid on the Toronto
Stock Exchange (symbol FTT). Complete financialesteents and Management’s Discussion and Analysidbeaccessed at
www.finning.com

Forward-Looking Disclaimer

This report (including the attached Management'scD$sion and Analysis) contains forward-lookingestents and
information, which reflect the current view of Fing International Inc. with respect to future ewseand financial performance.
Any such forward-looking statements are subjecistcs and uncertainties and Finning's actual re@flbperations could differ
materially from historical results or current exfaions. Finning assumes no obligation to publighgate or revise its forward-
looking statements even if experience or futurengba make it clear that any projected results egaakor implied therein do
not materialize.

Refer to Finning's annual report, management inédion circular, annual information form, and otfiengs with Canadian
securities regulators, which can be foundwatv.sedar.comfor further information on risks and uncertaisttbat could cause
actual results to differ materially from forwardsking statements contained in this report.

Next Quarterly and Annual Results February 18, 2009

Finning International’s fourth quarter and annwedults for 2008 will be released and an investoference call will be held
on February 18, 2009.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS

This discussion and analysis of the financial fssofl Finning International Inc. (Finning or the i@pany)
should be read in conjunction with the interim aditiated financial statements and accompanyingsnote
The results reported herein have been preparector@gance with Canadian generally accepted
accounting principles (GAAP) and are presentedanddian dollars unless otherwise stated. For
additional information, please refer to Finningisaincial statements and accompanying notes and the
management’s discussion and analysis includedei€tmpany’s 2007 annual report.

Results of Operations

The results from continuing operations include &éhokacquired businesses from the date of their
purchase and exclude results from operations that been disposed of or are classified as disaoedin
Results from operations that qualify as discontthoperations in 2007 have been reclassified to that
category in 2007 and prior periods presented urtswise noted. Please see the section entitled
“Discontinued Operations — Tool Hire Division” fardiscussion of these operations.

Third Quarter Overview

Q32008 Q32007 Q3 2008 Q3 2007

($ millions) (% of revenue
Revenue $ 1,463.2 $ 1,329.1
Gross profit 432.7 390.8 29.6% 29.4%
Selling, general & administrative expenses (322.3) (281.9) (22.0)% (21.2)%
Other income (expenses) (7.0) 1.0 (0.5)% 0.1%
Earnings from continuing operations before intergst

and income taxes (EBIﬂ) 103.4 109.9 7.1% 8.3%
Finance costs (21.6) (19.3) (1.5)% (1.5)%
Provision for income taxes (17.0) (27.0) (1.2)% (2.0)%
Net income from continuing operations 64.8 63.6 4.4% 4.8%
Loss from discontinued operations, net of tax — — — —
Net income $ 648 $ 636 4.4% 4.8%

W ERIT as defined above and referred to throughastNMfanagement’s Discussion and Analysis (MD&A) does have a
standardized meaning under generally accepted atngprinciples. For a reconciliation of this ambto net income from
continuing operations, see the heading “DescriptibNon-GAAP Measure” in this MD&A.

Revenue by Operation Third quarter consolidated revenues from continuing
($ millions) operations of $1.5 billion increased 10.1% overttie
Three months ended September 30 quarter of 2007. Finning achieved record third terar

revenues driven primarily by strong equipment sales$
customer support services, particularly in Canaah%outh
America. In the U.K., higher customer support sesi
revenue and cost efficiencies experienced at thepgaay’s
UK dealership have partially offset the lower reiaigtivity in
the Hewden rental business.

1,000 1 2007 [J2008
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Revenues from the Company’s Canadian operatiotigithird quarter of 2008 were the highest third
guarter revenues ever recorded by these operadiadsyere up 17.0% when compared with the same
period last year. The high revenues reflect theicoad strong market demand and growth in the rginin
sector, particularly in the Alberta oil sands. Rawes from the Company’s operations in South America

6
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increased 22.8% compared with the third quart&06f7 with strong customer support services and new
equipment revenues. Revenues were down 6.3% ihdao&ncy for the Company’s operations in the
U.K. compared to the similar period last year,aetihg lower rental and new equipment sales phytial
offset by improved customer support services. Wiamslated to Canadian dollars, the UK Group’s
revenues decreased by 12.7% compared with thegbader of 2007.

Revenue by Line of Business From a line of business perspective, strong demand
($ millions) continued in the third quarter of 2008 for bothtonser
Three months ended September 30 support services and new equipment sales. The gninin
and infrastructure sectors continue to demand new
(12007 £J2008 equipment and customer support services have setdea
600 - 3 to service the larger population of equipment. Used
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equipment revenues were also higher in the thiedtqu
of 2008 and typically vary depending on product
availability, customer buying preferences, and exge

rate considerations. Lower rental revenues inlivd t
m @ quarter of 2008 reflect the lower rental activitytihe
Hewden rental business.
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Finning’s global order book or backlog (the retailue of new equipment units ordered by custonars f
future deliveries) of approximately $2.0 billiontae end of the third quarter of 2008 is at a negord

level, up approximately 15% from the levels at JB8@8 and December 2007. Backlog of orders is up in
all operations from December 2007 year end andrtedr weighted towards mining customers.

The Company is dependent on Caterpillar Inc. (@dtar) for the timely supply of parts and equiprhém
fulfill its deliveries and meet the requirementgtod Company’s service maintenance contracts. ®elec
models of large equipment, large engines, and smarte continue to be under managed distribution.
Finning continues to work closely with Caterpiliard customers to ensure that demand for parts and
equipment can be met.

Gross profit of $432.7 million in the third quariacreased 10.7% over the same period last yeaa. As
percentage of revenue, gross profit for the quaveer 29.6%, comparable with 29.4% in the third tprar
of 2007. A higher gross profit as a percentageeweénue (gross profit margin) on a consolidatedsbasis
primarily due to higher margins earned on custosa@port services. Higher gross profit margin was
achieved by the UK Group, primarily due to a revemix shift towards higher margined customer
support services as well as an improvement in austsupport services margins. This was offset by
lower gross profit margins earned by the rentalri®ss in the U.K. In Canada, gross profit margis wa
comparable to the same period in 2007 with highemgms earned from customer support services offset
by lower margins experienced on the sale of usegetent. The gross profit margin for the Company’s
South American operations decreased slightly coetpaith the prior year, primarily due to lower
margins earned on certain new equipment sales.
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EBIT by Operation — continuing operations Earnings from continuing operations before inteaest

($ millions) income taxes (EBIT) of $103.4 million decreased&ffom
Three months ended September 30 the previous year’s third quarter. EBIT in the dhjuarter of
2008 included restructuring costs in connectiorwhie back
office integration in the U.K. Excluding these resturing

100 - 02007 O2008

T costs which are considered non-recurring, EBIT wddve
© 8 been $105.2 million, 4.3% lower than the third deiaof
50 o 5 - 2007.
’lﬂ M The lower EBIT in the third quarter of 2008 wasparily
0 . . . due to costs incurred in the design of a new infdiom
Canada South America UK Growp technology system to benefit future periods as aghigher

Excluding other operations — corporate head office  variable operating costs to support the increaseel of
activity anticipated in the near future for deliesrand
product support. This was partially offset by laiegm
incentive plan (LTIP) charges that were $4.3 milllower in
the third quarter of 2008 compared with the sam@sgen
2007. This was primarily due to a lower mark-to-ker
impact on the valuation of certain stock-based camsption
plans in 2008. Mark-to-market volatility was sigoéntly
reduced in 2008 through a compensation hedge oteot
which is recorded in Corporate.

Higher selling, general, and administrative levelthe third quarter of 2008 were incurred in Cantal
support growth and expansion in the Alberta oildsan

Consolidated net income from continuing operatioih$64.8 million increased 1.9% in the third quarte
of 2008 compared with the same period in 2007.

Basic Earnings Per Share (EPS) from continuingaifmers for the quarter was $0.38 compared with
$0.35 in the same period last year, an increa8e66b.

Cash Flow

Cash flow after changes in working capital for thied quarter was $84.1 million, down from cashnflof
$115.3 million generated in the same period laat.y8trong demand, particularly in South Americasf
mining customers resulted in increased investmants/entory for committed orders for deliveriestire
fourth quarter of 2008 and early 2009. The Compa®guth American operations also experienced an
increase in accounts receivable at the end of tletey, as a result of the strong demand. Throughibu
operations, management continues to focus on innpyaash cycle times and operating efficiencies.

The Company made a net investment in rental ae888.0 million in the third quarter of 2008, whic
was $70.9 million lower than the same period in2@emand for rental assets was up in all operation
2007 but particularly Finning (Canada) which exeecded higher demand for all rental lines of busines
With lower utilization of rental assets in 2008seisadditions were moderated and underutilizedssse
were considered for sale.

As a result of these items, cash flow provided pgrating activities was $14.8 million in the thgdarter
of 2008, an improvement from the use of cash of$adllion in the comparative period in 2007.

During the third quarter of 2008, under the norowlirse issuer bid in place, the Company repurchased
and cancelled 1,385,346 common shares at an averageof $23.52. During the third quarter of 2007,
the Company repurchased and cancelled 1,226,20hoarshares at an average price of $28.84.
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September 30 September 30
YTD 2008 YTD 2007 YTD 2008 YTD 2007
($ millions) (% of revenue
Revenue $ 44247 $ 4,202.7
Gross profit 1,282.5 1,190.3 29.0% 28.3%
Selling, general & administrative expenses (961.1) (847.3) (21.7)% (20.1)%
Other income (expenses) (0.2) 0.6 — —
Earnings from continuing operations before intergst
and income taxe? 321.2 343.6 7.3% 8.2%
Finance costs (61.9) (53.9) (1.4)% (1.3)%
Provision for income taxes (56.5) (80.1) (1.3)% (1.9)%
Net income from continuing operations 202.8 209.6 4.6% 5.0%
Loss from discontinued operations, net of tax — (2.0) — (0.1)%
Net income $ 2028 $ 207.6 4.6% 4.9%

W ERIT as defined above and referred to throughadstMD&A does not have a standardized meaning ugdeerally
accepted accounting principles. For a reconciliatibthis amount to net income from continuing @ens, see the heading

“Description of Non-GAAP Measure” in this MD&A.

Revenue by Operation
($ millions)
Nine months ended September 30

2007 2008
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Revenue by Line of Business
($ millions)
Nine months ended September 30
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2,000 -

1,623.2
| 1,752.1

1,307.4
1,392.8

1,000 -

J e A He:

Used CSS
Equip

360.1
417.2
593.2
540.2

300.5
308.3

Power &
Energy

New
Equip

Equip
Rental

For the nine month period ending September 30, 2008
revenues from continuing operations of $4.4 billion
increased 5.3% over the same period last yeapjia s

of the negative impact from the significant stréngt

the Canadian dollar relative to the U.S. dollar drel

U.K. pound sterling in the first half of the year.

On a consolidated basis, strong demand continutein
first nine months of 2008 for new equipment and
customer support services. New equipment sales
continued to dominate revenue growth as a result of
extremely strong demand for equipment, primarily in
the mining and infrastructure sectors, particulanly
Canada.
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Gross profit of almost $1.3 billion in the firstn@ months of the year increased 7.7% over the pamed
last year, and gross profit as a percentage ohrevef 29.0% was higher compared with 28.3% in the
first nine months of 2007. The gross profit marginthe Company’s Canadian and South American
operations was higher when compared to the firet months of the prior year primarily due to price
realization as well as a revenue mix shift towdngger margined customer support services in South
America. The UK Group had a lower gross profit nmargeflecting lower rental utilization rates eadne
from the UK rental business patrtially offset bytneg gross profit margins earned from the UK dealprs

EBIT by Operation — continuing operations  EBIT of $321.2 million decreased 6.5% compared \thth
($ millions) first nine months of 2007. Results from the ninenthe of
Nine months ended September 30 2008 included gains on the sale of certain propeiti
Hewden, offset by non-recurring costs related & th
integration and transition of Collicutt Energy Sees Ltd.
(Collicutt) and business support restructuring €asthe
U.K. Adjusting for these non-recurring items, EBbF the
nine months ended September 30, 2008 would have bee
$323.7 million, 5.8% lower than the same perio@007.

e 2 The lower EBIT in the first nine months of 2008 vedso a
- result of a stronger Canadian dollar and higheiabée
operating costs to support the increased levetiity
anticipated for deliveries and product supportsias
partially offset by LTIP charges that were $19.@lion
lower in the first nine months of 2008 comparedhwiite
same period in 2007. This was primarily due toveelo
mark-to-market impact on the valuation of certaock-
based compensation plans, net of hedging actmit008.
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Excluding other operations — corporate head office

Net income from continuing operations of $202.8lionil was down 3.2% in the first nine months of 2008

Basic EPS from continuing operations for the nirenths ended September 30, 2008 was $1.17,
comparable with the same period last year. Thé neigative impact due to the stronger Canadiaradoll
in 2008 compared to the nine months of the priair yeas approximately $0.19 per share.

Cash flow after changes in working capital for tiree months ended September 30, 2008 was $109.1

million, compared with cash flow of $183.1 milligenerated in the same period last year. Throughlbut
operations, management continues to focus on innpyaash cycle times and operating efficienciedavhi
ensuring appropriate levels of working capital etessupport current activity levels.

The Company made a net investment in rental aes&®13.2 million in the first nine months of 2008,
which was $247.2 million lower than the same pen@007. As a result of softening demand, rental
investment moderated in 2008 compared to the vigty demand for rental assets in 2007, particularly
the Company’s Canadian and Hewden operations.

As a result of these items, cash flow used by djperactivities was $104.5 million in the first ®in
months of 2008, an improvement from the use of cd§i264.0 million in the comparative period in
2007.

10
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Foreign Exchange

The Company’s reporting currency is the Canadidladddiowever, due to the geographical diversity of
the Company’s operations, a significant portiomesenue and operating expenses are in a different
currency. The most significant currencies the Camygeansacts business in are the Canadian ddilar, t
U.S. dollar, and the U.K. pound sterling. The ngghificant foreign exchange impact on the Compsny’
net income is the translation of foreign currenagdx earnings into Canadian dollars.

The impact in the third quarter of 2008 was noh#gigant as the Canadian dollar traded relativehto
U.S. dollar, on average, at approximately the skewe as the third quarter of last year. However,
compared to the first nine months of 2007, foragohange had a significant negative impact on
consolidated revenues in the first nine months0®82compared to the prior year of approximately3533
million due to the stronger Canadian dollar relativ the U.S. dollar (7.9% stronger than the fitee
months of 2007) and the U.K. pound sterling (9.7férger than the first nine months of 2007). As a
result, net income was negatively impacted by agprately $0.19 per share in the nine months ended
September 30, 2008 compared to the prior year.

The movement of the Canadian dollar relative toUll. dollar and the U.K. pound sterling will affec
Finning’s results. The sensitivity of the Companyé&t earnings to fluctuations in the average annual
foreign exchange rates is summarized on page 26.

The following tables provide details of revenue &RIT contribution by operation and the foreign
exchange impact for the nine months ended Septe3h008.

Nine months ended September 30 South UK

(% millions) Canada  America Group Consolidated
Revenues — Q3 YTD 2007 $ 2189 $ 9776 $ 10392 $ 42027
Foreign exchange impact (158.4) (73.8) (103.8) (336.0)
Operating revenue increase 363.4 133.5 61.1 558.0
Revenues — Q3 YTD 2008 $ 2,390.9 $ 10373 $ 9965 $ 44247
Total revenue increase (decrease) $ 2050 $ 59.7 $ (42.7) % 222.0
- percentage increase (decrease) 9.4% 6.1% (4.1)% 5.3%

- percentage increase, excluding foreign exchange 16.6% 13.7% 5.9% 13.3%
Nine months ended September 30 South UK

($ millions) Canada  America Group Other Consolidated
EBIT — Q3 YTD 2007 $ 2170 $ 99.2 $ 569 $ §9.% 343.6
Foreign exchange impact (27.3) (14.2) (5.6) — 7.0
Operating EBIT increase (decrease) (2.3) 24.8 12.0 (9.9) 24.6
EBIT — Q3 YTD 2008 $ 1874 $ 1099 $ 63.3 $ 49% 321.2
Total EBIT increase (decrease) $ (296) $ 107 % 6.4 $ 99 $ (22.4)
- percentage increase (decrease) (13.6)% 10.8% 11.2% 33.6% (6.5)%
- percentage increase (decrease), excluding fomighange (1.1)% 25.0% 21.1% 33.6% 7.2%

Results by Business Segment

The Company and its subsidiaries operate primarigne principal business; that being the selling,
servicing, and renting of heavy equipment and eel@roducts in various markets worldwide as noted
below.

Finning’s operating units are as follows:

» Canadian operationsBritish Columbia, Alberta, the Yukon Territorjneé Northwest Territories, and a
portion of Nunavut.

* South American operation€hile, Argentina, Uruguay, and Bolivia.

* UK Group operationsEngland, Scotland, Wales, Falkland Islands, &eddhannel Islands.

» Other. corporate head office.
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The table below provides details of revenue by afp@ns and lines of business for continuing operesti

Three months ended

September 30, 2008 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 270.9 $ 152.3 $ 89.8 $ 513.0 35.1%
New power & energy systems 72.4 44.0 43.3 159.7 10.9%
Used equipment 67.6 7.0 35.5 110.1 7.5%
Equipment rental 81.3 14.1 92.2 187.6 12.8%
Customer support services 253.7 171.3 63.8 488.8 33.4%
Other 3.0 1.0 — 4.0 0.3%
Total $ 748.9 $ 389.7 $ 324.6 $ 1,463.2 100.0%
Revenue percentage by operations 51.2% 26.6% 22.2% 100%

Three months ended

September 30, 2007 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 237.2 $ 129.7 $ 112.9 $479.8 36.1%
New power & energy systems 42.4 29.1 49.5 121.0 %9.1
Used equipment 45.3 10.5 35.9 91.7 6.9%
Equipment rental 82.4 12.9 112.2 207.5 15.6%
Customer support services 229.2 134.8 61.3 425.3 .0932
Other 3.4 0.4 — 3.8 0.3%
Total $ 639.9 $ 317.4 $ 371.8 $ 1,329.1 100.0%
Revenue percentage by operations 48.1% 23.9% 28.0% 100.0%

Nine months ended

September 30, 2008 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 1,108.3 $ 380.4 $ 263.4 $ 17521 39.6%
New power & energy systems 147.4 116.6 153.2 417.2 9.4%
Used equipment 175.3 26.5 106.5 308.3 7.0%
Equipment rental 215.0 43.5 281.7 540.2 12.2%
Customer support services 733.8 467.3 191.7 1,392.8 31.5%
Other 11.1 3.0 — 141 0.3%
Total $ 2,390.9 $ 1,037.3 $ 996.5 $ 4,424.7 100.0%
Revenue percentage by operations 54.0% 23.4% 22.6% 100.0%

Nine months ended

September 30, 2007 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 911.4 $ 420.3 $ 2915 $,623.2 38.6%
New power & energy systems 149.0 72.8 138.3 360.1 .6%8
Used equipment 188.2 33.6 78.7 300.5 7.2%
Equipment rental 216.5 37.4 339.3 593.2 14.1%
Customer support services 704.2 411.8 1914 1,307.4 31.1%
Other 16.6 1.7 — 18.3 0.4%
Total $ 2,185.9 $ 977.6 $ 1,039.2 $ 4,202.7 Q%0
Revenue percentage by operations 52.0% 23.3% 24.7% 100.0%
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Canadian Operations

The Canadian operating segment primarily refldutsrésults of the Company’s operating division,
Finning (Canada). This reporting segment also oetuthe Company’s interest in OEM Remanufacturing
Company Inc. (OEM), which is separately managenhffonning (Canada), and a 25% interest in
PipeLine Machinery International (PLM). On Januaby 2008, Finning (Canada) acquired the issued and
outstanding common shares of Collicutt, a leadiagdgian oilfield service company. The results of
Collicutt’'s operations have been included in thesmdidated financial statements since the acqorsiti

date.

The table below provides details of the resultenftbe Canadian operating segment:

Three months ended Nine months ended
September 30 September 30

($ millions) 2008 2007 2008 2007
Revenue from external sources $ 7489 $ 6399 $ 2,3909 $ 2,185.9
Operating costs (639.0) (526.6) (2,082.2) (1,843.6)
Depreciation and amortization (45.1) (46.0) (119.3) (124.9)
Other expenses (1.3) — (2.0) (0.4)
Earnings before interest and taxes $ 635 $ 67.3 $ 187.4 $ 217.0
Earnings before interest and taxes
- as a percentage of revenue 8.5% 10.5% 7.8% 9.9%
- as a percentage of consolidated earnings beiteeest and taxes 61.4% 61.2% 58.4% 63.1%
Canada — Revenue by Line of Business Third quarter revenues from the Canadian operatbns
($ millions) $748.9 million were 17.0% above the same peric2Didy7 .
Three months ended September 30 Revenues from most lines of business in Canadaased

12007 W2008 over 2007 levels, most notably in new and usedpegent,

and customer support services.

237.2
2709

229.2
253.7

300 Revenues from new equipment continued to be stirotige

third quarter, attributable primarily to continuexdrket

4

© A

81.3

g oo demand and growth in the mining sectors, partitythe
,_|—| |—|—| % @ Alberta oil sands.
“NewEqip iy Lot e Egﬁ;g =S ot Customer support services revenues in the thirdeuaf

2008 continued to grow and were 10.7% higher in
comparison with the same period in 2007. This iasee
occurred in spite of no longer earning any reveritges the
fuels and lubricants distribution business with|BGanada
which was terminated in the fourth quarter of 2007.
Revenues from the Shell business were approxim&gy
million in the third quarter of 2007.

Used equipment revenues in the third quarter o820ére
49.2% higher in comparison with the same perio20a7.
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Canada — Revenue by Line of Business
($ millions)
Nine months ended September 30
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In Canada, overall gross profit as a percentagevanue in the third quarter of 2008 was comparaitile
the same period in 2007, reflecting higher margiosh customer support services offset by lower rmarg
earned on the sale of used equipment.

The higher selling, general, and administrative &8§costs in the third quarter of 2008 were prinhari
incurred to meet the long term strategic growtlreotiyes of the Canadian operations, including an
increase in our product support capability andsayoport of the higher activity levels in the oihda. The
SG&A increase was driven by an increased investimgp¢ople, as headcount for Finning (Canada)
increased by over 700 or approximately 20% comper&eptember 2007. Approximately one-half of the
year over year increase was due to the developaienbeavy equipment centre of excellence in Red
Deer, Alberta.

EBIT totalled $63.5 million in the third quarter 8008 compared with $67.3 million in the same piio
2007. EBIT margin (EBIT divided by revenues) of tbanadian operating segment was 8.5% in the third
quarter of 2008, down from 10.5% last year. Thdidecn EBIT margin is attributed primarily to the
increase in SG&A costs required to meet the stamrgand in the Alberta oil sands and from the Cuatitic
acquisition. Foreign exchange did not have a dicamt impact on EBIT as the Canadian dollar reativ
the U.S. dollar in the three months ended Septe@®e2008 was comparable to the same period last ye

Finning (Canada)’s order book at the end of thedtQuarter of 2008 achieved a new record level.
Although global economic conditions are currentlgaker, growth in mining is expected to continue to
counter weakness in other market areas.

Revenues for the nine months ended September 88,i86reased 9.4% to $2,390.9 million. Quarterly
trends noted above also apply to the year-to-aetigltis of the Company’s Canadian operations. The
Canadian operations contributed EBIT of $187.4ianilfor the nine months ended September 30, 2008,
compared with $217.0 million for the same periodhi@ prior year, a decrease of 13.6%. Foreign
exchange had a $27.3 million negative impact onTHBI the first nine months of 2008 due to the 7.9%
strengthening of the Canadian dollar relative ®hS. dollar year over year. In addition, in thstf
guarter of 2008, the Company completed the acturisitf Collicutt and incurred costs in the firstaw
guarters of 2008 to integrate and transition thiBi€itt operations to support Finning customer gagv
work. Excluding the costs incurred with this int&gon and transition, the 2008 EBIT margin in thistf
nine months of 2008 would have been 8.5% compai#d8% achieved in the first nine months of
2007. This decrease reflects the negative impfdareign exchange and higher costs incurred irfitise
nine months of 2008 to meet anticipated futureamst demand.
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The aggregate purchase price on the acquisiti@obicutt was $135.3 million. The purchase priceswa
funded through $84.3 million in cash, and 15,408wcmwn shares of the Company with a value of $0.4
million. Acquisition costs of $5.8 million were inred and paid on the transaction. On the datheof t
acquisition, the Company repaid $44.8 million ofl€att’s existing bank debt resulting in aggregate
consideration of $135.3 million.

This acquisition provides Finning (Canada) with dpgortunity to expand its capacity of regional
branches to enable Finning to undertake more cuestsarvice work, accelerate throughput of new
equipment prepared for delivery to customers, ancease the ability to undertake machine overhadl a
rebuild work. Finning (Canada) has relocated itsnBdton-based new equipment preparation and used
parts work to its new facilities in Red Deer, AltzerThis heavy equipment centre of excellence is
expected to free up existing service facility cafyaand give the Company the opportunity to devedop
mining/heavy equipment overhaul rebuild capabilitjRed Deer. The transition plan is progressing wel
and is ahead of schedule.

Finning, Finning (Canada), and OEM have been irswlw legal proceedings for the past three yeafs wi
the Alberta division of the International Assoamatiof Machinists and Aerospace Workers — Local leodg
99 (IAM) relating to Finning (Canada)’s outsourcioigcomponent repair and rebuilding services to OEM
in 2005. These proceedings have been describatbmquarterly disclosures and further proceedisgs
currently taking place before the Alberta Laboutalens Board (ALRB). At this time, Finning, Finrgn
(Canada), and OEM are confident that they can meattegoperational impacts of these ALRB
proceedings.
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South America

The Company’s South American operations includedlalts of its Caterpillar dealerships in Chile,

Argentina, Uruguay, and Bolivia.

The table below provides details of the resultenftbe South American operations:

Three months ended Nine months ended
September 30 September 30
($ millions) 2008 2007 2008 2007
Revenue from external sources $ 389.7 $ 3174 $ 10373 $ 977.6
Operating costs (343.9) (283.5) (903.1) (859.0)
Depreciation and amortization (8.3) (7.0) (23.8) (20.4)
Other income (expenses) (0.3) 1.0 (0.5) 1.0

Earnings before interest and taxes

$ 372 $ 279 $ 1099 $ 99.2

Earnings before interest and taxes
- as a percentage of revenue

9.5% 8.8% 10.6% 10.1%

- as a percentage of consolidated earnings beiteeest and taxes 36.0% 25.4% 34.2% 28.9%

South America — Revenue by Line of BusinessRevenues were very strong in the third quarter0OoB2at

($ millions)
Three months ended September 30
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$389.7 million, 22.8% higher than the third quad&2007,
reflecting higher revenues from most lines of bess)
particularly in customer support services and new
equipment sales. Power and energy system revereres w
also up compared with the prior year, primarilyGhile

with higher demand for energy.

Strong growth in customer support services consrarel is
primarily driven by the higher number of Caterpiliaits
operating in the field and reflects the increasingber of
mining maintenance and repair contracts enteredawner
the past couple of years as well as the increaseerage

South America — Revenue by Line of Businessacross the region as a result of Finning'’s investrire

($ millions)
Nine months ended September 30
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Gross profit increased 19.6% in the third quarte2G®8 compared with the comparative period in 2007
and was up in most lines of business. Gross piefiteased slightly as a percentage of revenue.

Although SG&A costs have increased in absoluteati®llthey have decreased as a percentage of revenue
in the third quarter of 2008 compared with 2007oider to meet customer service demand and the
increasing number of service maintenance contraees, 350 additional revenue-generating employees
and support staff have been hired, representirtg anbrease over September 2007 levels. As a result

the increased headcount, SG&A expenses includdathgalaries and benefit costs in the third quarter
2008. The increase in other SG&A costs was mostlynae driven with higher associated selling costs,
and continued to reflect the upward pressure dditiohary increases. Where possible, price inciease

have been implemented to offset rising costs. Garekchange did not have a significant impact ofilTEB

as the Canadian dollar relative to the U.S. datlahe three months ended September 30, 2008 was
comparable to the same period last year.

EBIT of the Company’s South American operation$37.2 million for the three months ended
September 30, 2008 improved significantly fromftthied quarter of 2007, up 33.3%. This increase was
driven by the higher volumes noted above and cusatives. EBIT as a percentage of revenue for
Finning South America increased to 9.5%, up fro8%8in the third quarter of 2007.

For the nine months ended September 30, 2008, uevienreased 6.1% to $1,037.3 million. This inceeas
occurred in spite of the significant negative intpat the translation of revenues in the first mmenths

of 2008 with a 7.9% stronger Canadian dollar retato the functional currency, the U.S. dollar, ryexer
year. In functional currency, revenue increased4$%, reflecting very strong growth in customer
support services. For the first nine months of 2EBIT of $109.9 million was 10.8% higher compated
the same period last year, reflecting the quarteglyds noted above. Foreign exchange had a $14.1
million negative impact on EBIT for the first nimeonths of 2008 as compared to the same periockin th
prior year. In functional currency, EBIT was 20.5gher than the first nine months of 2007 and EB$T

a percentage of revenue for Finning South Amengaroved to 10.6%, up from 10.1% in the same period
in 2007. This improvement was a result of highécegrealization as well as a higher proportion of
customer support services revenues in the firg months of 2008 which earns a higher margin.

In the third quarter and early in the fourth quaaie2008, the Company successfully renewed the
collective agreements with the three unions remrtasg the vast majority of Finning (Chile) emplogee
The new collective agreements have a four year, tetiich include an enhanced wage settlement. The
contract enhancement will assist our South Ameragaarations retain and attract employees needed to
meet future demand.
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United Kingdom (“UK™ Group

The Company’s UK Group includes the following fonarket units: Heavy Construction, General
Construction, Power Systems, and Rental (Hewden).

In July 2007, Hewden sold its Tool Hire Divisioh&results from the Tool Hire Division are recor@ead
discontinued operations with prior period resuttstated accordingly.

In the first quarter of 2008, Finning announced thaould centralize the business support servafats
Finning UK Group into a single location at Canndekgland. As a result, Hewden will be closing its
administration offices in Tannochside, near Glasgawd strengthening a Hewden operational support
team in Manchester.

Combined with investments in new information tedbgy last year, the move is designed to achieve
lower overall costs and better integrated infororatechnology, finance, and other support senacesss
the Finning UK Group.

The table below provides details of the resultghefcontinuing operations from the UK Group:

Three months ended Nine months ended
September 30 September 30
($ millions) 2008 2007 2008 2007
Revenue from external sources $ 3246 $ 3718 % 996.5 $ 1,039.2
Operating costs (275.1) (315.4) (849.3) (881.9)
Depreciation and amortization (31.2) (33.7) (95.3) (100.4)
Other income (expenses) (1.2) — 11.4 —
Earnings before interest and taxes $ 172 $ 227  $ 63.3 $ 56.9
Earnings before interest and taxes
- as a percentage of revenue 5.3% 6.1% 6.4% 5.5%
- as a percentage of consolidated earnings beftgeest and taxes 16.6% 20.7% 19.7% 16.6%
UK Group — Revenue by Line of Business The UK Group’s revenues for the third quarter b of
($ millions) $324.6 million were down 12.7% from the same period
Three months ended September 30 last year. Foreign exchange continued to have ativeg
12007 []2008 impact on the translation of revenues due to tB&o6.
strengthening of the Canadian dollar relative solthK.
200 pound sterling year over year. In local curreneygnues

were 6.3% lower compared with the third quarte2@d7.
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UK Group — Revenue by Line of Business In local currency, revenues from customer support

($ millions) services and used equipment sales improved compared

Nine months ended September 30 with the third quarter of 2007. Revenues from otfrers
02007 E12008 of business in the third quarter of 2008 were lower

compared to the same period last year. New equipmen

400 revenues were lower in 2008 due to a single sicpif

339.3

2915
263.4
281.7

o g sale to the coal mining sector recorded in thelthurarter
2 S [}
200 g 8 2 - - of 2007.
o =1
’Lm Rental revenues continue to be affected by lower
0 L : o . utilization rates at Hewden. This business unitaig
New Equip Power &  Used Equip Equip Rental CSs . . . . . .
Energy reorganized to improve its focus on delivering@n i

commitments to customers, reducing its overall cost
structure, and improving the performance of itetss

Gross profit for the third quarter of 2008 was lowempared with the same period last year in albsolu
terms, but increased as a percentage of revenu® @uevenue mix shift towards higher margined
customer support services as well as an increasauiigins from customer support services. The rental
business continued to experience lower margins.

SG&A costs were lower in the third quarter of 200&bsolute terms compared with 2007 but were
slightly higher as a percentage of revenue. Theorgment is a result of various initiatives and
management’s focus on realizing cost efficiencies.

Further to the reorganization of the UK Group basgimodel in the fourth quarter of 2006, it was
announced in the first quarter of 2008 that the #swTannochside office located in Scotland would be
closed. The business support functions of the Uu@mwill be integrated into one operation located i
Cannock, England, that will provide common headtefServices, generating additional synergies among
the four UK market units. Other expenses for the thuarter of 2008 included restructuring costs of
approximately $1.8 million incurred in connectioitwthe integration. A further $6 million is antizted

to be spent during the remainder of 2008 and &&08. This integration will promote efficienciesdas
expected to substantially reduce administrativegettprosts over time when the business units move t
one common system.

In the third quarter of 2008, the UK Group conttémi$17.2 million of EBIT, a 24.2% decrease comgare
with that achieved in the third quarter of 2007ldcal currency, after adjusting for the restruictgrcosts
noted above, EBIT would have been lower by 10.1%mared with the same period last year.

EBIT as a percentage of revenue for the UK Group %vd@% in the third quarter of 2008 compared with
6.1% in the same period last year. Excluding tiserueturing costs, the third quarter 2008 EBIT nrarg
would have been 5.9%, comparable with the thirdtguaf 2007.

For the nine months ended September 30, 2008, uegesf $996.5 million were 4.1% lower compared to
the same period in the prior year. In local curyenotal revenue was 5.9% higher compared to that
reported in the first nine months of 2007 with l@gkolumes in the UK dealership more than offsgttin
the lower rental revenues in Hewden. For the finsé months of 2008, the UK Group contributed $63.3
million of EBIT, 11.2% higher than the EBIT contuifed during the first nine months of 2007. The ltssu
for the first nine months of 2008 included a $1@hillion pre-tax gain on the sale of certain proeriat
Hewden, as well as $4.6 million in restructuringtsancurred in connection with the business suppor
integration initiative. Excluding the gain on theperties sale and the restructuring costs, th@'EBI
margin for the first nine months of 2008 would hé&esn 5.3%, comparable with the same period last
year. The improved results from the UK Group’s destlip business offset the lower results from tKe U
Group’s rental business.
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Discontinued Operations — Tool Hire Division

On July 31, 2007, Hewden sold its Tool Hire Divisid his division is classified as discontinued
operations within the consolidated income statememtall periods presented prior to the dispositio

The table below provides details of the discontthaperations of the Tool Hire Division for the tarand
nine months ended September 30, 2007, excludingdimeon sale:

Three months ended Nine months ended

(% millions) September 30, 2007  September 30, 2007
Revenue from external sources $ 16.2 $ 113.3
Operating costs (13.3) (82.2)
Depreciation and amortization (3.3) (23.4)
Other income (expenses) 0.9 (8.0)
Earnings before interest and taxes $ 0.5 $ (0.3)

Corporate and Other Operations

Three months ended Nine months ended
September 30 September 30

($ millions) 2008 2007 2008 2007
Operating costs — corporate $ (5.8) $ (73) % (19.5) $ (22.5)
Operating costs — mark to market and equity investm (4.5) (0.7) (20.7) (7.0)
Depreciation and amortization — — (0.1) —
Other expenses (4.2) — (9.1 —
Earnings before interest and taxes $ (14.5) $ (8.0) $ (39.4) $ (29.5)

For the three months ended September 30, 2008 raepoperating costs were $1.5 million lower than
the same period in 2007. For the nine months eBepdember 30, 2008, corporate operating costs
decreased to $19.5 million, compared with $22.3ionilfor the same period in 2007.

Equity earnings from the Company’s investment irfggst B.V. for the three months ended September
30, 2008 were comparable with the same period @7 2t were $1.1 million lower in the first nine
months of 2008 compared with the prior year. Thekab@market LTIP expense incurred at the corporate
level in the third quarter of 2008 was $3.8 millisigher than the third quarter of 2007, and wa$ $2.
million higher for the nine months ended Septen@er2008 compared with the same period last year.
The Company entered into a compensation hedge a&nith of 2007 which offsets the mark-to-market
impact relating to certain stock-based compensatians. The 2007 balance reflects the mark-to-ntarke
impact following the valuation of certain stock-bdscompensation plans. The 2008 balance primarily
reflects the mark-to-market expense of the compemshedge with offsets the LTIP mark-to-market
gains recorded by the operating companies. On sotidated basis, the mark-to-market impact, net of
hedging costs, is minimal for the nine months er@eptember 30, 2008.

Costs included in other expenses in the first moaths of 2008 relate to the implementation ofa ne
information technology system for the Company’sbglooperations.
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Earnings Before Interest and Taxes from ContinuingOperations (EBIT)

Gross profit increased 10.7% to $432.7 millionha third quarter of 2008 compared with the thirdrter
of 2007 and quarterly gross profit margin (grossfipas a percentage of revenue) was slightly omfthe
prior year. However, the increase in gross profiswffset by higher SG&A costs, which were incurnied
meet anticipated growth and customer demand priynarthe mining sector, as well as cost increases
both Western Canada and South America.

On a consolidated basis, EBIT from continuing opens in the third quarter of 2008 of $103.4 mitlio
decreased by 5.9% over the same period in 2007thiittequarter 2008 results included non-recurring
restructuring costs in connection with the busirsegsport integration initiative in the U.K. Adjusg the
third quarter 2008 results for these non-recuriiegns, EBIT would have been $105.2 million, down
4.3% from the comparable period of 2007. Adjustmgthe non-recurring item noted above, EBIT as a
percentage of revenue (EBIT margin) was 7.2%, coatpto 8.3% for the same period in 2007.

EBIT by operation Major components of the EBIT variance were:
($ millions) ($ millions)
Three months ended September 30 2007 Q3 EBIT 109.9
807 2 02007 E12008 Net growth (decrease) in operations (4.8)
5 Foreign exchange impact 2.0
40 - 5 - Restructuring costs in the U.K. (1.8)
- Sox Lower LTIP costs 4.3
Other net expensésee Note 2 to the
0 o s oxomn Consolidated Financial Statements) _ (6.2)
2008 Q3 EBIT 103.4

Excluding other operations — corporate head office

For the nine months ended September 30, 2008, B8tTeased by 6.5% over the same period in 2007 to
$321.2 million. EBIT in the nine months of 2008lunded gains realized in the first quarter on tHe s
certain properties, partially offset by costs retato the integration and transition of Collicuttla
restructuring costs in the U.K. Adjusting for theem-recurring items, EBIT as a percentage of ragen
would have been 7.4%, compared with 8.2% for timeesperiod in 2007. The year to date activity raflec
similar variances as the quarterly impacts above.

EBIT by operation Major components of the EBIT variance were:
($ millions) ($ millions)
Nine months ended September 30 2007 Year-to-Date EBIT 343.6
2501 5 o 2007 2008 Net growth in operations 18.4
= Foreign exchange impact (47.0)
195 | o g Gain on sale of certain properties in Hewden 14.7
B g Collicutt integration and start-up costs (12.6)
Restructuring costs in the U.K. (4.6)
0 T T .
Canada South America UK Group LOWer LTIP Costs 19_6
Other net expensésee Note 2 to the
Excluding other operations — corporate head office Consolidated Financial Statements) (10_9)
2008 Year-to-Date EBIT 321.2
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Finance Costs

Finance costs for the three months ended Septe3fb@008 were $21.6 million (year-to-date 2008:
$61.9 million) compared with $19.3 million in therd quarter of 2007 (year-to-date 2007: $53.9iomill.
The higher finance costs in 2008 is primarily dodigher debt in 2008 as a result of the acquisitib
Collicutt, the repurchase of the Company’s comntwares as part of a normal course issuer bid, dsawel
to support the Company’s higher working capitalregments.

Provision for Income Taxes

The effective income tax rate for the third quadke2008 was 20.8% compared to 29.8% in the
comparable period of the prior year. The lower@fie tax rate is primarily due to a reductiontie t
statutory corporate income tax rates in 2008 i lo¢ UK and Canada and a change in the Company’s
earnings mix with proportionately more income edrimethe lower tax jurisdictions in South Amerida.
addition, the Company benefited from tax adjustmeeasulting from the closure of previously open tax
years.

The year-to-date 2008 effective income tax rate ¥1a8% compared to 27.6% for the same period last
year, reflecting the reduction in statutory corperiacome tax rates as well as lower capital téesra
applied to the sale of properties in the U.K infil& quarter of 2008 and a tax benefit recogniaedhe
wind up of Collicutt in the second quarter of 2008e lower effective tax rate also reflects thdtshi
earnings mix and settlements noted above. Adjustinthe gains and other non-recurring items, the
effective tax rate would have been 22.9%. The Camgxpects its consolidated annual effective té ra
to be slightly below the low end of the currentdance range of 25-30%.

Net Income

Finning’s net income from continuing operationsreéased 1.9% to $64.8 million in the third quarter o
2008 compared with $63.6 million in the comparatregiod in 2007. The Company realized improved
margins but this was more than offset by highetsctizsmeet customer demand as well as non-recurring
restructuring costs in connection with the busirsegsgport integration initiative in the U.K. This svaffset
by lower tax expense as noted above.

Basic EPS increased 8.6% to $0.38 per share ithittequarter of 2008 compared with $0.35 per slvare
the comparative period last year. The impact irttimel quarter of 2008 from foreign exchange was no
significant as the Canadian dollar traded relativéhe U.S. dollar, on average, at approximatetyshme
level as the third quarter of last year.

For the nine months ended September 30, 2008nc@tnie from continuing operations decreased by 3.2%
to $202.8 million. The stronger Canadian dolla@®8, particularly in the first half of this yeaeduced
earnings by approximately $32 million. Finning’sO80earnings included gains on the sale of certain
properties at Hewden offset by the non-recurringiceelated to the integration of Collicutt and U.K
restructuring costs noted above.

Basic EPS in the first nine months of 2008 of $Jp#&F share was comparable with the same period in
2007. The total negative impact due to a much gegofanadian dollar compared to the first nine m®nt
of the prior year was approximately $0.19 per share
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Liguidity and Capital Resources
Cash Flow from Operating Activities

For the three months ended September 30, 2008 floaslyenerated after working capital changes was
$84.1 million, a decrease from cash flow of $11hiBion generated during the same period in 200¥% T
Company’s operations experienced growth in worlkiagital in the third quarter of 2008 as a result of
strong demand, particularly in South America, tpart mining customers with inventory for committed
orders for deliveries in the fourth quarter of 2@0Ri early 2009. Throughout all operations, managgm
continues to focus on improving cash cycle times @oerating efficiencies, and anticipates a general
reduction in working capital due to seasonalityhia business. Together, these will generate sagmifi
free cash flow for the remainder of the year.

For the nine months ended September 30, 2008 floaslafter working capital changes was $109.1
million, compared with $183.1 million in the firsine months of 2007.

The Company made a net investment in rental ae888.0 million during the third quarter of 2008
(2007: $138.9 million), and a net investment intiree months of 2008 of $213.2 million (2007: $460.
million). Rental investment moderated in 2008 coreddo the very high demand for rental assets in
2007, particularly at the Company’s Canadian opamnat With utilization of rental assets decreasing
2008, rental expenditures were reduced whereveiljesand underutilized assets were considered for
sale.

Overall, cash flow provided by operating activitigas $14.8 million in the third quarter of 2008 gy<o-
date: use of cash of $104.5 million), an improvetnfieom cash used by operating activities of $22.5
million in the third quarter of 2007 (year-to-da$264.0 million).

Cash Used For Investing Activities

Net cash used in investing activities in the thremths ended September 30, 2008 totalled $21.6mill
(year-to-date 2008: $163.7 million) compared wiistt provided by investing activities of $228.1 roil
in the third quarter of 2007 (year-to-date 200@3%0 million). The primary source of cash in thedh
guarter of 2007 related to the proceeds of $242mreceived on the sale of the Tool Hire Divisi
The higher use of cash in the nine months of 2@@8ed to the acquisition of Collicutt in the ficgtarter
for $135.2 million, net of cash received.

Gross capital additions for the three months er@kmtember 30, 2008 were $26.8 million (year-to-date
2008: $68.8 million) which is higher than the $1&h#lion invested in the three months ended Sepggmb
30, 2007 (year-to-date 2007: $51.8 million). Thpita additions in 2008 and 2007 reflect generapiteh
spending to support operations. Capital additiar008 included capitalized costs related to the
Company’s new global information system, and chpidiaitions in the prior year included the
capitalization of certain costs related to the dttgwament of Hewden'’s new information system.

Investing activities in the first nine months ofd®dincluded approximately $8.6 million in proceeufsthe
sale of vehicles at Hewden in the second quart2008. These vehicles were subsequently leased back
under an operating lease.

In the first quarter of 2008, the Company increatethvestment in Energyst B.V. by $4.6 million,
increasing its equity investment to 24.85%. In 2G48& Company acquired one Cat Rental Store fat $2.
million in the first quarter, and paid proceedspproximately $4.7 million in the third quarter thre
settlement of foreign currency forwards that hefilgeign subsidiary investments.

The Company expects its net capital expendituned08 to be in the range of $60 million to $75lioi,
below the current guidance of $110 million to $X2illion due to a delay in certain capital projects.
Similarly, the Company expects its net rental adds for 2008 to be approximately $220 million 268
million, below the current guidance of $300 millim$320 million. The decrease in net rental addgiis
due to lower market demand, particularly in Canada.
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Financing Activities

As at September 30, 2008, the Company’s short@mgtierm borrowings totalled $1.6 billion, an
increase of $460.3 million, or 39.1% since Decenddgr2007, primarily to support the acquisition of
Collicutt and the repurchase of common shares dpa normal course issuer bid, as well as sugper
Company’s higher working capital requirements.

Finning has committed bank facilities totalling apgmately $880 million with various Canadian, U.S.
and U.K. banks. The largest of these facilitie iglace until December 2011. As at September G082
over $300 million was available under these faesiand no term debt matures until December 2011.
Avalilability of these facilities, seasonal needsvimrking capital, and the discretionary natursaie of

the outflows like rental additions and share buidsanean that the Company has sufficient liquidbity t

meet operational needs in the foreseeable future.

In the first quarter of 2008, the Company'’s long¥telebt rating was upgraded to A (low) by Dominion
Bond Rating Service, and was confirmed at BBB+ tan8ard & Poor’s.

In May 2008, the Company issued two unsecured Mediarm Notes (MTN). The 5-year, $250 million
MTN has a coupon interest rate of 5.16% per anmpayable semi-annually commencing September 3,
2008. The 10-year, $350 million MTN has a coupderiest rate of 6.02% per annum, payable semi-
annually commencing December 1, 2008. Proceedstiese issuances were used for debt repayment,
including the repayment of the Company's existia@@million 7.40% MTN which matured in June 2008
as well as outstanding commercial paper borrowings.

Financing activities in 2008 also included a payh@$8.9 million on the settlement of a derivatihat
hedged future cash flows associated with the neWMBuances noted above.

Dividends paid to shareholders were $19.0 milli&x8 million higher than the third quarter of 20l
to the increase in the quarterly dividend rate f@0r09 to $0.11 per share. Similarly, dividendsigai
shareholders for the first nine months of 2008aased 18.4% to $55.3 million.

The Company had an active share repurchase pragraffect until March 29, 2008. During the first
guarter of 2008, the Company repurchased and dad&b81,500 common shares at an average price of
$27.21 per share for an aggregate amount of $9illibrmIn the third quarter of 2008, the Company
renewed its normal course issuer bid, which willrbeffect until July 8, 2009. During the third qtex of
2008, the Company repurchased and cancelled 1888@nmon shares at an average price of $23.52 per
share for an aggregate amount of $32.6 million.

In the third quarter of 2007, an additional pengpagment of $17.1 million was made to fund the UK
pension plans as agreed at the time of the sdleed¥laterials Handling Division.
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Description of Non-GAAP Measure

EBIT is defined herein as earnings from continwopgrations before interest expense, interest income
and income taxes and is a measure of performanizedtoy management to measure and evaluate the
financial performance of its operating segmentis #lso a measure that is commonly reported adelwi
used in the industry to assist in understandingcamaparing operating results. EBIT does not hawe an
standardized meaning prescribed by generally aedeggicounting principles (GAAP) and is therefore
unlikely to be comparable to similar measures prieskby other issuers. Accordingly, this measure
should not be considered as a substitute or atteenfar net income or cash flow, in each case as
determined in accordance with GAAP.

Reconciliation between EBIT and net income fromticanng operations:

Three months ended Nine months ended
September 30 September 30
($ millions) 2008 2007 2008 2007
Earnings from continuing operations before inteegst income
taxes (EBIT) $ 1034 $ 1099 $ 3212 $ 3436
Finance costs (21.6) (19.3) (61.9) (53.9)
Provision for income taxes (17.0) (27.0) (56.5) (80.1)
Net income from continuing operations $ 648 $ 63.6 $ 2028 $ 209.6

Risk Management

Finning and its subsidiaries are exposed to mafiketncial, and other risks in the normal courséheir
business activities. The Company has adopted arfitige Risk Management (ERM) approach in
identifying, prioritizing, and evaluating risks. iIBFEERM framework assists the Company in managing
business activities and risks across the organizati order to achieve the Company’s strategicalyjes.

The Company is dedicated to a strong risk managecuttre to protect and enhance shareholder value.
The processes within Finning's risk managementtfanare designed to ensure that risks are properly
identified, managed, and reported. The Companyaties all of its key risks in its most recent Annua
Information Form (AIF) with key financial risks @lsncluded in the Company’s Annual Management’s
Discussion and Analysis (MD&A). On a quarterly Isashe Company assesses all of its key risks apd an
changes to key financial or business risks ardatisd in the Company’s quarterly MD&A. For further
details on the management of liquidity and cap&aburces, financial derivatives, and financidtgiand
uncertainties, please refer to the Company’s AléF MID&A for the year ended December 31, 2007.

Except for the impact associated with lower busnesdumes arising as a result of lower accesspdaia
by customers and the impact of slower economic trpthere have been no significant changes to
existing risk factors or new key risks identifiedrh the key risks as disclosed in the Company’s fal+
the year ended December 31, 2007, which can balfatwmww.sedar.comrandwww.finning.com
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Sensitivity to variances in foreign exchange rates

The Company is geographically diversified, withrsigant investments in several different countriéise
Company transacts business in multiple currentiesmost significant of which are the Canadianatoll
the U.S. dollar (USD), the U.K. pound sterling (GB&nd the Chilean peso (CLP). As a result, the
Company has a certain degree of foreign currenpp®xe with respect to items denominated in foreign
currencies. The three main types of foreign exchargk of the Company are investment in foreign
operations, transaction exposure, and translakposare. These are explained further in the 200nan
MD&A.

The sensitivity of the Company’s net earnings ttiliations in average annual foreign exchange mites
summarized in the table below. The table assunagtie Canadian dollar strengthens 5% against the
currency noted, for a full year relative to the ®epber 2008 month end rates, without any chan¢pecad
currency volumes or hedging activities.

Increase (decrease) in annual net income

Currency September 30, 2008 month end rate $ millions
USD 1.0599 (22)
GBP 1.8868 (1)
CLP 0.0019 3

The sensitivities noted above ignore the impaexahange rate movements on other
macroeconomic variables, including overall levdld@mand and relative competitive advantages. If
it were possible to quantify these impacts, theltesvould likely be different from the sensitias
shown above. The sensitivity to variances in faregchange rates as noted above is an annual view
which factors in annual forecast volumes and avehaglging activities which, in management’s
opinion, may not be representative of the inhef@mign exchange risk exposure for a quarter.

Disclosure Controls and Procedures and Internal Cainol over Financial Reporting

The Chief Executive Officer and the Chief Finan€4ficer (and other executives assuming these
responsibilities), together with other members ahagement, have designed the Company’s disclosure
controls and procedures in order to provide redsersssurance that material information relatintheo
Company and its consolidated subsidiaries woulc teen known to them, and by others, within those
entities.

Management have also designed internal control favancial reporting to provide reasonable asswranc
regarding the reliability of financial reportingcithe preparation of financial statements in acaoce

with Canadian generally accepted accounting priesiprhere has been no change in the design of the
Company’s internal control over financial reportihgring the quarter ended September 30, 2008, that
would materially affect, or is reasonably likelyrtaterially affect, the Company'’s internal contgkr
financial reporting.

While the officers of the Company have designedGbmpany’s disclosure controls and procedures and
internal control over financial reporting, they expthat these controls and procedures may noeptel
errors and fraud. A control system, no matter haill wonceived or operated, can only provide
reasonable, not absolute, assurance that the mieeci the control system are met.

Outstanding Share Data

As at November 7, 2008
Common shares outstanding 170,421,067
Options outstanding 6,199,870
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Selected Quarterly Information

2008 2007 2006
$ millions, except for
share and option data Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3
Revenud?
Canada $ 7489 $ 849.1 $ 792.9 $ 750.3 $ 6399 $ 8464 $ 699.6 73F.0 $ 5947
South America 389.7 340.7 306.9 348.0 317.4 321.6 338.6 301.0 261.0
UK Group 324.6 341.5 330.4 361.2 371.8 329.6 337.8 327.1 312.0
Total revenue $1,463.2 $1,531.3 $1,430.2 $1,459.5 $1,329.1 $1,497.6 $1037 $1,365.1 $ 1,167.7

Net income (loss{’
from continuing operations $ 648 $ 672 $ 708 $ 705 $ 636 $ 753 $ 707% 531 $ 718

from discontinued operations — — — — — (1.2) (0.8) (0.4) (33.9)
Total net income $ 648 $ 672 $ 708 $ 705 $ 636 $ 741 $ 699% 527 $ 379
Basic Earnings (Loss) Per Sh&ré?

from continuing operations $ 038 $ 039 $ 041 $ 040 $ 035 $ 042 $ 0.39 800 $ 0.40

from discontinued operations — — — — — (0.01) — — (0.19)
Total basic EPS $ 038 $ 039 $ 041 $ 040 $ 035 $ 041 $ 0.39 300 $ 0.21
Diluted Earnings (Loss) Per Shéte

from continuing operations $ 037 $ 039 $ 0.40 $ 039 $ 035 $ 042 $ 0.39 290 $ 0.40

from discontinued operations — — — — — (0.01) — — (0.19)
Total diluted EPS $ 037 $ 039 $ 040 $ 0.39 $ 035 $ 041 $ 0.39 $£90 $ 0.21
Total asset§’ $4,604.4 $4,603.8 $4,527.8 $4,134.2 $4,079.7 $4,434.4 #4238 $4,200.8 $ 3,786.4
Long-term debt

Current $ 25 $ 1005 $ 2159 $ 2157 $ 2042 $ 2041 $ 2.2 ®2 3 79.3
Non-current 1,313.1 1,121.8 605.7 590.4 554.5 600.6 753.8 735.9 710.7
Total long-term debf $1,315.6 $1,222.3 $ 821.6 $ 806.1 $ 7587 $ 8047 $ 756.0% 738.1 $ 790.0
Cash dividends paid per

common shar® $ 011 $ 011 $ 0.10 $ 010 $ 0.09 $ 009 $ 0.08 $ 0.08 0.065
Common shares outstanding

(OOO’s)(z) 171,356 172,692 172,623 176,132 178,521 179,601 179,272 179,090 178,808

Options outstanding (000’s)
2 6,20C 6,343 4,576 4,656 4,737 4,934 3,606 3,904 4,302

(1) On July 31, 2007, the Company’s U.K. subsididtgwden Stuart Plc, sold its Tool Hire Divisiom Geptember 29, 2006, the
Company’s U.K. subsidiary, Finning (UK), sold itsakrials Handling Division.

Results from the Tool Hire and Materials Handlimgsions qualify as discontinued operations andehlagen reclassified to that
category for all periods presented. Included inltiss from discontinued operations in the thirdregreof 2007 is the after-tax gain
on the sale of the Tool Hire Division of $0.1 nuli. Restructuring and other costs associated wthdisposition of $2.0 million
after tax were recorded in the second and thirdtgrsaof 2007. Included in the loss from discongidwperations in the third
quarter of 2006 is the after-tax loss on the shte@Materials Handling Division of $32.7 milliar $0.18 per share. Revenues
from the UK Tool Hire and Materials Handling divasis have been excluded from the revenue figuregeal#ssets from the Tool
Hire and Materials Handling divisions have beeruded in the total assets figures for periods piaatheir sale.

On January 15, 2008, the Company’s Canadian opagagiurchased Collicutt Energy Services Ltd. Tiselts of operations and
financial position of Collicutt are included in tigl, Q2, and Q3 2008 figures above.

(2) On May 9, 2007, the Company'’s shareholdersamat a split of the Company’s outstanding commanreshon a two-for-one
basis. Each shareholder of record at the closesihbss on May 30, 2007, received one additioratiesfor every outstanding
share held on the record date. All share and penestiata have been adjusted to reflect the stditkBpring the first and third
quarters of 2008, the Company repurchased 4,96@&@#bnon shares at an average price of $26.18 asfmnormal course
issuer bid. During the third and fourth quarter2007, 3,691,400 common shares were repurchasetaaterage price of $27.82.

Earnings per share (EPS) for each quarter hasdmuputed based on the weighted average numbeacésissued and
outstanding during the respective quarter; theegfquarterly amounts may not add to the annuaéar-to-date total.

(3) In the second quarter of 2008, the issuedumsecured Medium Term Notes (MTN); a five year,®28llion MTN and a 10
year $350 million MTN. Proceeds from these issuamere used for debt repayment, including the regatrof a $200 million
MTN which expired in June 2008 as well as outstagadiommercial paper borrowings.
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New Accounting Pronouncements

Change in Accounting Policies in 2008

Effective January 1, 2008, the Company adoptedalfe@ving new accounting standards issued by the
Canadian Institute of Chartered Accountants (CIC8g&ction 3031inventories Section 3862Financial
Instruments — Disclosureand Section 3863F;inancial Instruments — Presentatiohhe principal changes
related to these standards are described below.

i. Inventories

The new standard provides more guidance on theurerasnt and disclosure requirements for
inventories. Specifically the new pronouncementings inventories to be measured at the lower sf co
and net realizable value, and provides guidandbeudetermination of cost and its subsequent retogn
as an expense, including any write-down to neizalle value.

Inventories are assets held for sale in the orglinaurse of business, in the process of produdtiosuch
sale, or in the form of materials or supplies tabasumed in the production process or in the nemglef
services. Inventories are stated at the lower sf and net realizable value. Cost is determined on
specific item basis for on-hand equipment, and areighted average cost basis for parts and suplhes
cost of inventories includes all costs of purchasayersion costs, and other costs incurred irgbr
inventories to their existing location and conditidn the case of internal service work in progresst
includes an appropriate share of overheads basedramal operating capacity.

The new standard has been applied prospectivatgrdingly comparative periods have not been restate
However, prior period financial statements retrivaty reflect the classification of unbilled sergigvork

in progress. Adjustments to the previous carryimgant of inventories have been recognized as an
adjustment of the balance of retained earnings adaraiary 1, 2008.

As at January 1, 2008, the impact on the conse@ldlatlance sheet as a result of the adoption séthe
standards was an increase in inventory of $8.7anijllan increase in future income tax liability®#.4
million; and an increase in retained earnings o8%$8illion.

The effect of these changes in accounting policieset income for the three and nine months ended
September 30, 2008 is not material.

Details of the specific impact of these standardthe Company are disclosed in Note 1 to the Coripan
Consolidated Interim Financial Statements.

ii. Financial Instrument Disclosures

Section 386Financial Instruments — Disclosuresd Section 386Binancial Instruments — Presentation
together comprise a complete set of disclosurepagskentation requirements that revise and enhance
current disclosure requirements for financial imstents. Section 3862 requires disclosure of additio
detail by financial asset and liability categori8sction 3863 establishes standards for presemtatio
financial instruments and non-financial derivativiesleals with the classification of financial ingments,
from the perspective of the issuer, between liaédiand equity, the classification of related ries,
dividends, losses and gains, and the circumstanagkich financial assets and financial liabilitiee
offset.

The Company implemented these disclosures in theduarter of 2008 (see Note 4 to the Company’s
Consolidated Interim Financial Statements).
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Future Accounting Pronouncements

(b) Goodwill and Intangible Assets

In February 2008, the CICA issued Section 3@dodwill and Intangible Asseteeplacing Section 3062,
Goodwill and Other Intangible Assedad Section 345®esearch and Development Codtise new
pronouncement establishes standards for the recmgnineasurement, presentation, and disclosure of
goodwill subsequent to its initial recognition asfdntangible assets by profit-oriented enterprises
Standards concerning goodwill are unchanged franstaAndards included in the previous Section 3062.
This Section is effective in the first quarter ©08, and the new standard is not expected to have a
material impact on the Company’s consolidated fonrstatements.

(c) Convergence with International Financial ReportingStandards

In February 2008, Canada’s Accounting Standardsdoanfirmed that Canadian GAAP, as used by
public companies, will be converged with InternatibFinancial Reporting Standards (IFRS) effective
January 1, 2011. The transition from Canadian GAAR-RS will be applicable for the Company for the
first quarter of 2011 when the Company will prepao¢h the current and comparative financial
information using IFRS.

While IFRS uses a conceptual framework similar am&lian GAAP, there are significant differences on
recognition, measurement, and disclosures. The @oypnpommenced its IFRS conversion project in late
2007. The project consists of four phases: raisreness; assessment; design; and implementatidn. Wi
the assistance of an external expert advisor, tmegany has begun a high level review of the major
differences between Canadian GAAP and IFRS ascgiphé to the Company. It is expected that this work
will be completed during the last half of 2008. Sequently, the Company will initiate the designggha
which will involve establishing issue-specific wadams to focus on generating options and making
recommendations in identified areas. The Compatiyalgio establish a communications plan, begin to
develop staff training programs, and evaluate itigeicts of the IFRS transition on other business
activities.

Earnings Coverage Ratio

The following earnings coverage ratio is calculdtadhe twelve months ended September 30, 2008 and
constitutes an update to the earnings coveragedasicribed in the Company's short form base shelf
prospectus dated May 5, 2008.

Twelve months ended September 30, 2008
Earnings coverage ratio 5.4

(1) The earnings coverage ratio is calculated bidohig: (a) the Company’s earnings from continuing
operations before interest and taxes for the pestatkd; by (b) finance costs incurred over théper
stated.
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Market Outlook

The crisis affecting the world’s financial institbis escalated in the third quarter of 2008. Sigaiftly
reduced lending capacity by banks and a retrendadfiegnsumer demand in light of economic
uncertainties have increased expectations for anaic recession in many markets. Lower availapilit
of credit, lack of access to equity markets andeloeommodity prices will impact some of Finning’s
customers who may have less demand for new equipmen

However, a significant portion of Finning’s busiaes derived from the sale of parts and service for
previously sold equipment operating in Finning’egeaphic territories. Given the large volumes aofine
equipment sold in recent years, the demand fos @endi service is expected to remain reasonably.good

In addition, the Company’s order backlog for newipment is at record levels, which supports a pasit
outlook for new equipment sales in 2009. While bass is predicted to remain active, there is expect
be a modest slowdown in overall business leveladbiition, management’s confidence in predicting
future revenue levels is lower given the economiceutainty.

Finning’s financial condition is strong. The Compdras committed bank facilities totalling
approximately $880 million with various Canadiar§ @nd UK banks. The largest of these facilities is
committed until December 2011. As at SeptembeRB808 approximately $300 million was available
under these facilities. Given these committed ¢radilities and the discretionary nature of sorhe o
Finning’s cash outflows such as rental additioagjtal expenditures and share buybacks, as wétleas
absence of any term debt maturities for 3 yearsag@ment believes that Finning has sufficient ¢raeald
liquidity to meet operational needs in the forebéméuture.

In Western Canada the mining industry (including ¢ii sands) continues to expand and capital
expenditure plans for equipment remain robust eajpefor oil sands mining customers. A small numbe
of non-oil sands mining projects in western Cana@aexpected to be delayed or cancelled by therlowe
commodity prices. While certain oil sands develsgeave announced delays to portions of their ptgjec
this is not expected to impact demand for mobil@égment in the 2008 / 2009 period. The delays eciat
new projects only and in particular to the upgrddeilities rather than the mining and bitumen sapan
parts of the new projects. Major construction spegdontinues on infrastructure projects, especiay
Governments. Residential construction has slowedlsis has impacted sales of equipment to thiosect
The forestry and conventional oil and gas industimeéWestern Canada continue to undergo slower
business conditions and equipment purchases &weit levels. This situation is expected to conginu
through 2008 and 2009.

Heavy equipment markets in Chile remain healthy@dand for the Company's products and services is
at good levels. Demand for equipment and suppovtcss for the Chilean construction and power
markets continue to grow. Copper prices are lolvawever are expected to remain at levels which
support economic operations at most of Finning’gdé&South American mining customers. These
companies are among the lowest cost producersppiecan the world, and parts and service reventes a
expected to continue to grow reflecting the impHdhe large volume of new equipment sales to the
industry in the recent past.

In Argentina, significant inflationary cost presssircontinue and constrained liquidity in the bagkin
sector is challenging customers in arranging fimagnéor equipment purchases. Finning has beenelygtiv
managing its business in Argentina to reduce thel lef exposure to an economic crisis in that count
This includes, keeping parts and equipment invéesgat modest levels, ensuring accounts receiable
as current as possible and by managing its opesatmrun as efficiently as possible with cost @ages
arising from inflation promptly passed along in fbem of price increases.

Business at the Caterpillar dealership in the UK $lawed in most sectors. Demand for equipment from
the Coal mining sector remains good, but the domnituthe UK housing market and slowing business
conditions are being felt in most other sectorstkdaconditions in the UK plant hire (equipmenttedh
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industry are also challenging. The business islhigbmpetitive and utilization rates are lower. At
Hewden, senior management changes are taking iplacder to provide the basis for a renewed foaus o
operational improvements. The closing of Hewdernas@ow, Scotland back office is underway and will
lower overhead costs going forward as well as gaaduture efficiencies by centralizing back office
functions in Finning’s Cannock location.

Finning’s strategy continues to be sound as it$eswn the parts and service business as wekas th
mining sector. Additional human resources are itduired to meet the projected strategic growth in
Edmonton, Red Deer and Fort McMurray as well awémining branches in Chile. To date, Finning has
been successful in attracting significant numbérsesv employees and anticipates it will attract the
requisite human resources to meet future growth.

The decreases in security values in global findmsgakets may have an impact on the funding level o
Finning’s defined benefit pension plans. The prehamt pension arrangement in Canada is a defined
contribution plan, with the existing defined behefan having been closed to new members since.2004
The Company’s South American employees do notqipatie in employee pension plans. Any significant
impact on pension funding would relate to our Ukeigtions. At present, management anticipates that a
changes to the funded level and related pensioarsepof its defined benefit pension plans will be
manageable.

Finning’s financial results are impacted by changethe value of the Canadian dollar compared ¢o th
U.S. dollar and the U.K. pound sterling in the slation of its foreign currency earnings. The Compsa
2008 results were negatively impacted as a re$tanslating foreign currency based earnings ftben
strengthening of the Canadian dollar in the fidf bf 2008. Nominal changes in average foreign
exchange rates in the third quarter of 2008 hadhémmal impact on Q3 financial results. Should the
Canadian dollar continue to be weaker against theltllar, Finning’s financial results will be pogély
impacted in the fourth quarter.

November 13, 2008
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INTERIM CONSOLIDATED STATEMENTS OF INCOME

($ thousands, except share and per share amounts)
Revenue
New mobile equipment

Three months ended

Nine months ended

September 30 September 30
2008 2007 2008 2007
unaudited  unaudited unaudited  unaudited

$513,045 $ 479,841

$1,752,090 $1,623,211

New power and energy systems 159,655 120,958 417,212 360,105
Used equipment 110,113 91,712 308,343 300,534
Equipment rental 187,660 207,475 540,209 593,173
Customer support services 488,719 425,296 1,392,736 1,307,422
Other 3,964 3,846 14,087 18,305
Total revenue 1,463,156 1,329,128 4,424,677 4,202,750
Cost of sales 1,030,476 938,309 3,142,182 3,012,401
Gross profit 432,680 390,819 1,282,495 1,190,349
Selling, general, and administrative expenses 322,278 281,889 961,124 847,262
Other expenses (income) (Note 2) 6,975 (966) 190 (565)
Earnings from continuing operations before inteagst
income taxes 103,427 109,896 321,181 343,652
Finance costs (Note 3) 21,570 19,251 61,871 53,899
Income from continuing operations before providian
income taxes 81,857 90,645 259,310 289,753
Provision for income taxes 16,969 27,039 56,485 80,166
Net income from continuing operations 64,888 63,606 202,825 209,587
Loss from discontinued operations, net of tax (Ndig — (16) — (2,050)
Net income $ 64,888 63,590 $ 202,825 $ 207,537
Earnings (loss) per share — basic
From continuing operations (Note 7) $ 0.38 035 $ 117  $ 1.17
From discontinued operations — — — (0.01)
$ 0.38 035 $ 117  $ 1.16
Earnings (loss) per share — diluted
From continuing operations (Note 7) $ 0.37 035 $ 116 $ 1.16
From discontinued operations — — — (0.01)
$ 0.37 035 $ 116 $ 1.15

Weighted average number of shares outstanding
Basic
Diluted

172,533,309 179,175,314 172,980,746 179,265,634
173,559,744 180,814,490 174,220,295 180,921,517

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teestements.
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($ thousands)
ASSETS
Current assets
Cash and cash equivalents

Finning International Inc.
Third Quarter 2008 Results

Interim Consolidated Financial Statements

September 30, December 31,
2008 2007
unaudited audited

$ 56,491 $ 61,860

Accounts receivable 791,358 713,677
Service work in progress 123,485 83,742
Inventories (Note 8) 1,339,807 1,207,802
Other assets 266,078 181,861
Total current assets 2,577,219 2,248,942
Finance assets 14,117 26,714
Rental equipment 1,034,693 1,028,301
Land, buildings, and equipment 446,591 348,923
Intangible assets 38,676 24,548
Goodwiill 252,072 251,099
Other assets 241,014 205,636

$ 4,604,382 $ 4,134,163

LIABILITIES
Current liabilities
Short-term debt
Accounts payable and accruals

$ 321,680 $ 370,942
1,083,558 1,106,392

Income tax payable 6,263 32,440
Current portion of long-term debt 2,500 215,663
Total current liabilities 1,414,001 1,725,437
Long-term debt 1,313,079 590,382
Long-term obligations 89,952 101,699
Future income taxes 123,873 98,848

Total liabilities

2,940,905 2,516,366

SHAREHOLDERS’ EQUITY
Share capital
Contributed surplus

Accumulated other comprehensive loss

Retained earnings

557,868 571,402
22,704 15,356
(220,252) (232,223)

1,303,157 1,263,262

Total shareholders’ equity

1,663,477 1,617,797

$ 4,604,382 $ 4,134,163

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teements.
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INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE |NCOME

Three months ended Nine months ended
September 30 September 30
2008 2007 2008 2007
($ thousands) unaudited unaudited unaudited unaudited
Net income $ 64,888 $ 63,590 $ 202,825 $ 207,537
Other comprehensive income (loss), net of incorre ta
Currency translation adjustments (43,389) (59,745) 6,878 (164,445)
Unrealized gains (losses) on net investment hedges (1,078) 13,680 6,008 59,274
Tax recovery (expense) 1,554 (5,357) 400 (17,578)
476 8,323 6,408 41,696

Realized losses (gains) on net investment hedgelsssified to
earnings, net of tax of $0.2 million — (989) — (989)

Unrealized gains (losses) on cash flow hedgesfriaix (tax
recovery of $2.3 million for nine months ended ®eptter 30,

2008) 788 14 (1,835) 292
Realized losses (gains) on cash flow hedges, sifitakto

earnings, net of tax 228 4 520 (764)

Comprehensive income $ 22991 $ 11,189 $ 214,796 $ 83,327

INTERIM CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Accumulated Other

Share Capital Comprehensive Income
Foreign
Currency
Translation
and Gains /
(Losses) on Gains /
Net (Losses) on
($ thousands, except share Contributed Investment Cash Flow Retained
amounts) Shares Amount Surplus Hedges Hedges Earnings Total
Balance, January 1, 2007 179,090,738 573,482 7,791 (77,046) (4,303) 1,140,415 1,640,339
Comprehensive income (loss) — — — (123,738) 472) 07,237 83,327
Issued on exercise of stock
options 656,306 9,217 (1,689) — — — 7,528
Repurchase of common shares (1,226,200) (3,957) — — — (31,410) (35,367)
Stock option expense — — 7,186 — — — 7,186
Dividends on common shares — — — — — (46,655) (85)6

Balance, September 30, 2007 178,520,844 $ 578,742 13,288 $ (200,784) $ (4,775) $1,269,887 $ 1,685,3

Balance, December 31, 2007 176,131,879 $ 571,402 $ 15356 $ (223,661) $ (9,5681,263,262 $ 1,617,797

Transition adjustment (Note 1) — — — — — 6,282 6,282
Balance, January 1, 2008 176,131,879 571,402 15,356 (223,661) (8,562) 1528D, 1,624,079
Comprehensive income — — — 13,286 (1,315) 202,825 214,796
Issued on exercise of stock

options 175,627 2,135 (341) — — — 1,794
Issued for acquisition (Note 9) 15,403 398 65 — — — 463
Repurchase of common shares (4,966,846) (16,067) — — — (113,961) (130,028)
Stock option expense — — 7,624 — — — 7,624
Dividends on common shares — — — — — (55,251) (55,251)

Balance, September 30, 2008 171,356,063 $ 557,868 $ 22,704 $ (210,375 $ (9,87¥1,303,157 $ 1,663,477

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teements.
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW

Three months ended Nine months ended
September 30 September 30
2008 2007 2008 2007
(% thousands) unaudited unaudited  unaudited unaudited
OPERATING ACTIVITIES
Net income $ 64888 $ 63590 $ 202,825 $ 207,537
Add items not affecting cash
Depreciation and amortization 85,381 90,054 239,435 269,091
Future income taxes 5,415 7,703 12,153 (2,853)
Stock-based compensation 2,917 7,198 11,136 30,735
Gain on disposal of capital assets (879) (1,766) (17,068) (3,212)
Gain on disposal of discontinued operations — (38,590) — (38,590)
Other (1,134) (3,790) (699) (4,944)
156,588 124,399 447,782 457,764
Changes in working capital items (Note 12) (72,473) (9,077) (338,691) (274,611)
Cash provided after changes in working capital
items 84,115 115,322 109,091 183,153
Rental equipment, net of disposals (67,946) (138,898) (213,204) (460,404)
Equipment leased to customers, net of disposals (1,338) 1,081 (382) 13,299
Cash flow provided by (used in) operating actigtie 14,831 (22,495) (104,495) (263,952)
INVESTING ACTIVITIES
Additions to capital assets (26,746) (12,348) (68,798) (51,771)
Proceeds on disposal of capital assets 5,092 2,297 44,793 9,572
Proceeds from sale of discontinued operations — 242,851 — 242,851
Acquisition of businesses — — (139,729) (2,670)
Payment of contingent consideration — — — (267)
Payments on settlement of foreign currency
forwards — (4,738) — (4,738)
Cash provided by (used in) investing activities (21,654) 228,062 (163,734) 192,977
FINANCING ACTIVITIES
Increase (decrease) in short-term debt (24,243) (134,505) (54,880) 36,132
Increase (repayment) of long-term debt 105,371 (21,264) 506,544 72,755
Payment on settlement of derivative — — (8,914) —
Defined benefit pension plan special funding — — — (17,066)
Issue of common shares on exercise of stock opti
and on acquisition 814 1,567 2,257 7,528
Repurchase of common shares (Note 5) (32,578) (35,367) (130,028) (35,367)
Dividends paid (18,997) (16,165) (55,251) (46,655)
Cash provided by (used in) financing activities 30,367 (205,734) 259,728 17,327
Effect of currency translation on cash balances 1,958 (1,793) 3,132 (4,452)
Increase (decrease) in cash and cash equivalents 25,502 (1,960) (5,369) (58,100)
Cash and cash equivalents, beginning of period 30,989 22,345 61,860 78,485
Cash and cash equivalents, end of period $ 56,491 $ 20385 $ 56,491 $ 20,385

See supplemental cash flow information, Note 12

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tketements
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1. SIGNIFICANT ACCOUNTING POLICIES

The accompanying unaudited Interim Consolidateddral Statements (Interim Statements) have been
prepared in accordance with Canadian generallypgedeccounting principles (GAAP) on a basis
consistent with those disclosed in the most reaadited annual financial statements. These Interim
Statements do not include all the information aatkmlisclosures required by GAAP for annual finahci
statements and therefore should be read in comumwaith the December 31, 2007 audited annual
consolidated financial statements and the notesabel

The Interim Statements follow the same accountolgies and methods of computation as the most
recent annual consolidated financial statements@for the impact of the change in accountingcpes
disclosed below:

(a) Change in Accounting Policies

Effective January 1, 2008, the Company adoptedall@ving new accounting standards issued by the
Canadian Institute of Chartered Accountants (CIC8g&ction 3031nventories Section 3862Financial
Instruments — Disclosurgand Section 3863F;inancial Instruments — Presentatiohhe principal changes
related to these standards are described below.

(i) Inventories

The new standard provides more guidance on theurexraent and disclosure requirements for
inventories. Specifically the new pronouncementnes inventories to be measured at the lower of
cost and net realizable value, and provides guelanche determination of cost and its subsequent
recognition as an expense, including any write-dtownet realizable value.

Inventories are assets held for sale in the orglinaurse of business, in the process of produdtion
such sale, or in the form of materials or suppieese consumed in the production process or in the
rendering of services. Inventories are statedeataWwer of cost and net realizable value. Cost is
determined on a specific item basis for on-handpenent, and on a weighted average cost basis for
parts and supplies. The cost of inventories indualecosts of purchase, conversion costs, and othe
costs incurred in bringing inventories to theirsdixig location and condition. In the case of inéérn
service work in progress on equipment, cost induateappropriate share of overheads based on
normal operating capacity.

The new standard has been applied prospectivatgrdingly comparative periods have not been
restated. However, prior period financial stateragatroactively reflect the separate presentation o
external unbilled service work in progress, whicksvpreviously presented in inventory.
Adjustments to the previous carrying amount of imeeies have been recognized as an adjustment
of the balance of retained earnings as at Jany&§QaB8. The adoption of the new standard resulted
in the following adjustments as of January 1, 2d08ccordance with the transition provisions:

1. Allocation of Fixed and Variable Overhead

In accordance with the new standard, fixed andabéei overheads have been applied to internal
service work in progress. Upon adoption, the cagwalue of internal service work in progress
has been increased by $8.7 million, with an in@eaduture income tax liability of $2.4 million
and an increase in retained earnings of $6.3 millio

2. Presentation of Service Work in Progress

Service work in progress relates to unbilled werlpiogress for external customers and
represents the costs incurred plus recognizedtproit of any recognized losses and progress
billings. Revenue is recognized on service worRnogress on a basis proportionate to the
service work that has been performed based ondtie gnd labour service provided. Service
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work in progress was previously included in inventdt is presented as a current asset and the
2007 figure has been reclassified for comparativpgses.

The effect on net income for the three and ninetimoanded September 30, 2008 as a result of
adopting the new standard is not material.

(i) Financial Instrument Disclosures

Section 386ZFinancial Instruments — Disclosuresd Section 386Binancial Instruments —
Presentationtogether comprise a complete set of disclosudepa@sentation requirements that
revise and enhance current disclosure requirenfi@ntsancial instruments, as discussed further in
Note 4 to the unaudited interim consolidated finalnstatements. Section 3862 requires disclosure
of additional detail by financial asset and lialyilcategories. Section 3863 establishes standards f
presentation of financial instruments and non-faiainderivatives. It deals with the classificatioh
financial instruments, from the perspective of idsier, between liabilities and equity, the
classification of related interest, dividends, &sand gains, and the circumstances in which
financial assets and financial liabilities are effs

(b) Future Accounting Pronouncements
(i) Goodwill and Intangible Assets

In February 2008, the CICA issued Section 3@dodwill and Intangible Assetseplacing Section
3062,Goodwill and Other Intangible Assedad Section 345@esearch and Development Costs
The new pronouncement establishes standards foetbgnition, measurement, presentation, and
disclosure of goodwill subsequent to its initiat@gnition and of intangible assets by profit-orezht
enterprises. Standards concerning goodwill are amgéd from the standards included in the
previous Section 3062. This Section is effectivéhmfirst quarter of 2009, and the new standard is
not expected to have a material impact on the Cagip@onsolidated financial statements.

(i) Convergence with International Financial ReportingStandards

In February 2008, Canada’s Accounting StandardsdBoanfirmed that Canadian GAAP, as used
by public companies, will be converged with Intéroial Financial Reporting Standards (IFRS)
effective January 1, 2011. The transition from GChaxa GAAP to IFRS will be applicable for the
Company for the first quarter of 2011 when the Camypwill prepare both the current and
comparative financial information using IFRS.

While IFRS uses a conceptual framework similar ém&lian GAAP, there are significant
differences on recognition, measurement, and dscés. The Company commenced its IFRS
conversion project in late 2007. The project cdssi$ four phases: raise awareness; assessment;
design; and implementation. With the assistan@nadxternal expert advisor, the Company has
begun a high level review of the major differenbesveen Canadian GAAP and IFRS as applicable
to the Company. It is expected that this work Wwélcompleted during the last half of 2008.
Subsequently, the Company will initiate the degigpase which will involve establishing issue-
specific work teams to focus on generating optiemd making recommendations in identified areas.
The Company will also establish a communicatioas pbegin to develop staff training programs,
and evaluate the impact of the IFRS transition thkeiobusiness activities.

(c) Comparative Figures

Certain comparative figures have been reclassiiemnform to the 2008 presentation. The 2007
guarterly consolidated income statement has besateel for discontinued operations (see Note 10).
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2. OTHER EXPENSES(INCOME)
Other expenses (income) include the following items

Three months ended Nine months ended
September 30 September 30
(% thousands) 2008 2007 2008 2007
Gain on sale of properties in Hewden (a) $ (1,200) $ — $ (16,475) $ —
Restructuring and project costs 7,854 800 17,258 2,647
Loss (gain) on sale of other surplus properties 321 (1,766) (593) (3,212)
$ 6,975 $ (966) $ 190 $ (565)

The tax recovery on other expenses for the thregtmaended September 30, 2008 was $2.3 million
(2007: tax expense of $0.2 million on other incomed during the nine-month period ended September
30, 2008 was $2.9 million (2007: tax expense of @niother income).

(a) In the first half of 2008, the Company’s UK sithary, Hewden, sold certain properties for cash
proceeds of approximately $29 million, resultingaipre-tax gain of $15.3 million. In the third gtesrof
2008, Hewden sold additional properties for castt@eds of approximately $3 million, resulting ipra-
tax gain of $1.2 million.

3. SHORT-TERM AND L ONG-TERM DEBT
Finance costs as shown on the consolidated stateyvh@rtome comprise the following elements:

Three months ended Nine months ended
September 30 September 30
(% thousands) 2008 2007 2008 2007
Interest on debt securities:
Short-term debt $ 2990 $ 8,384 $ 13236 $ 22,116
Long-term debt 16,516 10,278 43,302 31,990
19,506 18,662 56,538 54,106
Loss (gain) on swap contracts 489 (207) 1,088 (618)
Other finance related expenses, net of sundrydaster
earned 1,575 1,373 4,245 4,171
21,570 19,828 61,871 57,659
Less: interest expense related to discontinued
operations — (577) — (3,760)
Finance costs from continuing operations $ 21,570 $ 19,251 $ 61,871 $ 53,899

Medium Term Notes

In May 2008, the Company issued two unsecured Mediarm Notes (MTN). The 5-year, $250 million
MTN has a coupon interest rate of 5.16% per anmayable semi-annually commencing September 3,
2008. The MTN was priced at 99.994% of its printgraount to yield 5.163% per annum. The 10-year,
$350 million MTN has a coupon interest rate of 8d2er annum, payable semi-annually commencing
December 1, 2008. The MTN was priced at 99.936%sgdrincipal amount to yield 6.028% per annum.

Proceeds from these issuances were used for gebtment, including the repayment of the Company's
existing $200 million 7.40% MTN which matured inn&u2008 as well as outstanding commercial paper
borrowings.
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4. FINANCIAL RISK M ANAGEMENT
OVERVIEW

Finning and its subsidiaries are exposed to mackedtlit, liquidity, and other risks from its usefwfancial
instruments. The Enterprise Risk Management progéghs the Company’s risk management function is
designed to ensure that such risks are identifrethaged and reported. On a quarterly basis, thé Aud
Committee reviews the Company’s process with ragpetsk assessment and management of key risks,
including the Company’s major financial risks axgh@sures and the steps taken to monitor and control
such exposures. Changes to the key risks are rediby the Audit Committee. The Audit Committee also
reviews the adequacy of disclosures in the Comafsghual Information Form, Management’s
Discussion and Analysis, and Consolidated Finargfialements.

This note presents information about the Compaeyfssure to these risks and the Company’s
objectives, policies, and processes for managsig ri

CREDIT RISK

Credit risk is the risk of financial loss to ther@pany if a customer or counterparty to a financial
instrument fails to meet its contractual obligaipand arises principally from the Company’s reablges
from customers, instalment notes receivables, andative counterparties.

Trade and other receivables

The Company has a large diversified customer kzagkis not dependent on any single customer opgrou
of customers. Credit risk is minimized becauséhefdiversification of the Company’s operations &l w
as its large customer base and its geographiga¢idi®n.

The Company establishes an allowance for impairriettrepresents its estimate of potential losses i
respect of trade and other receivables. The mampoaents of this allowance are a specific loss
component that relates to individually significexposures, and a collective loss component edtialolis
for groups of similar assets in respect of loskasmay have been incurred but not yet identifidce
collective loss allowance is determined based stohcal data of payment statistics for similaafnicial
assets.

Counterparty credit risk

The Company does have a certain degree of creplitsexe arising from its derivative contracts and
investments. There is a risk that counterpartigbdse derivative contracts and investments maguttef
on their obligations. However, the Company minirsi#&s risk by ensuring there is no excessive
concentration of credit risk with any single couptety, by active credit management and monitoramg]
by dealing only with financial institutions thatvyeaa credit rating of at least A- from Standard @oPs
and A (low) from DBRS.
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Exposure to credit risk

The carrying amount of financial assets represtgtsnaximum credit exposure. The maximum exposure

to credit risk at the reporting date was:

($ thousands) September 30, 2008
Cash and cash equivalents $ 56,491
Accounts receivable 791,358
Service work in progress 123,485
Supplier claims receivable 46,901
Instalment notes receivable 38,275
Other accrued customer receivables 23,484
Cross currency interest rate swaps used as a loéage investment 46,177
Forward foreign currency contracts 5,931

$ 1,132,102

The maximum exposure to credit risk for trade realgies at the reporting date by geographic location

customer was:

($ thousands) September 30, 2008
Canada $ 362,291
U.K. 209,664
South America 204,656
U.S. 10,827
Other 3,690

$ 791,128

Impairment losses
The aging of trade receivables at the reporting dats:

September 30, 2008

(% thousands) Gross Allowance
Not past due $ 560,829 $ 214
Past due 0 — 30 days 129,042 221
Past due 31 — 90 days 76,430 2,783
Past due 91 — 120 days 10,681 2,611
Past due greater than 120 days 39,698 19,723
Total $ 816,680 $ 25,552
The movement in the allowance for doubtful accoumtgspect of trade receivables during the penad
as follows:

Three months ended September 30

(% thousands) 2008 2007
Balance, beginning of period $ 26,076 $ 27,880
Additional allowance 2,570 9,865
Receivables written off (2,301) (10,002)
Foreign exchange translation adjustment (793) (1,103)
Balance, end of period $ 25552 % 26,640
Nine months ended September 30

(% thousands) 2008 2007
Balance, beginning of period $ 28,229 $ 28,248
Additional allowance 7,393 15,456
Receivables written off (10,001) (13,949)
Foreign exchange translation adjustment (69) (3,115)
Balance, end of period $ 25552 % 26,640
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The allowance amounts in respect of trade recedgadnle used to record impairment losses unless the
Company is satisfied that no recovery of the amowmrnng is possible; at that point the amount is
considered not recoverable and is written off agjaime financial asset directly.

LiQuiDITY RISK

Liquidity risk is the risk that the Company will nbe able to meet its financial obligations as tfadlydue.
The Company’s approach to managing liquidity isngure, as far as possible, that it will alwaysehav
sufficient cash flows to fund its operations andneet its liabilities when due, under both normrad a

stressed conditions.

The following are the contractual maturities ofafitial liabilities and derivatives. The amountsspreed
represent the future undiscounted principal aner@st cash flows and therefore do not equate to the

carrying amount on the consolidated balance sheet.

Carrying
amount Contractual cash flows
September  Oct 1-Dec 31
(% thousands) 30, 2008 2008 2009-2010  2011-2012  Thereafter
Non-derivative financial liabilities
Short-term debt $ 321,680 $ (321,680) $ — — % —
Unsecured Medium Term Notes 746,894 (15,071) (81,860) (224,594) (726,015)
Eurobond 234,091 — (26,534) (26,534) (247,358)
Unsecured global bank facility 326,056 (3,816) (30,312) (341,213) —
Other term loans 8,538 (1412) (6,513) (2,832) —
Capital lease liabilities 12,079 (565) (3,118) (2,264) (15,798)
Accounts payable and accruals 1,083,558 (1,083,558) — — —
Derivatives
Cross currency interest rate swaps
Pay £ (fixed) — (3,149) (25,188) (25,188) (383,775)
Receive CAD (fixed) 46,177 3,687 29,498 29,498 446,181
Forward foreign currency contracts
Sell CAD — (85,776) (95,382) — —
Buy USD 4,394 88,485 97,449 — —
Sell USD (132) (4,986) (8,109) — —
Buy CAD — 5,003 7,940 — —
Sell ARS (22) (1,665) — — —
Buy USD — 1,590 — — —
Sell CLP — (84,228) — — —
Buy USD 1,537 85,852 — — —
Sell USD (1,393) (7,949) (31,797) — —
Buy CLP — 7,348 31,777 — —
Share forward
Sell (15,829) — — (62,489) —
Buy $ —  $ — $ — $ 55881 $ —
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MARKET RISK

Market risk is the risk that changes in marketgsjcsuch as foreign exchange rates and interestwait
affect the Company’s income or the value of itdimads of financial instruments. The objective ofrked
risk management is to manage and control marlkeesposures within acceptable parameters.

The Company buys and sells derivatives in the argicourse of business, and also incurs financial
liabilities, in order to manage market risks. Alch transactions are carried out within the gunsiset
by the Company’s Global Hedging Policy approvedHhsyAudit Committee.

Currency risk

The Company is geographically diversified, withrsigant investments in several different countriéise
Company transacts business in multiple currentiesmost significant of which are the U.S. doltae
Canadian dollar, the U.K. pound sterling, and thde2an peso. As a result, the Company has foreign
currency exposure with respect to items denominiatéolreign currencies. The three main types of
foreign exchange risk of the Company can be caisgmias follows:

Investment in Foreign Operations

All of the Company’s foreign operations are congddeself-sustaining. Accordingly, assets and liabd

are translated into Canadian dollars using the &axgé rates in effect at the balance sheet datgs. An
unrealized translation gains and losses are redasl@n item of comprehensive income and accunaulate
other comprehensive income. Cumulative currenaystedion adjustments are recognized in net income
when there is a reduction in the Company’s netstiaent in the self-sustaining foreign operations.

It is the Company’s objective to manage its expesarcurrency fluctuations arising from its foreign
investments. The Company has hedged a portios &drieign investments through foreign currency
denominated loans and other derivative contraaty.&xchange gains or losses arising from the
translation of the hedging instruments are recoatedn item of comprehensive income and accumulated
other comprehensive income.

Transaction Exposure

Many of the Company’s operations purchase, sait, Bnd lease products as well as incur costs
throughout the world in different currencies. Tihismatch of currencies creates transactional expcsu
the operational level, which may affect the Compapyofitability as exchange rates fluctuate. Ityma
also impact the Company’s competitive positionedative currency movements affect the business
practices and/or pricing strategies of the Compmaogmpetitors.

It is the Company’s objective to manage the imp@exchange rate movements and volatility in result
Each operation manages the majority of its tramsaalt exposure through sales pricing policies and
practices. The Company also enters into forwardh@ange contracts to manage residual mismatches in
foreign currency cash flows. As a result, the fomeexchange impact on earnings with respect to
transactional activity is not significant.

Translation Exposure

The most significant foreign exchange impact onGbenpany’s net income is the translation of foreign
currency based earnings into Canadian dollars espmrting period. All of the Company’s foreign
subsidiaries report their operating results in @ucres other than the Canadian dollar. Therefaehange
rate movements in the U.S. dollar and U.K. pouedisg relative to the Canadian dollar will impaice
consolidated results of the South American and @p€rations in Canadian dollar terms. In additibe,
Company’s Canadian results are impacted by thslagon of its U.S. dollar based earnings. Somihef
Company’s earnings translation exposure is offgehterest on foreign currency denominated loans.
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Exposure to currency risk

The Company is exposed to foreign currency risle @inrencies of the Company’s financial instruments
based on notional amounts, were as follows:

September 30, 2008

(thousands) CAD UsD GBP CLP

Cash and cash equivalents 23,435 7,417 1,745 9,267,988
Accounts receivable 358,734 107,982 111,482 54,626,514
Short-term and long-term debt (858,801) (387,256) (182,475) (12,359,879)
Accounts payable and accruals (453,533) (300,053) (122,567) (23,871,350)
Gross balance sheet exposure (930,165) (571,910) (191,815) (27,663,273)
Cross currency interest rate swaps 328,190 — (150,000) —
Foreign forward exchange contracts (168,215) 184,071 — (10,974,047)

Sensitivity analysis

A 5 percent strengthening of the Canadian dollairesy the following currencies for a full year itla to

the September 30, 2008 month end rates would Imavedased (decreased) profit or loss by the amounts
shown below. A 5% strengthening of the Canadiafadalgainst the following currencies as at Septembe
30, 2008 would have increased (decreased) equitjdbgimounts shown below. This analysis assumes
that all other variables, in particular interesesa and hedging activities are unchanged.

September 30, 2008

($ thousands) Equity Profit or Loss
USD $ (18,500) $ (22,000)
GBP (20,500) (800)
CLP $ — 3 3,200

A 5 percent weakening of the Canadian dollar agaivesabove currencies at September 30 would have
had an equal but opposite effect on the above rcigs in the amounts shown above, on the basisalhat
other variables are unchanged.

Interest rate risk

The Company’s interest bearing financial assetspeim® instalment note receivables, which bear @ster
at a fixed rate. The Company’s debt portfolio coisgs both fixed and floating rate debt instrumewntt)
terms to maturity ranging up to ten years. In refato its debt financing, the Company is exposed t
potential changes in interest rates, which maye#us Company’s borrowing costs to fluctuate. Fiaat
rate debt exposes the Company to fluctuationsantgbrm interest rates, while fixed rate debt esgm
the Company to future interest rate movements uefmancing the debt at maturity. Fluctuations in
current or future interest rates could result material adverse impact on the Company’s finaneisiilts,
by causing related finance expense to rise. Furtherfair value of the Company’s fixed rate debt
obligations may be negatively affected by declimesterest rates, thereby exposing the Company to
potential losses on early settlements or refinancin

The Company minimizes its interest rate risk byabaing its portfolio of fixed and floating rate deas
well as managing the term to maturity of its dedttfolio. At certain times the Company utilizes
derivative instruments such as interest rate sw@psdjust the balance of fixed and floating ratbtde
appropriately determined levels.
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Profile

At the reporting date the interest rate profilehef Company’s interest-bearing financial instrursemas:
September 30, 2008

($ thousands)

Fixed rate instruments

Financial assets $ 38,275

Financial liabilities (993,064)
$ (954,789)

Variable rate instruments

Financial liabilities $ (656,273)

Fair value sensitivity analysis for fixed rate mghents

The Company does not account for any fixed rat@nfomal assets and liabilities at fair value thropgbfit
or loss, and the Company does not currently hayelarivatives (interest rate swaps) designated as
hedging instruments under a fair value hedge adosaumodel. Therefore a change in interest ratélseat
reporting date would not affect profit or loss.

A change of 100 basis points in interest ratesffull year relative to the interest rates at #ygorting
date would have increased or decreased equity fmpximately $4 million.

Cash flow sensitivity analysis for variable ratetmments

A change of 100 basis points in short-term interatgts for a full year relative to the interesesaat the
reporting date would have increased or decreassid pr loss by approximately $6.5 million. This
analysis assumes that all other variables, inqadai foreign currency rates, remain constant.

Other risk

The Company’s revenues can be indirectly affeciefiustuations in commaodity prices; in particular,
changes in views on long-term commodity priceCémada, commodity price movements in the forestry,
metals, coal, and petroleum sectors can have aacihgm customers’ demands for equipment and
customer service. In Chile and Argentina, signiitcductuations in the price of copper and gold bame
similar effects, as customers base their capitpépditure decisions on the long-term outlook fotatse

In the U.K., changes to prices for thermal coal nmagact equipment demand in that sector. Signitican
fluctuations in commodity prices could result imaterial adverse impact on the Company’s financial
results.

STOCK -BASED COMPENSATION COSTSRISK

Stock-based compensation is an integral part o€thrapany’s compensation program, and can result in
the issuance of the Company’s common shares, brpgaasnents that reflect the value of the shareseSi
Canadian generally accepted accounting princiggsire certain stock-based compensation which is
accounted for as liability based awards to be @wion a mark-to-market basis, compensation cost ca
vary significantly as the price of the Company’smtoon shares changes. The Company may enter into
derivative contracts to manage this potential expggsand currently has a Variable Rate Share Farwar
(VRSF) for the purchase of the Company’s commomesha

At September 30, 2008, the VRSF is for 1.8 millcammon shares at a price of $28.71 plus interest
maturing in 2012.

A 5% strengthening or weakening in the Companyaalprice as at September 30, 2008, all other
variables remaining constant, would have increaseatbcreased earnings by approximately $1.9 million
This would offset any mark-to-market impact relateaertain stock-based compensation.
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5. SHARE CAPITAL

The Company repurchased and cancelled 1,385,346oarshares during the third quarter of 2008 as
part of a normal course issuer bid. These shares rgpurchased at an average price of $23.52 pee,sh
which has been allocated to reduce share capit®®/million and retained earnings by $28.1 millio

For the nine months ended September 30, 2008,dhgény has repurchased and cancelled 4,966,846
common shares at an average price of $26.18 peg,skhich has been allocated to reduce share tapita
by $16.1 million and retained earnings by $114.0ioni.

6. STOCK -BASED COMPENSATION PLANS

The Company has a number of stock-based compengaéins in the form of stock options and other
stock-based compensations plans noted below.

Stock Options
Details of the stock option plans are as follows:

Nine months ended Twelve months ended
September 30, 2008 December 31, 2007
Weighted Weighted
Average Average
Options Exercise Price Options Exercise Price
Options outstanding, beginning of period 4,656,402 $ 20.99 3,903,526 $ 14.44
Issued 1,853,100 $ 29.83 1,721,000 $ 31.59
Exercised / cancelled (309,632) $ 18.51 (968,124) $ 13.42
Options outstanding, end of period 6,199,870 $ 23.76 4656,402 $ 20.99
Exercisable at period end 2,782,424 $ 17.52 1,745,280 $ 11.92

In the second quarter of 2008, the Company issig8B1100 common share options to senior executives
and management of the Company (Q2 2007: 1,721 .0®0non share options). In 2008 and 2007, long
term incentives for executives and senior managemere made primarily in the form of stock optiofts.
is the Company’s practice to grant and price stqaions only when it is felt that all material imfioation
has been disclosed to the market.

The Company determines the cost of all stock optgmanted since January 1, 2003 using the fairevalu
based method of accounting for stock options. feshod of accounting uses an option-pricing moalel t
determine the fair value of stock options grantéitctvis amortized over the vesting period. The Vailue
of the options granted in 2008 has been estimatdtledate of grant using the Black-Scholes option-
pricing model with the following weighted-averagesamptions:

Dividend yield 1.27%
Expected volatility 25.44%
Risk-free interest rate 4.250%
Expected life 5.5 years

At the grant date, the weighted average fair vafugptions granted during the year was $8.35 paresh
(2007: $7.89 per share). Total stock options expanshe third quarter was $2.9 million (2007: $2.3
million) and for the nine month period was $7.6limil. (2007: $7.2 million).

Other Stock-Based Compensation Plans

The Company has other stock-based compensation pidhe form of deferred share units and stock
appreciation rights plans that use notional comstare units. Details of the plans with significant
changes subsequent to December 31, 2007 are asdoll
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Directors
Directors’ Deferred Share Unit Plan A (DDSU)

Under the Deferred Share Unit Plan (DDSU) for memailoé the Board of Directors, non-employee
Directors of the Company were allocated a tot&d®B60 share units in May 2008 (May 2007: 13,859
share units), which were granted to the Directosexpensed over the calendar year as the units are
issued.

Details of the deferred share unit plans, whiclkentfthe vestings in the period as well as markatoket
adjustments, excluding the impact of the Variabd¢éeRShare Forward (VRSF) hedge, are as follows:

Nine months ended

September 30 2008 2007
Units DSU-A DSU-B DDSU Total DSU-A DSU-B DDSU Total
Outstanding and vested,

beginning of period 57,179 1,139,700 294,033 1,490,912 104,964 1,353,496 358,280 1,816,740
Additions 666 10,560 41,949 53,175 598 10,707 18,455 29,760
Exercised/cancelled (32,834) (433,553) (81,817) (548,204) (48,574) (228,321) (89,649) (366,544)
Outstanding and vested,

end of period 25,011 716,707 254,165 995,883 56,988 1,135,882 287,086 1,479,956

Liability ($ thousands)
Balance, beginning of

period $ 1639 $ 32,664 $ 8427 $ 42,730 $ 2,508 $ 32,342 $ 8561 $ 43,411
Expense (income) (156) (5,179)  (1,001)  (6,336) 504 10,384 3,413 14,391
Exercised/cancelled (961) (12,520) (2,119) (15,600) (1,275) (6,309) (2,770) (10,354)

Balance, end of period $ 522 $ 14965 $ 5307 $ 20,794 $ 1,827 $ 36,417 $ 9,204 $ 47,448

Management Share Appreciation Rights Plan (SAR)

In 2008 and 2007, there were no SAR units issuedaivagement. Details of the SAR plans, excludieg th
impact of the VRSF hedge, are as follows:

Nine months ended September 30

Units 2008 2007
Outstanding, beginning of period 836,875 1,162,132
Exercised/cancelled (121,889) (259,046)
Outstanding, end of period 714,986 903,086
Vested, beginning of period 711,102 762,722
Vested 122,105 264,621
Exercised/cancelled (118,221) (251,346)
Vested, end of period 714,986 775,997
Liability ($ thousands)

Balance, beginning of period $ 11,443 $ 9,965
Expense (income) (5,368) 9,157
Exercised/cancelled (2,717) (3,912)
Balance, end of period $ 4358 % 15,210
Strike price ranges: $13.03 - $16.22

Summary — Impact of Stock Based Compensation Plans

Changes in the value of all deferred share unitisshiare appreciation rights is a result of flucturet in

the Company’s common share price and the impaggwfissues, including stock options, partially effs
by the impact of the VRSF hedge. The total impaas$ an expense of $2.9 million in the third quaofer
2008 (2007: $7.2 million) and during the nine-mopéniod was an expense of $11.1 million (2007: $30.
million).
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7. EARNINGS PER SHARE

Basic earnings per share (EPS) is calculated bgidiy net income available to common shareholdgrs b
the weighted average number of common shares adistaduring the period. Diluted earnings per share
is calculated to reflect the dilutive effect of exising outstanding stock options by applying tleasury
stock method.

Earnings used in determining earnings per share émntinuing operations are presented below. Egsnin
used in determining earnings per share from discoetl operations are the earnings from discontinued
operations as reported within the consolidateestants of income and retained earnings.

($ thousands, except share and per share¢

amounts) Three months ended September 3( Nine months ended September 30
Per Per
2008 Income Shares Share Income Shares Share

Basic EPS from continuing operations:
Net income from continuing operations $ 64,888 172,533,309 $ 0.38 $202,825 172,980,786 1.17
Effect of dilutive securities: stock options — 1,026,435 — — 1,239,549 —

Diluted EPS from continuing operations:
Net income from continuing operations and

assumed conversions $ 64,888 173,559,744 $ 0.37 $202,825 174,220,295 $ 1.16
2007
Basic EPS from continuing operations:
Net income from continuing operations $ 63,606 179,314 $ 0.35 $209,587 179,265,634 $ 1.17
Effect of dilutive securities: stock options — 196876 — — 1,655,883 —

Diluted EPS from continuing operations:
Net income from continuing operations and
assumed conversions $ 63,606 180,814,490 $ 0.35 209587 180,921,517 $ 1.16

8. INVENTORIES
September 30, December 31,

(% thousands) 2008 2007

On-hand equipment $ 922643 $ 844,699
Parts and supplies 344,872 326,581
Internal service work in progress 72,292 36,522
Inventories $ 1,339,807 $ 1,207,802

For the three months ended September 30, 2008ad-dquipment, parts, supplies, and changes in
internal service work in progress recognized asx@ense amounted to $901.8 million (2007: $805.6
million), and for the nine months ended Septemife2B08 amounted to an expense of $2,762.8 million
(2007: $2,635.6 million). For the three months eh8eptember 30, 2008, the write-down of inventories
to net realizable value, included in cost of sadesounted to $3.3 million (2007: $8.6 million) diod the
nine months ended September 30, 2008 amountedia $iillion (2007: $15.4 million).
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9. ACQUISITION

On January 15, 2008, the Company’s Canadian opardinning (Canada), acquired all of the issuadi an
outstanding common shares of Collicutt Energy ®ewvi_td., a Canadian oilfield service company. The
purchase is accounted for under the purchase mefrexxtounting. The results of Collicutt’s operaso
have been included in the consolidated financakstents since that date.

The purchase price of Collicutt acquisition totabd®5.3 million. The purchase price was fundedubto
$84.3 million in cash and 15,403 common shareb®fdompany with a value of $0.4 million. Acquisitio
costs of $5.8 million were incurred and paid ontth@saction. On the date of the acquisition, the
Company repaid $44.8 million of Collicutt’s exigjibbank debt resulting in aggregate consideration of
$135.3 million.

The following table summarizes the estimated falug of the assets acquired and liabilities assuahed
the date of acquisition. The preliminary allocatafrthe purchase price is based on managements bes
estimate at September 30, 2008 and will be findllzg December 31, 2008.

($ thousands)

Cash $ 159
Inventories 33,143
Other current assets 21,072
Property, plant, and equipment 99,255
Intangible assets 6,670
Goodwill 7,247
Total assets acquired 167,546
Current liabilities 19,076
Future income taxes — long-term 13,126
Total liabilities assumed 32,202
Net assets acquired $ 135,344

The intangible assets acquired primarily represastomer relationships and non-competition agre¢snen
Customer relationships of $4.4 million are beingoaimed on a straight-line basis over their esteddife

of ten years, and the non-competition agreemerd & million are being amortized on a straighelin
basis over their estimated life of seven years.

The goodwill was assigned to the Canada operaégment and is not deductible for tax purposes.
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10. DISPOSITION OF DISCONTINUED OPERATION

On July 31, 2007, the Company sold the businessaasets of the Tool Hire Division of the Company’s
U.K. subsidiary, Hewden Stuart Plc, excluding esthte, for cash proceeds of $242.9 million
(approximately £112 million), net of costs.

The gross sale price, net of taxes and transactists, was approximately equal to the net bookevafu
the net tangible assets and goodwill associatdu tivé tools rental business, and resulted in aam-gdi
gain on disposal of $0.1 million.

The results of operations of the Tool Hire Divisitawve been included in the consolidated statenténts
cash flow up to the date of disposition and asatisnued operations in the consolidated statemants
income up to the date of disposition. The resuith® Tool Hire Division had previously been regarin
the Finning UK Group segment.

Loss from the Tool Hire Division is summarized adws:

Three months ended Nine months ended
September 30, 2007 September 30, 2007

Revenue $ 16,194 $ 113,272
Loss before provision for income taxes (106) (4,108)
Gain on sale of discontinued operations 38,590 38,590
Provision for income tax expense (38,500) (36,532)
Loss from discontinued operations $ (16) $ (2)050

The significant net cash flows from the Tool HireziBion are as follows:

Three months ended Nine months ended

($ thousands) September 30, 2007 September 30, 2007
Cash flows used in operating activities $ (6,477) $ (3,795)
Cash used in investing activities $ (1,530) $ 6105

11. CURRENCY RATES

The Company operates in three functional curren€asadian dollars, U.S. dollars, and U.K. pound
sterling.

The exchange rates of the Canadian dollar agdiadbtlowing foreign currencies were as follows:
September 30, December 31, September 30,

Exchange rate 2008 2007 2007
U.S. dollar 1.0599 0.9881 0.9963
U.K. pound sterling 1.8868 1.9600 2.0313
Three months ended September 30

Average exchange rates 2008 2007

U.S. dollar 1.0411 1.0455
U.K. pound sterling 1.9671 2.1131
Nine months ended September 30

Average exchange rates 2008 2007

U.S. dollar 1.0184 1.1055
U.K. pound sterling 1.9816 2.1955
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12. SUPPLEMENTAL CASH FLOW |NFORMATION
Changes in working capital

Three months ended Nine months ended

September 30 September 30

(% thousands) 2008 2007 2008 2007
Accounts receivable and other $ (15,397) $ 36,970 $ (113,717) $ (90,571)
Inventories — on-hand equipment (3,445) 53,101 (65,452) (16,642)
Inventories — parts and supplies (1,295) 2,359 (42,331) (87,909)
Accounts payable and accruals (35,333) (129,291) (63,199) (109,759)
Income taxes (17,003) 27,784 (53,992) 30,270
Changes in working capital items $ (72,473) $ (9,077) $ (338,691) $ (274,611)

Components of cash and cash equivalents

September 30

(% thousands) 2008 2007
Cash $ 43664 $ 19,480
Short-term investments 12,827 905
Cash and cash equivalents $ 56,491 $ 20,385

Interest and tax payments

(% thousands)
Interest paid
Income taxes paid

13. EMPLOYEE FUTURE BENEFITS

Three months ended Nine months ended

September 30 September 30
2008 2007 2008 2007
$ (9,028) $ (9,852) $ (59,822) $ (55,886)
$ (23,344) $ (24,005) $ (85,564) $ (81,359)

The expense for the Company’s benefit plans, pilynfrr pension benefits, is as follows:

2008 2007
Three months ended September 3( UK UK
(% thousands) Canada  Group Total Canada Group Total
Defined contribution plans $ 4890 % 326 $ 5,216 $ 368 $ 276 $ 3,961
Defined benefit plans 1,454 291 1,745 2,196 2,838 5,034
Total benefit plan expense $ 6,344 % 617 $ 6,961 $ 5881 $ 3,114 $ 8,995
2008 2007
Nine months ended September 30 UK UK
(% thousands) Canada  Group Total Canada Group Total
Defined contribution plans $ 15,126 $ 906 $ 16,032 $ 11,637 $ 794 $ 12,431
Defined benefit plans 5,885 878 6,763 6,765 8,850 15,615
Total benefit plan expense $ 2101:$ 1,784 $ 22,795 $ 18,402 $ 9,644 $ 28,046
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14. SEGMENTED |NFORMATION

The Company and its subsidiaries have operatedapiymn one industry during the year, that beihg t
selling, servicing and renting of heavy equipment eelated products.

The reportable operating segments are:
Three months ended

September 30, 2008 South UK
($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 748,910 $ 389,688 $ 324,558 — $ 1,463,156
Operating costs (638,963) (343,879) (275,134) (10,275) (1,268,251)
Depreciation and amortization (45,080) (8,269) (31,102) (52) (84,503)
Other expenses (1,370) (271) (1,146) (4,188) (6,975)
Earnings from continuing operations before

interest and taxes $ 63,497 $ 37,269 $ 17,176 $ (14,515) $ 103,427
Finance costs (21,570)
Provision for income taxes (16,969)
Net income from continuing operations 64,888
Loss from discontinued operations, net of tax —
Net income $ 64,888
Identifiable assets $ 1,996,337 $ 1,133,365 $ 1,366,737 $ 107,943 $043B2
Gross capital expenditures $ 14,726  $ 7870 $ 4,137 $ 13 % 26,746
Gross rental asset expenditures $ 63,551 $ 17,732 $ 24,311% — $ 105,594
Capital assets $ 266,338 $ 85984 $ 122,849 $ 10,096 $ 485,267

Three months ended

September 30, 2007 South UK
($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 639,891 $ 317,393 1,843 $ 1 $ 1,329,128
Operating costs (526,623) (283,460) (315,438) (™,93 (1,133,458)
Depreciation and amortization (46,030) (6,997) 133) — (86,740)
Other income 12 952 2 — 966
Earnings from continuing operations before

interest and taxes $ 67,250 $ 27,888 $ 22,694 $ 936j, $ 109,896
Finance costs (19,251)
Provision for income taxes (27,039)
Net income from continuing operations 63,606
Loss from discontinued operations, net of tax 16)(
Net income $ 63,590
Identifiable assets $ 1,704,938 $ 792,023 $ 1,BW,6% 63,061 $ 4,079,656
Gross capital expenditures $ 5469 $ 3,119 $ 3,760 — 3 12,348
Gross rental asset expenditures $ 84,453 $ 21,462 $9933 $ — $ 165,848
Capital assets $ 159,794 % 53,450 $ 151,236 $ 309 $ 364,789
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Nine months ended

September 30, 2008 South UK
($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 2,390,927 $ 1,037,303 $ 996,444 $ 3 $ 4,424,677
Operating costs (2,082,150) (903,094) (849,369) (30,220) (3,864)833
Depreciation and amortization (119,315) (23,758) (95,243) (157) (238,473)
Other income (expenses) (2,023) (508) 11,429 (9,088) (190)
Earnings from continuing operations before

interest and taxes $ 187,439 $ 109,943 $ 63,261 $ (39.462) $ 321,181
Finance costs (61,871)
Provision for income taxes (56,485)
Net income from continuing operations 202,825
Loss from discontinued operations, net of tax —
Net income $ 202,825
Identifiable assets $ 1,996,337 $ 1,133,365 $ 1,366,737 $ 107,943 4,604,382
Gross capital expenditures $ 124,735 $ 29,611 $ 10,915 $ 9,462 $ 174,723
Gross rental asset expenditures $ 217,890 $ 36,472 $  136,080% — $ 390,442
Capital assets $ 266,338 $ 85,984 $ 122,849 $ 10,096 $ 4852
Nine months ended

September 30, 2007 South UK

($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 2,185902 $ 977,5611,039,293 $ 4 $ 4,202,750
Operating costs (1,843,635) (858,965) (881,959) 459 (3,614,018)
Depreciation and amortization (124,907) (20,354) 00(384) — (245,645)
Other income (expenses) (337) 952 (50) — 565
Earnings from continuing operations before

interest and taxes $ 217,023 $ 99,184 $56,900 $ (29,455) $ 343,652
Finance costs (53,899)
Provision for income taxes (80,166)
Net income from continuing operations 209,587
Loss from discontinued operations, net of tax 2,0%0)
Net income $ 207,537
Identifiable assets $ 1,704938 $ 792,023 $ 1,30,6% 63,061 $ 4,079,656
Gross capital expenditures $ 15,327 $ 14,324  $ 423,1% — % 52,792
Gross rental asset expenditures $ 275279 % 52,150 217,596 $ — $ 545,035

Capital assets $ 159,794 $

52

53,450 $ 151,236

$ 309 $ 364,789



